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People

Prime Minister Pham Van Dong of Vietnam
arrives in Colombo on Thursday at the invita.

tion of the President of Sri
He will be accorded all the for-

Government,

Lanka and his

mal honours that a visiting statesman of his
rank and reputation is entitled to — even at
the hands of a President and Government ag
utterly reactionary and servile to foreign
imperialism as the present UNP Government

is in our country.

He will have some matters

of importance to discuss with this reactionary
and stooge Government. Most of his time will
be consumed, however, in the formalities of
visiting and a customary visit to Kandy.

What is most prominent
about the visit of Prime Minis.
$er Pham Vam Dung to Sri
Lanks at his time. is that the

- people of Sri Lunka have been

oompletely shut out of the
programme arranged for him:
Tha leader of the Vistnamese
people visiting & Third World

. ocounfry cannot be regarded

by the people of the country
he visita on w level with the

who contrive with decsit and
ounning to grab governmental
power under eonditions of neo=
solonisl domfoation. Pham
Van Dong is not the kind of

) n bhut J. t--ﬁmwnr'
dene or B. Premadasa is, in
short., Ha is the leader of the
poverky ~ stricken and poorly-
armed Third World nation
that fought and vanquished
the armiss of the mightisst
imperialist  country in the
world, the UBA. Ha led his

people in this spic war fhrou-
ghout 30 full years. It ias
perhaps the greatest epic in
the history of the human race.

The people of Sri Lanka
wonld nead 6o see and know
Pham Van Dong and listen to
him. Inthessms way, Pham
Van Dong, as & heroie leader
of his own people, would need
to see and know and spesk to
the people of Bri Lanka. Du-
reg tieh foue days that He is
due to gpend in this country,
if the self=appointed President
and devalued Prime Minister
of Sri Lanka had any kind o
rapport with the people whom
they govern today, they would
bave included & public recept-
ion for the Vietnamese leader
in his foursday programme.

The J. R. Jayawardenes and
Premadasas were not, of sotirae
capable of providing a platform

(Contd. on Page 4)

CORRECTION
There was's Printer’s'devil in the article on “Court
Buerle in'the NBA" by Dr. Colvin B. de Silva last week-
In the middle of Column 4 on Page 3, the Printer had
obvions difficulty with %he many sices of Mr. J. R.
Jayawardene's personsality that

contemporansously.

flaunt themselves

“Mr. J. R. Jayrnwardene, the judge. baving firet told
hiw tellow - judigen of 'fhe 'Wi8.A. — mast ‘of whom are
bis ‘politiesl followers'among whom some think there
should be'ne punishiment as all — that it the BEditors -
‘would have to pay ‘the fine ke wohld certainly hate
agreed that we'shiould not/fine theém, proceeds to assuie

kis fallow-judges

“that ‘Mr. Jayawardene the sharebglder of the
ANC — pot Mr;, Jayawardetie the Prime Mitiister
will gee to 1t that the organisation — aud ‘not ehe

Editors — pays the fine."

We'sun forgive tar Pénber for having forgotten “'Me
Jayawardens the shardholder 6l theo ' ANC" it the more
compellibg presence of ““Mr. Tayawhrdéhe the Prite
Minister'"to whom he sbtributed the undertaking to
see to'iv "'that the organigation — and nos the Hditora

. lﬁd’g the fine.””

We apologise to Dr. Uolyin R. de Bilya.

—EDITOR
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BERNARD SOYSA FOR

COLOMBO WEST

“The task facing the 38,000 electors of

Colombo West in
aight forward.

this bye-election is str~
The task is to elect to the

National State Assembly, from among the
eight candidates in the field, that candidate
who can best help to keep Government on
its toes. The Lanka Sama Samaja Party and
United Left Front have provided such a
candidate in Bernard Soysa,’” states an appeal
to the wvoters of Colombo West, signed by
his proposer and seconder, Mr. Leslie Goone
-wardene and Dr. A. Arulampalam.

"'Bernard Soysa is no skran=
ger to Colombo Wess,” the
statement continues. Ha
ropresented the old Colomiho
Bouth constituency for 91

‘eontinuous years in the old

Parliament and in the new
Nationsl State Assembly. Ho
has continuously represented
one municipsl ward or another
in $he Colombo Municipal Co-
unoil for full 38 yrs. And wheth
=grin the Opposition or in the
Government, in the minority
group or majoriby group in the
Municipal Council he hag al-
ways been an outstanding
member, marked by all for
his signal pervices, of which
not the least was his sbility
toget work from hostile majo-
rities. 8o notable was this
qualiby in him, this ecapaoity
to get on with' all when on
job, that for 12 busy years of
over-expauﬂing governmenh
activities and ever-increasing
government expenditure, he
wad chosen by government of
every view and hue to head
the Public Accounts Commi-
ttes, which is Parliament's
watohrdog of national expen=
diture. Kislong and ocontin-
uous temure of the chairman-
ship of the PAQ is in fact
one of the secrets of his mast~
eny ol the intrioacies of both
pubilu_ fioanoe and public
His member~
ship of the Finance Committea
of the GColombo Municipal
Couneil has also eontributed

to that mastery whiesh embra- _

hoth lecal
and administration

oes govarnmenh

finance

aleo local government problems,

generally,

Srersaa yraEE
5 "v}‘.'_’i".- )

. “Beroard Boyea is a widely
read wan avd & finighed gnd
always lucid speaker both in
Siobala avd Euglish. He has

making Hangard witractive,
informative and slways worth
*while reading. It isno light
achievement to olothe ‘deep-
going woalysis and luminous
eriticiem rn the language of
percuasion which ia also
gimple. Bernard Soysa is a
muster of that art.

“Bernard Soyss is now at
the zenith of hia talents and
eapucities; talénts'and capaci.
ties which will enable him to
handle with finesse and with
‘resulte 8 government with a
majoriby 8o overwhelming tha
it has been able generally to
brush asides often fo ignore
and on oceasion even to echoke
off and cow down an Opposi-
tlon which is oryitg to be
strengthened, not in nambers
but in quality. To confront
sucha situationin the National
State Assembly requires the
ekill that comesfrom practice
in political baktle, the trials
of politionl adversity as wellas
the experience of political
achievements and, above all,
the determination that comes
not only from personal charas
sler but also from sustained
devolion to a noble causa.
Bernard SBoysa has all these
qualities and abisinments, this
exparience wnd  background
in abundant mensure.

“Bernard Boyea's politioal
life extends over 40 full years
which 'have seén both our
country and the world undergo
profound changes. He has
béen n diréet participant and
often a direct. sufferer in Lhe
many battles for politioal,
soginl, economio and oulsural
ohange that we have seen. in

In the fore
front of the stenggle for
national independeuce, be has

‘those 40 years.

—eobeidoruhiy coyibribiited | $o Peen both.in the undergromnd

and in jail; not only in Bri
Larka but also in India. He
has taken baton blows and
other blows = and gone on
impertubably. He han been
throughout in the long struggle
for the social emancipation:
and economie upliffment  of
our people; the continning
atruggle for the improvement®
of the condition and 'qmmr‘
of kuman life.

"Bernard Boysa has alwaye
been & man of the Lefs. He
theréfore nlso hasfthe consist=
ency of activity and omklogk
which are eassential in the
present situation if ong is #a.
help ksap Government to
proper psrapectives and on it_n
toes. To add to Government’s
monopoly mejority will &dd
neither to its effectiveness nor’
to its responsivensss to publie
opinion. 'To seek o eounter
the munifest inéffdctiveness of *
the BLFP in 'Opposition = n"
characteristic it has consisten=
tly shown sitice 1960 = by
adding to its present  numbers-
is pointless. If the Nation_qli
State Assembly is to [Endtion
healthily in the presont situ-’
abion, it requires to have in"
it a'good, a capable, an oubt~'
sltanding coan of the Left: |

" Beroard Soysa i1 sneh =
man. And thet in fackie why
be has been chossn by the
Left as its candidate in this

bye-election ' 5

"“Vote for Bermard Soysa l'
He will make the Oppositien :
more effective in the Nationnl
State Assembly’




March 188 1078

JAPAN’s

RISING

MIDDLE CLASS

By

Keisuke Okada &

Toshiya Kawahara

(From “Japan Times Weekly")

JAPAN's rapid economic growth during the past three
decades has given rise to a soclo-eccnomic qroup vast
in size, homogeneous in values.

Some sociologists and economists term this immense
social stratum the ''mew intermediary masses’ or ‘‘new

middle clase’’ while others
fariat" 2

call it the "*affluent prole-

The emergence of this great body of people is illustra-
ted by government Opinion surveys which have found
that nine out of every 10 Japanese now feel they have
“s medium s'andard of living"’

Thus the anonal white paper
on people’s livelihoods, issued
1ast fall by the Economie Pla=
aning Agenoy (HPA), dealared
that & “middle-clags conssions-
ness” ia pravalent among the
Japanese peopls.

Bell-shaped

“Julging from eur opinion
gurveya and analyses of govern=
ment shatistics, Japanese
gociaty iz bacoming hell-shaped
in ita social stratification with
the middle clase swelling extra=
ordinarily,”” esays  Yuichi
Moriya, chief of the EPA's
‘National Living Investigation
Department.

The EPA’a opinion survey:
on life styler and the quality
of life, conducted in 1976,
“found that mora than 80 per
gent of those surveyed felt that
they helonged to the middle
gtratum in terms of standards
of living.

When this figare was broken
down aocording to occupation,
it was found that 83.2 per ceré
of peopls in professional or
muanagsrial positions placed
$hemselves in the category of
this wslf-proclaimed ‘‘middle
olsge,” ag did 75 per eent of
the farmers and fishermen
polled, and 73 per cent of the
manual workers.

“Bueprisingly, s middle=olase
sonselonansss currantly prevas
fls ammang the great majority
of penples irrespective of job
olassifionsion. salary, age, or
sex,” comments Moriya.

The Prima Mfnister’s Office
bhws heen conducting an opinion
poll similar to that of the BPA
twios & year for the last 20
yoare: An astonishingly high
30 per gent of those surveyed
replied that their standard of
living was in the middle clase
bracket-

Analysts at the office say
the pereentage has remained
at the same level for the past
deoade, while the percentage
of those who feel that their
standard of living is “'low” has
dropped from 17 per cent in
1958 to only five per cent lash
Y8ar.

Says BPA'S Moeriya:, "In
pre=war days when sooiefy
wae polarized into a small rich
elite and a vast mass of poor,
the last thing a blue=collar
worker ocould think of was
owning his own home. Nows,
however, many blue-collar
workars are building their own
houses.”

Social equalization

The guestion, of
posed by the data collected is
why such a vastly diverse
group of people should all inaist
that they belong te a loossly
defined body called ''the middle
olass"’.

conrear

Moriya elsims that part of
the answer liesin the faet that
Japan's postwar economio
growth was marked by a
remarkable lavelling of people’s
livelihoods in terms of incoms,
assets and savings. "In a sen-
88, Japan is the most advanosd
industrial Ademoeracy in the
world in thad it has attained
such & high degree of soeial
equalization,’’ he says.

Another fuetor which con=
tributes 4o the prevalenes of &
middle olass econscinnaness,
ascording o the EPA officinle,
18 the existence of general aon+
fumer parity. Government
surveyes show bhab mors than
70 por cenb of Japan's house.
holds now possess sush msjor
consumer durables ms eolonr
TV wmets, refrigerators and
sewing machines.

Thanks to the sstahlishment
of an "easy oredit” system,
aven bhe lower income families

SOCIALIST NATION

on afiord te pu}u a Dal-
sun sedan pri at almosk
half their annual income, Thus
consumer durables appear to
have lost their social sigmifi-
cance s ' atatns symbols’. No
longor ean the posssssion of
such goods serve to demaraate
one #ocisl stratum from
another.

As Prof Takashi Kagoyama
of Tokyo's Sophis [niversity
puta it. Japan's poatwar eco-
nomic growth has heen chara=
otarized largely by universal
domestic demand for consumer
durables.

“*Viait tha shabhy apartment
flafe In your neighhourhood
and you’ll gee avarvhody wat—
ching the sama TV drama en
tha aame type nf Sony colour
TV set,” Kagoyama saye-

“Yon'll alan find it impossi—
bla tn identify the prefession
of pissers—hv in tha streeta of
downtown Tokvn; white-enllar
workers, hlue-eollar
and farmers alike all wear
suit and tins,” he adda.

workers

Consomer culfore

But whileit mav ha undeni.
ahla that the pravalenecs of
middle clasa eonscioneness ia
a natnral econsequence  of
Japan's consumer = oriented
eoonnmie activities, the 1973
oil shock appears to have pub
an and to the “eonsumer eul-
tura® in this energy - gearee
ecountry.

Thalatest government raport
on the trend of hougehold ex-
perditure fonnd that 25 per
eant of those surveyed listed
household improvements as

their biggest bill, whila ‘only
five per sent listed major dura=
ble goods, including cara.

Agide from the lavelling of
incomes and accessibility of
gonsumer durables, some scho-
Iars claim that the prevalence
of middle clase conscionsnese
is the result of a ahift in
Japan's industrial struoture,
epecifically an increase in the
numbers of urban whitie-collar

workers.

Aoccording &0 governmenk
phatistics, 48.7 per cent of the
53 million-strong labour fores
in 1975 were whita-collar wor=
kers— professional, technical,
managerial, elerical and sales.
This figure comparas with 41
per cent for manual and indas-
trinl labourers; and only 12
pér cent for farmers, fishermen
and miners.

Thus it appears that a ma—
jority of urban white-collar
workars are increasingly refn-
sing to consider themselves
“working olass’’, whila the
blus-collar workers are corres-
pondingly becoming “middle
class' eonseions.

No official definition

But arriving
definition of Japan's ''middle
elaes,” not-to mention “middle
class consciousness’ i difficult.

at a viable

“TPhere is no official drfini-
tion of or eriterion for the
middle elass in this country,™
says EPA’s Moriys.""And I'm
in no position to oreate one’"

In fact,according to Moriya,

the EPA’s use of the phrass

““middle olass eonscisususss”
ia its annual repork has arow-
sad sharp criticism from some
gectors of Japan's academict
world.

Thess eritics point euk that
the standard of living enjoyed
by Japsn's so-ealled “middle
clags’’ is still believed to be far
lower than that enjoyed, for
exampla, by the British middle
clags. Thus, while & greak
mass of Japanese people may
consider themselves ‘‘middle
olass,” and possess a middle
class gonsciousness, in fack
they are not, and cannck all
be membhers of the same sosio-
economic group. Their “'middle
classness'’ ig illnsory.

“But who ean blame these
people for developing & middle
class consciousness? '  asks
Moriya. In their daily lives,
they gineerely perceive them=-
selves as middle class's

Sign of satisfaction

The EPA official eays that
the prevalence of a middle
elags consciousness should be
interpreted ss an expression
of the satisfastion people feel
with their present lifestyles—
regardlegs of how the govern-
ment or the experts care to
define their standard of living.
"It’s a good thing,'' he adds-

In other words, when analy-
zing Japan’s naw middle clags,
it is perhaps wise to take a
tip from noveliet Joseph Con-
red. who said that betweer
illusion and reality there's so
little difference, aud the diffe-
rence means =0 little.

THE RAD!CALsocicecono=
mie srangformation carried oub
in Bshiopia and that eountry’s
determination to undertake
the construction of & sociaty
free from the exploitation of
man by man have led to an
inerease in the provecations
and attacks aimed abt the
destruction of the people’s
revolution,

While separatist activity in
Eritrea was—and is—encoura=
gad by imperinlism andArab
reaction, in July the Ethiopian
region of Ogaden was invaded
by forces of the Somalian re—
gular army, that are backing
the  secessionisk  Weskern
Bomalia Liberation Front.
This interventicn has bad the
supporé of several Arab na-
tioms, allegedly for ethnio and
raligious reagons, but actually
because imperialism and Arab
reackion want to destroy the
Brhiopian Bevolution due 1o
its tremendous implications in
the Horn of Alrios.

Now, when the military
situation in Ethiopia has im=
proved due to the eonsians
strengthening of the dafensive
oapacity of the armed forces
snd the people's militia and
due to inoreassd revolationary
vigilance, the enemies of
Btbiopia are resorting to new

tricks in & vain effort to inti=
midate the Ethiopian people.
It is in this context that we
must view tha threat recently
made by the Bhah of Iran to

the effect that he would nok-

remain indifferent” if Ethiopia
invaded Bomalia.

For the past few weeks there
has been an ill = intentioned
eampaign about alleged bom-
binge of the civilian population
in Somalia which was followed
by the Bhah’'s aggressive sbsta-
ment, made s faw hours after
be met with President Carter.
It is common knowledge thak
one of the itkems on the agenda
wae the situation in the Horn
of Afriea- This is clearly an
attempt to confuse world pub-
lio opinion and lead people to
believe that the vistimized
nation is the aggressor and
vige verss, in order to justify
an osoalated intervention,

Iran, along with Sandi Ara.
bisn and other reactionary
gonnbries, constitutes the main
source of finaneial baeking for
the aggression againat Bthiopia
while it promotes chauvinist
positions and serves as =
spring-board for the shipmeant
of weapons sent by the impe.
rialists to fan the flames of
the bloody sonfliot raging in
saveral Hthiopian provinces,

 Faced by the

Campaign Against Ethiopian Revolution

The foreign adventures of
the Iranian regime date back
to late 1971, when shortly be=

fore the proclamation of the
Fadaration of Arab Bmirates,

it seized three strategic islands
in the Straits of Ormuz through
which the bulk of the oil going
to Japan and western Europe
is transported. Then. in 1973,
Iran sent troops to Oman. All
this clearly demonatrates the
Shah's expansionist inelina=
tions; he dreams of repeating
the congnests of Cyrus the
Great and has threstensd to
intervene in any mation of the
area ‘jeopardized” by the
revolutionary movement, thus

eonfirming that the United -

States has assigned Iran the
role of subgendarme to carry
out iks aggressive plans in the
Horn of Afries, the Persian
Gulf and the Middie Bast.

The Ethiopian Revolution
will never be intimidated by
these or any okther threats.
provoastione
and aggression of its enemies,
the Ethiopian people ané
ravolutionary government are
firmly determined to defend
the achievements of the Raver
lubion at all costs, alung with
the sovereignty, unity and
tarritorial integrity of the

aountry.
—GRANMA
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JAP. EXPLOITATION IN S. KOREA

SOME FACTS ABOUT F.T.Z. IN MASAN

by
Tsuchiya Takeo

‘(Abbreviated from a larger article in “Ampo)

“Where can you find the best

In Agjal’

factory sltn;

“In Korea, ofceurse.”

8o runa the satoh-phrase of

& propaganda pieas with which
“South Koraa's gnvarnment.run
Industrisl Bstata Administra-
fion desperately appeals to
forelgn  investors to maka
dirsct  Investment in  the
sountry. Thera are a numhber
. of industrial estates in Sonth
Korea whe-e foraign investors
ara offarad nrafarential invest=
ment inasntives. The Masan
Fres Bxport Zone (haraafter

abbravisted ns MATRZ) io one
example of ths tvpical estate
desfgned for the henefit of
joraign mmterprices: forsicners
investing thers are allowed
100 per crnt enntrol over in-
vestment In exchange for the

obligatinn En export 100 per
eent of rll drndoets. In tha
words of a MAFEZ pamphlet,
the sonn ia “an idesl spot to
‘msake vour nverseasinvestment
mors lusrativa—and to do so
_more enslly and more rapidiyl
-~ An id=al indnatria] estate, it
offerainvesting foreign enter-
prices advantagaons ennditions
unsurpasaad alsawhere—supp-
Iying all tha nanassary facilitien
and eonveniances, enabling
you to fraaly import raw mate-
riale mnd intermadiate gonda
duty fras and tn mannfacturs,
sssamhia nr nrossss thase into
finished produats for export.""

The oty n! Masan is looa—
tni_un tha santharnmast tip
of thea Koraan Paninsula and
in park of Gvnnnggﬂng Nam
Do. Th= MAFEZ. bnilt on
reclaimad wwamp land, has
_ led to tha dnhling of the old
pork sitv’s nopnlation in a
matter nf thras years: from
176,000 In 1971 ¢n 350.000 in
1974. Masan ja alnsely conne?
eted with Japan hoth geogra-
phically and historieally, and
its gaogranhina]l mnasrnsan to

Japan wan ana nf tha ssrential
taoters that 1ed ko the Park
- raglme ta shnep it an the sita

of & Free Trade Zone (FTZ).

One ovart featnra of the

MAFEY ic indead that it in an

FTZ exieting almont excluals

voly for Jananesa eampanies.

Thise fark nn donht, in s con=

kinual to South

Korsane of the adverse history

betwean Kores and Japan.

reminder

Four Objects

The purpose hehind esta-
blishment of the MAFEZ was
four-fold? to promote export,
to increase employment, o
raige the lavel of tachnolosy
and to develop tha national
economy. Ara thess goals
actually baing moat?

First, the promotion of
export: exports have lavelled
off at 180 million dollare
annually, the eanse of which
is  probably the post - oil
But the
problem really liss prior te

orisis  recarsion.
that. Auénrding fo original
plans, it was expected that a
natural eonnastion wonld deve=
lop batweaan an inereasing rake
of faraign eanibal earningas and
growth of domastic indnstry,
basad on steadv expinsion in
the proviston of raw matarial
by Saath Karaa.
exports innrensad, “faraign
earnings alas rasa, hnt tha
rate of increare was ah-nb
30-40 par eant — thus 60.70
per aant Aawad bask ont of tha
oonntry in tha form of imporh
pavmsents and ramittancas ata.
Thia pninta tn tha fank Ehat
the afact nf tha MAFEZ on
Bonth Korean indnstry is
mmall and tha waga lavel is
low. Tha aitnation is nn=
douhtedly similar at othar
export  industry  estatss in
Sonth Koraat tha prohlem
lien in tha fant fhat the inareasa
in exporta contribntes little to
domastic indnstry, and that
low wagsa marsly ansura high
rates of orofik to the foreign
enterprisas.

In fant, am

Next, what abont inereasing
employment? Aonnrding o the
figuras, the Iahoar foree is
hovering at ahont 20.000 wor-
kers. The problam heara lies
in tha 8onth Korsan Govarn=
meant'a offaring of & wyatem of
low wage Iahanr and rastrickad
workars' rights to feralen anm-
paniss, Riding on the Santh
Korsan Govarmmant's polioy

&

Technology

How suecessiol has MAFEZ
been in the area of the transfer
of technology? Tt is probable
bhat the South Karean Govern
=ment did not have very high
expectations - in  this area,
Bather than introducing ad-
vanoed facilities, the investors
are, in practice, mostly from
declining industries only in
search of low wage labour, and
they bave broughs in ohsgolete
equipment. The produation
procees is nsually simple, most
jobs demanding no skill. Thus
tha quastion of skill transfer
does nob even ariga.

Finally, what about the
development of the national
ecoromy? An economie modal
of inereasing dapsndsnce on
the foreign market for hoth
investment and export s
taking shapa, progressing in a
direction that is far from a
balanced national aconomvy.
In this regard MAFBZ epito-
mised kthe diraction of the
Bouth  EKorean economy.
Farther, what do we find in
looking at changes in regional
sonieky? The rapid population
influx has caunsed houaing
diffi ;ulties, and land and other
eoat of living increasss. The
courae of industrialisation has
pollutad t$he sea. It ‘iz slso
gnid thak, in ordar to sseura
water aupply for ths fackories,
Magan city residants auffar
wabar rezulation. A higgar
problem hag heen the buying
up of land:- :

““8ome of the foreign com-
panias that have estahlishad
thamselvas in the MAFEZ
have used Santh Korean
employesa or other annnack-
ions as a front and have
banght up real eskata,
inalading sites and homaa
within tha oity of Masan:
aftar ragistaring the ghanga
of ownership to a Santh
Koraan, tha anmnanisa mora
“gazs Gha raal astate for
sompaoy housing — in aote
uality they own tha pror
perty. In order to lagitimise
their proparty titlea, they
go ag far as anhmitting pro-
parky aaqnisition papars tn
the authnritine sanaarnad *
(Declaration of Safesnarding
National Tdentity, June 30,
1971)

Thesa (acks cams tn light
when Eorea Sumida Flachriak
Eorsa Akamatsn Machines
and othar Japanass anhaidiars
fas submitted proparty aagn=
faition papers to the Danned
=ment of the Inkarior. With
Massn as a foothold, this
annbrol of preperty ia fnst one
of Japan's tnetios in (its
advan t into Manth Korea.

of inviting forafgn invanb L
Japanase and othar enrporate
lone implamant Tahonr inkansi~
fisation undar infsrinr working
oonditlong and nas inflation as
an excuss for laving off wor®
kars. Ouat of this somes anki=
Japanses cantiment throughout
the entire South Korean
wosioty.

Small Businesses

Muny of the Japanesa firmu
that have come to tha MAFRZ
are small businesses which,
unable to endure within—Japan
wage increases, were foroed
elsewhere in their pursuit of
low wage labour. Still worse,

skilk levels are low and wor-
king conditions terrible in
these enterprises- In May of
1974, Opposition parsy ques—
tions pregented at s South
Korean National Asgembly
session included the following
obgervationi~

“Aceording to a survey of
the situation in the zone
conducted by the Masan
offten af shs [Libour Ministry

during January and Febru-

ary of this vear (1974),
thirky — eight firms, or more
than balf of the foreign
firms, wera fouud to have
unsanitary work environ-
meante, inadequate pollution
ooatrol and deficient snfeby
precautions. Ag a result,
more than fifsy workers
evary days an average of
soma 1,500 employees par
month, received madieal
treatment at the =zone's
sarvice centre."*

In the newspapsr, this
Labour Ministry survey was
Eapurliarl under the hsadline,

Below Zaro Dagres Ceubi-
grade Working Conditions —
Foveigaers' Industry  More=
over, Japansess firma utkilise a
system ol trial emplovment,
during which 20-30 par cant
ig out from the alrsady low
wade—rihis oppre=sive hsha.
vioar exfanda o than dischar
ging omploveas once  this
trial period has bssn comple-
tied.

Despite the strict prohibi-

tion of lsbour disputes, this
#ystem akill resnlts in labour

-ghrngglas, primarily for higher

wages. Towards the end of

Murah 1974, the prohlams of

Japanese firms"" low wagas and
abuse of woman workars wers
raised in the Sonth Korsan
Assemhly.  President Park
himazalf qaickly want to. check
ont tha sifie in April and was
foread to recognise tha nsed to
solve the problem of low
wagag. With this awall in tha
waekars' movamant and South
Korean public opinion as
background, thore has besn
a aongidarabla incransa in the
wagelavals, Hawavar, influkion
hne alao gattan woraa, 83paoi-
ally in Mu3an, where prics
inoreases have hasn greater
than tha national avarags.
D ia to this rasl wagss oannok
ba thanght ko have risan very
anthatantially,
Deepening Recession
Thasa prohlama of low wages
and infarior warking eonditions
bsgan with ths advent of
Japanasa fantary oparations in
tha MAFEZ. Tha dsevsning
recsssion, sparkad by the oil
origis of [ata 1973, manifested
itaslf direotly in tha small
buginssgas at tha fringa of the
Japanese enonomy. A storm
of productirn reduction and
huge lay offs ragad over the
Masan workars. who  were
powarless to resist baoaiise of
extra-territoriality. Employ=
ment paaked in June 1974,
after whlch i3 has fallen
rapidly.

"“At present ! thare are
aight eompanies, mukers of
plastic produecte and the
lika, expcriencing lengthy
shut-downa. There have alao
baan funtngies where those
responsible for operations at
the aite have withdrawn to
Japan.. Of she total labour
- foree, "'which at oos poind

resched 24,000 workers 1,600
have been luid off in the pask
few months. With the
opening of the year, the
pumber of businesges app—
pending operations increased
rapidly, and plans for par—
sonnel adjustment may affagh
1,600 more employess.”

Conditiona in the fall of 1975
heoams progressively worae.

“As & result of factory
closures and operation engs
hacks, the lay-off of ample
yeen conbinues; the numbhay
of workers has dropped by
4,000 (rom peak employment,
to  about 21,000 people.
Even those who have gome-
how survived the lay-offg
ara now faced with raal wage
cuts, dae to the ia.rge raduct-
ion in working hours.”

This sort of ungbable gituat-
ion for workers can be fraced
to their lack of rights, bub it
igexacerbabed by the seonomio
position of the investing cer.
porations — minor enterprises
that ack as a safety valve
(buffar meshanism) for the
regulation of the Japaness
economic elimate. A foaburs
in the “Donga Tibo,” entitled
"'The Jwpan and the Japanese
That Have Come Again — the
advanoing Industrial Divi-
gions,"” gtate tha following:——

“Most of ths JTapauese
firms that have goma $o
Sonkh  Korea  reprassst

_polluting, daclining indnatr-
ies which ahsolately snnld
no longar continue to aarviva
if they ramained in Japan—
their advance ints Sounthk
Kores kaspa tham alive.”

This is not limited to Masans
bub is charaztaristic of most
of the export industry estates-

Anti ~ Jap Sentiment

In Januy 'y of 1976, plans
for tha eonstruction of a se-
ooad frees export zone at Iri,
also dasignsd far Japanese
firms, wars abandnad besanse,

_during ths prasant racezsion.

Japanese firms did
not sanbmit investment appli-
cations. Since the entire
South EKorein eoconomy is
trapped with'a Japsnese eco-
nomy and tha bnrden of ssono~
mie sluma has bssn shifted
onbo Sansh Kean. it i3 natural
that anki-Jaoinsse ssntiment
would emargs.

“*Wa cannat take in small
and madiom sizad Japanese
firms, no matter if they are
export spscisliste. At pre-
pent, the smill anberprises
alraady estahlished in Masan
should hs directed towards
extrioating themselves from
the potiy soals of sapital
and tachnology by their own
efforks, rather than enntinu-
ing todapend nn our givern-
ment's  favourabls fax.
finanoing, and rend mesgnrer
and other matters... Other’
wise, it would be best for

these compenics e leave
immedistely. For {oreign
eorporations whose peals

snd technology ara en the

loevel of m rmall factory of

EKorean nationsls, and whe

exploit only the low wage

differential, it 13 enly s ma—
ttor of timna, but there is ne
altarnative to their leaving.”

("Donga Iibo™, August 14,

1976)

("AMPO'" s sn English
Quarterly pablished by the
Pacific-Asia Resources Cenire
in Tokye.)
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it SGOTALIST NATION ...

“YOU ARE THE SLAVE OF
“FOREIGN CAPITAL”

A Reply

“‘So, wa have demuarosted
» cerbiin ares. In that sres.
1 want o say quite frankly®
lst the people of the world
including our capitalists
come and make it & ‘robber
baron’s area’, like tbe Ameri-
can dyatemand the Japanese
system and the British aye=
tem 'before the Industrial
Revalution, let snybody
gome and invest.'

This is from the speech of
M. J. R. Jayawardene in the
N. 8, A. when, on 19th Jan-
uary, 1978 he, as Prime Mini-
gter, introdueed the second
reading of the Greater Colom-
bo Ecouvomic Zone Bill, his

brain ehila', for the creation of
the Free Trade Zone and its
eatire set up-

The Constitution ef Sri
Lanka, ne adopted in 1972,
had s8 ope of ite prime aims

she prevention of Bri Lanka at

any time being anywhere closs
to-a robber baron’s area. Hence
Mr. Juyawardene's Bill had.
in its chief provisions. to be
patently in istent with the
Constitution, The inconsis~
teney Wwes a finding of the
Loustitutional Court itechi.
Mr. Juyawardene is himeeli by
traioing a lawyer with conside-
rable seumen in matters perb-
aining toiguestions ‘of Consli=
tutionality, Most of the Mini-
aters who served on the Free
Trade Zone Bubcommittes
are lswyers. £o are the sdvi-
sors:. Was it then by an over-
sight that the Constitution
was transgreseed? No, it wal
by choice, for here is Mir-
Jayawardene himeelf on the
maftér in ‘the same * speech
sarlier referred to-

“Wea are committed to
democratic  socialism. I
smphazise the words *demo=
an‘ll,in’ and ‘socialirm’, We
smtend the whale of Sri Lan-
ka, except the free trads
Zdne Fréa, to ba demoorabic
and goeialist.”

Thin is the habitnal manner
0 whish the UNP Govarnment
anpodnés a cut—be it & 'cubiin
demogragy, in socialism ‘or
rice and sugar. The whole of
Sri Lnoks will be  demooratic
and, socialist except the (ree
trade ‘sowel

¥TZ Area Unlimited

But s - the Free Trada
Fouw | biw restricted or
confined to the Free

Trade, Bone area? Mr. Jaya~
wardeng likes to muke uas be-—
Lievs thmb it is wo. He would
#ok it across to us by inférance
as when he ‘stated in his
apeach referved to:=

" dene says; there will

to JR.

“Once and for all, in the
whole of Bri Lanka execept
in the Fres Trade Zone,
there will be no bigeapi=
talists. Put that in your
pipe and smoke itl"’

Mr. JTayawardene is too
much the father of the Zone
nob to know that be is gravely
in error here. The Zone's
laws, rules and regulations
apply to enterpriees outside
the zone too where such enter-
prises have eatablished conne-
etions (by statutory egree—
ment).- Any - enferprise in
Colombo, Galle, Kandy, Jafioa
or any other part of this land
gan thus come within the pur®
view of the laws of the Zone
within which, as Mr. Jayawar-
be oo
demoeracy ard socialism. In
fact, sccording to Mr. Jaya-
wardene’s Bill, the whole of
8ri Lanka could be declared
overnight a Free Trade Zoue
aren, by a decision of the Mini-
gter. Thus in Mr. Jayawar®
dene’s words, the whole of Bri

Lanka can under shis Bill,
cease to be democratic and
socialigt.

; Bp—
Batty Weerakoon

Defending his Free Trade
Zone schems, Mr. Jayamwar-
dene has often questioned'bug
eritios as fo why the zode
concept (and foreign cupltal
along with it) should be bad
for him when even 'socialist
countries are prépared (o
accommodate foreign “eapital?
This is the red-herring he
draws ncross the &rail. QOur
objéetion is not to foreign
capitsl, but to the Berms on
which it is got. ‘Rontie de
Mel, lacking the finesse of a
Jayawardens, blurte'out ‘thus
in the eame debate:-

“Vietnam is inwiting
foreign investment. Vietnam
which became communist
only the other day,is expee
fing to geb  1;400 willion
dollars in forsign investment
into that country ibeesuse.
they know that is theonly
way they ean  build up that
conntry. Whether before
commwunigt revolution or'
after ‘a communist revolu-
tion, every socialist country
hae realised thab
foreign investment wod (or-
eign aid they emnnot deve-
lop,”

Let us get this point clear.
None except o mudmien would
think thet an under-déveloped
country hke Bri Lapka wil}
nof need foreign capital. And

without:

only & fool will tbink that fore-
ign ocapital does not ‘eome 'for
it 'own benefit and by nature
it in not rapadious. The capita~
list olaws running Bri Lanka’s
atate machine would subordin-
ate Lhe oountry to foreign capi-
tal, whereas a socialist or a
genunely eccislist eriented
party that is in charge of the
covntry's government would
subject foreign capital to ite
own terma.

Vietnam Case

Revolutionary Vietnam, for
ingtance, introduces ita
Regulations on Foreign Invest-
ment thus:-

“Thesa regulations were
promulgated by Deerea No
115/CP of April 18, 1977 of
the Goveroment. Council of
the Socialist Republie of
Viet Nam and théy provide
facilities, quite favourable
conditiors, and guarantees
for foreign investors in Viet
Namn. They constitute &
legal hasis for and fuacii ate
tha extension of eccoperation
in a fair and ressonnbla
gpirit befween Viet Nam
and other countries on the
basia of the priveiples of
recpect for the independence
and govereignity of Viet
Nam and of mutual bene-
fit"",

Under the Vietnamese re-
gulations a foreign purty and
a Vietnamese State—iun organi
=sation ocan get together to
form a joint enterprise The
foreigner must invest in foreign
currenay at least 30% of the
eapital but his share shall ndt
exceed 49%. Hence elfsctive
contral of the entera-ra is
guaranteed for the Vietnamese,

Algo it is required that:

(1) The operation of the enter=
prise in no way be detri-
mental to the sconomy of
Viet Nam.

(2) The export of the com=
modities produced by the
enterprise he subject to the
Vietnamese customs’ con~
trol, and foreign 'currency
earpings from ®uech exports
be deposited with the For=
eign Trade Bank of Vietnam.
The cash ' assets of the
enterprise too he depodited
with the same bank,

(3) To cheerve the lawe and
regulations of ‘Vietnam' iné-
luding thosa applicable to
fofeign “trade snd exchange
control.

(4) To apply the Vietnamess
book-keeping system or a
aystem approved by the
Goyvernment of Vietnam.

{(5) To hire Vietnamesa workera
and téchnical personnel im
accordance with the Labour
Law of the Vietnamese State
and under the termm of the
cqliuativa confract signed
with the represantatives.

(6) To pay income ¢ax ran-
ging from 30% to 50% of
tax bearing profite.

(7 To remit home of trans=
fer to other countries yearly
5 percent of the enterprise's
snnusl  prolite  provided

Mr. Bernard “oysa, United Left Frent Candidate for
immediately after pres mting his

Colombo West,

Nomination papers.

that it does not exceed 25
percent of the total invested
eapitals

(8) Any dispute with. the for-,
eign party shall be gone into
and determined by the
Foreign Trude Arbitration
Conneil, the BEconomis Arb®
itration Ccuncll ora com—
petent labour office or ‘a
competent Court of justice

(9) To compulsorily employ

Vietnamese personpel and
to pay them in foreign
exchange.
No Robber Barons
The ifcentives provided are
fairly attractive. There is algo
the guarantee that the foreign
party will be sble to carey on
business for a period of 10 to

15 years and protection of the
investment by the Govern=
ment. In the event ef nation=
alifation fair compensation
agreeil on by the purties is
also assured.

Here is a'distinct attempt nob
only to attract foreign capital,
but'miore specially ‘to provide
ineentives for the launchivg of
exportroriented industry. Bug
there is no attempt to estab”
lish & robber barons” area
either asa Zoneor as exempt~
ed -enterprises- Thisfor & very
good remson. Vietnam, like
other revolwionury -regim_an.

has feught robber barons both

in the form of imperialism e

in the form of imperialiem's

gervitors at home. wbst dies~
tinguishes the J. R. Jayswar

dens law on this question from

these other experiments is that
here in Bri Lanka, the atbempt
is' by the Bobber Barons
themeslves to emuct the laws
most conducive to sheir unbri-
dled exploitation. Yo drive
home this point one need only

list the basic features of the

Greater Oolombo Kéomomio

Zone Bill a5 originaliy/present-

ed by H_r. IQF!__'!{?@'Z“' Thess

featuresare- 5

1. The robber barons will be
free- of all laws in this
gountry ‘that protest our
foreign exchange, our exch-
equer, out owWm banking
system ete,

2. The robber
wssured of 1
their business in
country for ever.

3. Any dispute of the !’9"".;3
b ons with dhis cauntey wil
be déterinitiéd ‘wot By o
gourke bus by courts sst up
abroad-

How different wre these
provisions from thoss enacted
in Vietnam!

this

Welcome to....

(Conid. from Page 11
for the Prime ‘Minister of

revolusionary Vietnam to
address the people of Bri
Ledka. J. B Jayéwnrdéne,

after all, has taken way the
parlinmentary liberties of the
people of 8ri Lanks snd barri-
eaded himself iu the office of
Presidens with the powers of
which Parliimeot hue been
robibed, beoatss df his inabi~
lity 'to face the 'pedple and

permit thém to sorutinise bhis.

policies and sctions. Hia
invitation ' to Prime -Minister.
Pham Ven Dong, to, visit Sr

Lanka flows out of his need to
dirguine his reagtionay viksge
wirh some of the refldcted
glory of such s viait.
dare not go so larse topermit

the voice of the Vietnamese

Rewolution to epesk direotly
to the people of this conntry.

But he "

Whatever the éh‘nrt&_dnin
of the OHicial wrfsngemed
fof the Vietnum Prime Minis-
ter's vi~!, Pham Van Dong
will receive & very warm wel®
co fru e people o
country. a 'bil L ]
onos béfore, oh bie @coasion
of the Non - @ligued Bummit
Conference in Oolombe. It
not fessible | rovide
:i;: o‘nniﬁkhfﬁukﬁﬁ:!p“‘l; “witk
an opportunity n; ‘::t “the
le. Pal'h‘m L ] ‘have
ss:l.lprhhal* ocoasion to, visit thie
nmr:th_gb and in com itions |
which the heroie :
of thie "Vietowmese people in
bheir struggle + imperi~
alism, will ve & genuing
demopstration of the admirs
tion aud grativdde of the Hb
legs anti-impefinlist ‘pdople of
Bri 'Liankas w5 i

A,
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