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putting forward proposals
expenditure.

The Ministry of Finance has direct
suspend approval of new projects, until the gap of Rs. 20
million which was created following the modification olfAtwu
Budge! proposals introduced last October— viz {he Increase
in the price of flour and the rationing of sugar, is br'rdgéd

According to Government sources, this directive will
affect all new items of expenditure contemplated by various
ministries after the introduction of the Budget-

Building projects, repairs to irrigation tanks and new
proposals for creating institutions under Ministries are some

projects and proposals for which

have been suspended by  the

ed all ministries to

be affected.

The Ministry of Finanee has advised ministries against

which would involve additional

C. W. E. — LESS ACTIVITIES

THE CWE HAS RECORDED A NETT PROFIT OF
RS 21 MILLION IN 1971 DESPITE THE GOVERNMENT
STOPPING THE IMPORTATION OF A NUMBER OF
ITEMS IN WHICH THE CO-OPERATIVE WHOLESALE
ESTABLISHMENT (CWE) WERE DEALING . WITH,
AND THE TARING OVER OF A LARGE PERCENTAGE
OF ITS BUSINESS WHICH IS NOW HANDLED BRY OTHER

GOVERNMENTAL

This was disclosed by Mr. R.
CW-E. - ~

The profils made in 1970
was Rs. 23 million, Rs- 2 million
more*than that earned 1n 1971.
The 1970 profits, however,
were mclusive of the Rs: 2 mil.
which the Establishment ear-
ned as dividends on its invest-
ment in Lanka Salu Sala and
Consolidated Exports(Ceylon)
Ltd., which was stoped in
1971.

Reasons

Explaining the curtanment
in its business turnover last
year, Mr. Obeyasekera said
that in the second half of 1971,
Government stopped the im-
portation of canned fish, tex-
tiles, Bombay onions, red oni-
ons and gresn gram whch
accounted for a large share
of the C- W~ E’s profiis in pre-
vipus years. Besides, most
of the building materials pre-
viously handled by the CW.E.
were given over to the Building
Materials Corporation, now
inciuding even cement. In
June lastyear, the State Trad
ing Corporation also took over
a number of products from
the establishmeni. The Chair-
man pointed out that these
goods were the very omes on
which to the margin of profit
was very large” and the ele-
ment of rrsk very small™ since
they were ‘non perishable’
goods.
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i. Obeysekera, Chairman of the

This year the importation
of chillies has also been stop-
ped on which item the foreign
exchange allocation was Rs.
43 million The total foreign
exchange quota has been re-
duced by rupees- 100 millon
briaging the piesent alloca-
tion to Rs. 130 milion.

The CWE is now left with
items like Toor dhal
which are sold at subsidised
rates on which the profitability
is very small and the wastage
great.

Mr. Obeysekera then quipped
that while Government has
cut a major portion of its busi-
ness, it had not effected a cor-
responding cut in the staff,
whom the Chairman stressed.
were in a number of depart-
ments which are now redun-
dant: "“We are not able to re-
trench  either”  he added.
Explaining how the establish-
ment was able to maintain a
steady margin of profits in
1971, the chairman said “the
C.W.E. bought at the correct
times and at the correct prices’.

* Demurrage Bill being dras-
tically reduclii.

Th: CWE had also set up
its gwn legal department which
had resulted in a nett saving of
Rs. 2 lakhs. A number of
unremunerative retail depots
in the outstations were closed
down and overheads were cut
to a minimum.

Elimination of Wasle

On the queston oi Iww‘th:
the C.W"E. hopes to maintain

Mr. R. I. Obeysekera
Chairman, C.W.E.

the same margin of profits in
1972 consequent on the curtail-
ment of its activities, Mr
Obeysekera said that wastage

" BUT HIGH PROFITS

and overheads were to be re-
duced still further, while im-
portation and distribution of
a number of new items would
be handled by them

The C.W.E now handles the
imporfation and distribution
of sports goods {originally im-
ported by the private sscior}
Lakspray handled by  the
Milk Board will now be taken
over and distribution handled
exclusively by the C.W.E
the C:W.E. have also been
appointed stockist for the
Eastern Paper Mills Corpora-
on. .

Moves are afoot to negoti-
ate the importattion and dis-
dribution of more products
with a view to offsetting the
loss incurred due to the cut-
back in its business. A limited
quantity ofinvalid food items
like marmite etec, are now im-
ported exclusively by the C.W.
E: while distrbution is handled
by reputed druggists and gro-
cery stores:

Elimination of Corruption

Answering the much vexed
question of how corruption
alleged to be rampant in the
C.W.E. could be stopped and
what steps ware being taken to
wipe out corrupition Mr.
Obeysekera sressed that full
cooperation of the public was
vital in this context. He in

vited the publc to lodge any
complaints o the CW.E.
Flying Bquads who are
geared to «ake prompt action
against any malpractice brou-
ght to their notice,

The fying squads carry
out raids on its shops and has
interdicted several corrupt em-
ployers,

The Chairman aise made the
point that the corruption asso-
cigted with the Co operative
sector show'd not be nalmed off
to the Co-operative Whole-
sale Establishment merely be-
cause there was an unforfunale
similarity in names

Future plans

Steps have aiready been
taken to acquire the present
premises which houses the Es-
tablishment head office and at
Union Place a six storeyed
building would be erected
shortly. Construstion work
will be handled by the State
Engineering Corporation. The
C-W.E is also presently cons-
tructing a tea storey building
at its Vauxhail Street Office
which is proposed to be rented
oul for Rs. 15 million.

The C-W-E Chairman wou-
nd up emphasing that his Orga-
nisation had implemented Go-
vernment Trade Policy by kes-
ping the cost of living down
and elimenting the private tra-
der for whom invariably the
“sky is the limit"™ as regards
profits.

Buying is now done by a ‘Buy-
ing Commiliee’ which con-
sists. of a Director, General
Manager, Depuly General
Manaper, a Senior Accoun
tant and the Head of the labo-
ratory

The ‘Buying Committee’
meets regularly studies prices,
and market fluctuations care-

| fully and ensures that goods

| _3‘.“ this ilss’ut_:

are bought from the cheapest
sources, In the past however,
goods were bought by indi-
vidual Managers of rhe respec-
which had
resulted in wastage and had
also lead to unremunerative
prices being paid.

Among the factors cited by

il by the Chairman were :

§ * Overtime bill cut by Rs. 1

million in 1971 compared
to the previous year.

4 * Loss incurred on condemn-

ed goods cut by Rs. 2
million and

Drawbacks of bilateral trade

pacts

* High hopes had been enter-
tained that bilateral pacts wou-
Id bring benefits to Ceylon in
the shape of increased trade
and higher prices for exports.
Experience has shown that
there has been no increase In
the volume of trade and all our
produce could have been ex-
ported with or without bila-
teral pacts’™

So states the Annual Report
of the Chamber of Commerce
for 1971*

Double disadvantage

The Chamber has also poin-
ted out that for many vears
some of Ceylon's exporls were

not actually utilized by certain
purchasing countries, but re-
sold at a discount to the tra-
ditional buyers of Ceylon pro-
duce. This practice has had the
double disadvantage of dep-
riving Ceylon of hard currency
and worse still, the offer of
Ceylon produce abroad at a
discount has depressed inter-
national price levels generally
affecting a larger volume of
exports than the amount in-
volved in the re-sale transac-
tions.

The attention of the Go-
verntnent had repeatedly been
drawn to the matter and the
Chamber now understand sthat
necessary precautions  would
be taken when pacts are

Tenewed.

So far as prices are con-
cerned, except in cas¢ of com-
modities with world prices,
there 15 no way of ascertai-.
ning whether the prices charged
for imports into Ceylon have
been competitive, the Chamber
adds.
PIETLOBEIL DI LEASHOTL

3 TO OUR READERS }
o <«
ZWe regret that due to re- §
+asons beyond owm cung
#irol we have been com-#%
Zpelled to combine two iss- &
ues of the Economic Times §
4(2nd and 16th May ]9?2]3
#in order 1o overcome the
#peinting de'ay we have been g
aexperiencing  in  recent &
Sweeks: ¢
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COLOMBO
TEA (Rs. Cts. Per Ib.)
Approximate range of prices (including teas sold Ex,Estates

CLOSING PRICES 2-5-72

B.O.Ps B.O.P.Fs
Rs.Cts Rs.Cis Rs. Cts R %
High Grown: 2.30 3.70 20— 3.
i 1 at 3.80 1 at 420 1 at 4.90
Medium-Grown: 212 2.55 212 — 2.60
Small Leaf Low-
Grown: 2.18 2.50 212 — 2.25
Leafy Low-Grown: 215 — 250
Tea For Price: 1.84 2.00 1.70 — 2.00
F.B.O.Ps F.B.O.P.Fs.
T Teas: 225 — 2.55 245 — 11.0
2 1at 12301 at 14.00
1 at2.70 1at18.00 1 at 22.00
RUBBER

PRICES FOR THE WEEK ENDED 30.4.72.

Avg. to Same

(Rs. cts.—per lb.
X Period

Closing
Quotations  Avg. to date

1972 1971
RSS No. | 77 3/4 73 1/2 81 1/4
RSS No. 2 70 68 1/2 76 1/2
RSS No. 3 69 67 1{2 75

(Rs. per candy
COPRA Opening Price. Clos. Price
Estate Copra No. 1 189. 75 191.75
COCONUT OIL (Rs. per ton)
April 1,150.00 1,150.00
May 1.150.00 1,150.00
DESSICATED COCONUT (per ib.)

Oepning price Closing Price

Buyers Sellero
April .66 62 .65
May 65  (Jung) 58 .60

PRICES OF THE WEEK ENDING 30.4.72

Commodity Buyers Quotations Export
(Per Ib) DUTY
Cardamoms 11.70 —12.30 409
Cardamom Seeds 9.00 — 950 on true
Cloves, . . 2400 —2500 F.OB.
Cloves Stems 3.50 —3.75 value.
Mace 900 —10.00
Nutmet (Shelled) 4.00 — 4325
Nutmeg (Unshelled) 200 —2.75
Pepper (Black) 5.7 —6.00
Papain (White) 17.50 —18.50
Papain (Brown) 1440 —15.50
Cinnamom H/1 295 —3.00 20% on
Cinnamom H/2 s 280 — 285 truef.o.b
Cinnamom Quilings No. 1 250 — value
—dg— No. 2 2.25
Per Cwt. Export Duty
Buyers Quot.
Cocoa 191,00 — 193.00 40% on
Coffee 300.00—325.00 true f.o.b
Kapok (Clean) 135.00 value
Kapok (Unelan) 30.00
Croton Seeds 100.00 —
Essential Oils Per oz.1b.
Cinnamom Leaf Oil 20,00  per 25 ozs
Cinnamom Bark Oil . Per oz, 22.00
Citronella Oil Estate Quality Per1b. 9.15 10% on
Citronella Oil Ordinary Per Ib 8. 95 true f.0.b
value
SUBSIDIARY CROPS WEEKLY PRICE LIST POYA
ENDING 30.4.72
The undernoted quotations are the Wholesale Buyers Prices paid

in Colombo and is maintained as a guide to the trade Every effort
has been made to be as accurate as possible.
Cereals (Per Bag 154/158 Ibs)
(Per bushel)
Unquoted

21

—Paddy

—OQther varieties
—Rice Per Boiled
-Country Rice No. |

—Country Rice No, 2

—S8amba Rice

—Kora

—Maize

k]

EE]

F
27.50— 28.00

Per Ciwt.

TEA REPORT

Augction No, 17 held on 2nd May
1972.

The total quantity offered
Was 6,392,703 1bs., compris-
ing 3,710,0001bs. Leaf Grades,
786,749 1bs. Dusts, 62,219 1bs.
Reprints, 186,936 lbs. Sundry
Lots and 1,709,018 Ibs. Ex-
‘Estate.  Strong demand was
shown for all grades though
‘quality was still inferior and
leaf standards from both Wes-
tern and Uva Districts rather
poor,

L |

High-Grown Teas: Except
for the best BOP's which were
10/15 cents easier followly
quality, secondary brokens
and thin liguor,ng teas improy-
ediby 10/20 cents: BOPF's
were about firm, though lower
priced « teds were sometimes
much dearer. Nearly all Uvas
improved by 3/8 cents while
lighter BOPE'@were strongly
sought after Well made’OP’s
and Pekoes were firm to a
few cents dearer. s

Medium-Grown Teas: Co-
loury, clean leafed BOP's ap-
preciated by 10/15 cents while
stalky types were unchanged.
All BOPF's improved, advanc-
es of up to 30 cents being re-
corded for the brighter teas.
The | better] Uva BOP’s im-
proved by 15 cenls a pound.
Leaf grades were firm.

Low-Grown Teas: Black,
small leaf BOPs were up to
cents per pound dearer while
leafy BOPI's were firm to a
few cents dearer. BOPF's
were irregular, the well made
black teas being up to 10 cent
ldearer. Wiry, black OP’s

were between 5/15 cents dearer
and Pekoes were about un-
changed.

Tippy Teas: FBOP's were
fully firm while the better
made Flowery Fannings were
mostly 30/40 cents dearer at

‘the top. The best showy types

in the Small Break Catalogues
appreciated considerably.

Off Grades: Except for a
few bright Western Fannings
which were up to 20 cents
dearer others were abeut firm,
some brown Uva Fannings
and most broken grades were
a few cenfS easier.

Dusts: Best liquoring Wes-
terns were substantially dearer
while Medium and Uva grainy
sorts improved 5/10 eents and
Low-Growns were about firm.

RUBBER REPORT
Week-Ending 30th April 1972

RSS NO: | opened slightly
dearer at 75 1/4 cents per 1b.
and improved steadily through-
out the week and finally closed
at 77 3{4 cents per b,

Approximately 500 Tons of
LATEX CREPES were offered
at the Two Sales held during
the week under review, a slight
decrease ol 34 tons compared
to the previous week’s total.
At the First Sale. strong de-
mand resulted in best and FA
latex crepes improving by 2
to 3 cents per 1b. Duller types

Week-Ending 30th April 1972,

Cardamoms:
Cardamoms were offered, a
decrease of 1,765 1bs. compared
to the previous week's total,
Once again the market opened
on an easier note with demand

4,766 Ibs. of

Produce Report

improving as the sale progres-
sed and No. | quality was
slightly firmer at Rs. 11/70 to
Rs. 12/30 per 1b., and increase
of -/75 cents per b, on the
lower limit and a decrease of
~/40 cents per 1b: on the higher

limit. Next best grades con-

Commodity Commentary

Pulses
—Red Gram —Toor Dhal)
—Black Gram (Undu)
—Bengal Gram
-Green Gram
—Bombay Cowpea

Milleis

—Finger Miilet (Kurrakkan)
—Sorgum ...
—Soya Beans

Spices Condiment

—Mustard ...
Chillies
—Dried Long
—Dried Round
—Off Grade

-Goraka
—Vanilla Per lb
—Tamaring Per ewt
—Ciround Nuts  Pep 80 /b
Cashew Per (b,

Per Cwt
40,0 — 45100
61.00
46.00
53.50
40.00
Per Bushel
12.50—13.00
Unquoted  (per ton)
850.00 (per ewt)
Per ih.
3.75—4.00
Per Cwi.
a00-00— 630.00
450.0— 450,00
300,00 — 350.00
55 00— 65,00
1 30,00 1'35.00
70.00— 73.00

and inferior grades were 1 to2
2 cents per Ib. better. At the
following Sale, best quality
latex crepes improved as the
sale progressed by 1 1/2 cents
per Ib. whilst the FAQ types
were 1/2 cent per lb, dearer.
However, duller types and in-
ferior grades were 110 2 cents
per lb. easier.

Approximajley 120 Tons of
SCRAP CREPES were offered,
a substantial decrease of 50
tons compared to the previous
week’s total At the First

Sale, light and dark brown _

serap crepes were 1 to 11 j2
cents dearer whilst the darker
sorts were 1/2 to 1 cent per 1b.
better Values for black types
and Flat Bark improved by
1 cent. At the subseguent
Sale, light brown scrap crepes
were unchanged to 1/2 cent
lower whilst the dark browa
shorts remaingd steady at pre-
vious levels. Darker soris
black types and Flat Bark were
| cent dearer.

Approximately 30 Tons of
SOLE CREPE were offered
during the week under review,
an increase of 10 tons compared
to the previous week’s %Yotal
Very quiet conditions prevai-
led. with aclivity curbed by the
absence of FAQ offerings.
Poorer sorts and miscellaneous
thicknesses were exiremely
difficult of sale and whilst a
few lines sold at between 70
to 95 cents per 1b., most offer-
ings were withdrawn for lack
of bids.

FROTH & CUTTINGS

opened unchanged at 53 and
Sdcents per Ib. respectively and
maintained these  prices
throughout the week.

CURLY AND SHELL

SCRAP NO: | opened at 45
and 44 cents per Ib. respectively
and remained at these levels
throughout the week.

pnued firm at Rs. 10/50 to
Rs. 11/25 per lb., whilst Off
grades Loo remained unchang™
ed at Rs. 7/50 to Rs. 9/50 per
Ib. An attractive lot of bold
Cardamoms from Deniyagama
fetched Rs. 22/05 perlb. There
was no change in the market
for Sceds which remained at
Rs. 9/~ to Rs. 9/20 per lb,

Cocea:  Approximaiely 4,
cwls. of Cocba were offered,
a decrease of 344 cwis: The
marker was more or Jess at
previous week's levels, No, 1
quulity being quoted at Rs.
191/- to Rs* 193/- per ewt, Next
best grades remained at Rs.
150/- to Rs, 175/~ per cwt.,
whilst darker and poorer sorts
too temained at Rs. 75/-to

Rs. 110/~ per ewt.,

Coffeez} 36 cwis. of Coffee
were on offer; with best quality
Rs.. 270/-

Robusta: [giching

Per cwi.

-



TEA STATISTICS:

COLOMBO AUCTIONS

12.4 million Ibs more were offered at

We give below the Nett Sale Averages for the past five years and the

of 1bs.) sold in Colombo.

Comparative data from

1967—1971

1967 1968 1969
High-Grown ... 1.82 1.93 1.80
Medium-Grown. .. 1.47 1.67 1.40
Low-Grown 1.20 1.63 1.38
Total: 1.50 1.75 1553
Total Offered: 3686 3688 3874

* LONDON AUCTIONS:

There was a rather substantial fall in the quantity offered for sale at the
probably caused by the better prices ruling in the

during 1971.This short fall was
throughout the year.

a0

the 47 auctions held in Colombo during
This increase was probably du® to the more than normal rainfall seen in
to increased crops, and less tea being diverted to the London Auctions.

1970
1.92
1.58

138
1.63
373.1

1971

planting districts leading

quantities (1n millions

1971
1.94
1.72
1.76
1 81

385.5

Hmdon Auctions
olombo Market

We give below the quantities sold over the last five years (in millons of Ibs).
L, 1967 1968 1969 1970 1971
Hgh-Grown: .. 56.2 59.2 50.6 54.7 45.7
Medium Growan. .. 45.5 414° 32.5 32.5 24.0
Low-Grown: 6.4 10.4 4.8 3.4 2.9
Total: 109.7 110 7 88.1 90.6 726 5
PRIVATE SALES:
There was a slight increase of 0.8 million Ibs. in the quantity ol tea sold h, Private Treaty
during 1971 ;.
-
1968 1969 1570 1971
z Tota®sold 1n o 1) 3.1 4.1 49
EXPORTS
We give below the export figures over the past four years in millions of pounds.
New
UK. USA. Austrisla Iraqg S.Africa Libya UAR Canada Zealand
= 1968 162.4 38.1 36.0 42.0 31.0 13.9 12.5 152 15.0
1969 131.0 45.5 34.0 33.2 273 16.8 15.4 15.0 14.]
. 1970, 156.0 39.7 28.8 28.3 26.0 15.0 18.0 15.0 14.2
1971 102.8 445 32.1 41.3 23.9 3:5 20.4 13.3 13.8
Saudi Kuwait Iran Syria Nether- Aden Ger.Fed. Sudan
. Arabia lands Rep.
1968 9.2 63 9. 4.3 3.6 6.6 49 —
1969 133 11.5 8.6 8.1 7.4 12 5.4 —
., 1970 12.6 10.9 8.7 52 6.7 7.0 5.2 1.6
1971 9.0 5.0 9.4 8.0 7.0 27 6.4 4.0
; Japan Lebanon Eire Pakistan USSR Poland Italy Rep of Somalilang
- 1968 52 3.8 4.3 4.0 4.4 4.0 3.2 1.2
1969 49 47 4.6 4.6 44 3.1 2.3 2.8
- 1970 7.0 90 6.0 0.7 5.5 3.2 33 1]
1971 6.4 87 1T S 44 2.7 2.9 22
MONTHLY AVERAGES ELEVATIONAL PRODUCTION (IN MILLIONS OF LBS ) LONDON
AVERAGE FOR CEYLON TEA, COLOMBO EQUIVALENT OF LONDON STERLING,
COLOMBO SALES AND LONDON SHIPMENTS
January February March April |
Gross Nett Crop Gross Nett Crop Gross Nett Crop Gross Nett Crop
High-Grown ... 216 1.97 12.0 234 208 11.8 257 224 20.8 196 1.18 193
Med.,-Grown.., 1.68 1.66 i A4 70 119 L88 LA04 170 167 166 168
— Low-Grown 1,56 4356 1.6 159 1.59 8.9 1.66 1.56 I[1.3 1.69 1.68 10.1
Total: wo LT8 172 313 1.90 1.79 326 2.03 1.89 491 1.78 1.74 462
; London: ... 51.83 — — 46.78 o~ — 46.06 — — 4577 - -
Colombo Eq', 2.58 - — 224 - — 220 — 2.18 —
Lbs. )million) Lbs. (million) Lbs. milliion® Lbs. (million
A Colombo Sales 332 31.5 30.2 26.5
: London Ship-
g ments 5.8 4.1 7.0 4.7
May June July August
VA, Gross Nett Crop Gross Nett Crop Gross Nett Crop Gross Nett Crop
. High-Grown: 927 1.84 298197 183 [50 202 |89 9.4 234 2.08 '14.?:
Med.,-Grown L0 1.69 799 1.65 1.64 136 1.68 1.66 10,0 187 e el st
Low-Grown L& L7706 179 1.73 9.9 73 9.7 .70 1.5 1:80 9.7
Total: BE2 7T 543 199 174 286 180 176 290 197 189 374
London: 50.30 — 48.39 — 46.05 - — 43.70 - —
Colombo Equi© 243 — 2 36 2.20 — 2.02 = :
Lbs. (million) Lbs. (million; Lbs. (million) Lbs. (million)
Colombo Sales 279 39-4 39.0 44.7
London Ship-
ments: 10.3 9.8 515 3.8
September October November December
Gross Nett Crop Gross Nett Crop Gross Nett Crop Gross Nett Crop
| High-Grown: 211 199 159 193 1.84 148 1387 1.81 163 204 192 14.1
Med.,-Grown L2 ETSISd YL L7 3 1 171 155 181 198 127
Low-Grown: 207193 105 2102, 197 1l.5 206 1,93 11,2 204 193 125
Total: 1.99 1.90 388 191 1.83 406 188 1.81 430 196 187 39.1
London: 42.96 - — 42.24 — — 44-34 — — 45.41 — —
- Colombo Equi. 1.90 — 1.83 — 207 — 217 y
Lbs. (milliion) Lbs. (million) Lbs. (million) Lbs: (million)
Colombo Sales  28-1 29.4 37.7 25.2
London Ship-
ments: 6.7 59 4.2 4.7

e

(Source: John Keell’s Report 1971)

PLANTATION INDUSTRY

Ihe Ceylon Government puy:
chased and shipped all RSS
1.2.3, and also the major por-
tion of RSS 4 through the De-
partment of Commodity Pur-
chase aginst the 1971  Rub-
ber/Rice Agreement with China
and Commodity  Exchange
Agreements withother Goverri-
ments as follows:-

Contracts  Ship-
Jor Deli-  ped in
very

1971 1971
(Metre  (Metric

Tons) Tons)
G.D.R 3,054 3,054
N. Korea 7,000  2.893
N. Korea 7000 2,853
Rumania ... 3,000 1,009
U.AR 287 287

Under the 1971 Agreement
China paid the Ceylon Govern-
ment a premium of 6 [/4 cents
per Ib. for all grades of Sheet
Rubber. An additional pre-
miun of 2 1/2 cents per Ib,
on RSS No. | only was also
paid as an incentive, which
was passed on to Producers
by the Department of Com-

ensure maximum gquantity of
the No. 1 grade. Similar pres
miums were paid by G.D.R.
North Korea, Rumania and
the U.AR .

Further quantities of RSr
grades were also sold outsidS
bi-lateral agreements for hare
currency.

Approximately 1,500 Tons
of Mouldy Sheet Rubber wers
sold 1o dealers during the year.

Commitments under Con-
tract or Barter Agreement on
similar terms for 1972-  in-
clude:—
| China 38,000 M. Tons
G.D.R 4,470 M. Tons
Rumania — , 2,000 M. Tons

Prices slump
Values have declined to an
alarmingly low level, where
the production of Sheet Rub-
ber has become sufficiently
UNEConomic.

Comparative average prices
lor all grades of RSS for the
years 1969 to 1971 are shown
in Table A,

SMR takes great strides

During 1971 SMR conti-
nued to make greal strides in
ingreasing its share of the
market, and the 31659 metric
tons exported from Malaysia
and Singapore during Decem-
ber gaye a grand lulalll'ur the
year of 319,199 meltric tons,
according to Forbes and Walk-
er Rubber Review ler 1971.

Shipments to the major con-

sum ng countries during the
past three yearsare shown in

Table B.
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How rubber fared last year

It is noticeable that con-
sumpiion in the United States
continues to oulpace that of
the other large industrial coun-
trizs. Offtake by Japan, on
the other hand has declined
lor the second year runnine.
Shipments to Canada in 197]
Increased very considerably but
this was mainly due to the diver
sion of shipments consequent
on last year's dock strikes in
the United Staies. Sweden’s
offitake has also more than
doubled.

Ceylon for its part has made
the least progress towards the
production of new Process Rub-
bers: the ability to effect o
quicker conversion to Block
Rubher production jas been
severly restricted by the difficult
JSoreign exchonge situation.

Special, ~Tyre Rubber*

Another major breakthrough
by the Natural Rubber Indus-
iry is on che way, in the form
of the developmen. of a spe-
cial ‘tyre rubber’ by the Rubber
Research Instilute of Malay-
sia which conducted the basic

modity Purchase, so as to rescarch of Natural Rubbers
TABLE A. 1969 1970 1971
Cents Cents Centy
. Per Lb. Per Kg Per L . Per Kg. Per Lb. Per Kg.
RSS | 104.15 230 90.74 201 79.31 175
RSS 2 100.58 222 85.71 190  70.70 157
RSS 3 99.20 129 83.80 185 6885 152
RSS 4 e e £ e b R L e
RSS 5 9492 209 7919 175 65.06 143
TABLE B 1969 1970 1971
Metric Metric M etric
Tons Tons Tons
U.5.A 26,474 49,287 84,631
U.K. 20,762 39,926 48 973
West Germany 18,743 25,776 30,115
Italy 11,517 15,096 22,878
France 8,107 12,160 19,239
Canada 3,982 6,797 17,822
Japan 22,024 20.741 15,550
Sweden 4,064 4,657 10,660

latest contribution to the tyre
industry. [t is reported that
the formula meets all the pri-
mary requirements of bulk
volume and high qual'ty de-
mands, including easier handl-
ing, elimination of blending
and masfication operations and
the benefits of SM R gparaniees.

SONY.
2R-29

TRANSISTOR RADIO

Only Rs. 115/~ «

SIEDLES |
CINERADIO

9 & 10, Consistory Building,
Front Strest,  Colombo 11
Branches: “

Kandy,Jaltna,Gampaha, ¥
& Bambalapitya, |




Page 4

SPEECH FROM THE THRONE

H., M. Queen Juliana of the
Netherlands opened the 1971/
72 session of the States-Gen-
ral with the traditional Speech
from the Throne.

The main points from this
address are given below:—

Peace amd Security a just
distribution of the fruits of
prosperity, respect for human
rights and the safeguarding of
the environment are problems
demanding urgent attenton.

They constitute a challenge
which must be met with res-
ponsibility, dedication and
imagination-

It is gratifying that the Ne-
therland’s relations with many
counfries are growing stronger
and closerr The Government
is thinking in this respect par-
ticularly of Tndonesia.

The United Nations has de-
veloped an international stra-
gey for cooperation with the
developing countries, and the
Netherlands Government ac-
cepls the agreements embodied
in this plan as the touch stones
of its own policy.

The expansion of the Euro-
pean Communities will mean
that European integration will

enter a new phase. This en-
largement will entail great
responsibilities  vis-a-vs  the

other parts of the world and
as regards the [urther unifica-
tion of Europe. The Nether-
lands Govenment will conti-
nue to make every effort to
promote the strengthenng of
the postiion of the European
Parliament and the other ins-
titutions of the Communities.

The uncertainty which has
developed in the international
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system of trade and payments
gives cause for anxiety. Much
of what has been built up since
the war for the benefit of world
trade, and thus also of the
Dutch economy, is now al
stake, In close and valued
cooperation with its partners
in the Benelux the Netherlands
Government is endeavouring
to help restore ordered rela-
tionships as rapidly as possible.
It considers a united front by
the member and candidate
states of the EEC lo be of
very greal importance in ihis
respect.

in recent years the Dutch
economy has shown vigorous
expansion” is vear this
trend is also accompanied by a
considerable overspending and
a harp rise in wages and prices
Some relaxation is beginning to
show on the labour market.
and it is likely that this will
continue in 1972 with the ex-
pected deceleration of econo-
mic growth:

Overspending, however,
which is reflected in deficits
on the curn account of the
balance of payments, is conti-
nuing. The sharp price and
wage increases are eating se-
verely into the scope available
for the overall growth of Go-
vernment expenditure. More-
over, tax revenue will show
a realtive fall-off* Tt willbe
the aim of the Government’s
policy to achieve in the shortest
possible time an equilibrium
between means and expenditure
with account being taken of
the interests of vulnerable sec-
tors of the population and
structurally weak regions.

A temporary measure pro-
posed for 1971 is the limitation
of the planned reduction of
the rate of turnover tax on
capital goods.

In the tax field a number
of permanent shifts will have
to take place. These are ne-
cessary in order to compen-
sate for the budgetary conse-
quences of a number of fiscal
measures, such as the lower
tax rates for working wives
and the reduction in import
dutie’s by increases elsewhere.
To this end the Government
proposes (o introduce an in-
crease in the excise duty on
gasoline, in the turnover tax
on electr'city and in insurance
tax, and also an excise duty
on soft drinks® In addition,
the higher rate of pet wealth

tax will be mantained for
another two years.
The Government considers

it essential to put a brake on
the continning overspending,
and at the same time to reduce
the amount of borrowing by
the State on the capital market.
For this reason il proposes Lo
raise the temporary flexible
tax surcharge which was intro-
duced for cyclical reasons in
1971 to the maximum statu-
torily permitted level (5%)
with effect from Ist January
1972:

The aim ofthe Government’s
proposed programme is {o re-
duce the strains on the Dutch
economy and to effect a gra-
dual slowing down of inflation.

The high priority which the
Government alots to housing
can be seen from its aim for
123,000 new houses under
construction in 1972,  The
existing faws relating o en-
vironmental conservation will
be vigorously elaborated, and
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new legislation, including a
revision of the Public Nui-
sance Law, will be prepared. |

The Government considers
it essential for an effective
and balanced education policy
that the measures to be initated
and the funds available should
be spread oul over a period
of years.

With effect from lst August
1972, l6-year olds who are
not following full-time day
education course will be obli-
ged to do so one day a week.
The Governmeni considers

that a greater financial contri-
bution may be asked from per-
sons benefiting from the ad-
vantages of university and col_

lege education. Proposals to
be submilted to this end will
not hinder the Government's
endeaVours to make it possible
for all to have the opportunity
to follow such education.

The Government attaches
greal importance to the deve-
lopment of a coherent science
policy, which will ensure that
science and technology play a
greater part than hitherto in
the renewal of society.

With respect to the political
relationships with Suriham and
the Netherlands Antilles the
Government is preparing for
the Agreed study, to be car-
ried out within the Realm.

Control

The Ceylon Hire Purchese
and Finance Association has
submitted a Memorandum to
the Permanent Secretary, Mi-
nistry of Finance outlining its
views on the drait control of
Finance  Companies Act.

Excerpts from the Memoran-
dum are given below:—

“We deeply appreciate the
opporiunity given to us to ex-
press our views on the com-
panies Act particularly be-
cause our Association has been
persistantly canvassing regu-
Jalory controls mainly in the
interest of depositors.

We have in fact had inter-
views and submitted proposals
which are in accord with the
draft Act. We are gratified
that the Monetary Board of
the Central Bauk is to imple-
ment the Act because our
operations could best be under-
stood and appreciated by the
Board as such operations have
some small relevance to general
Monetary policy.

For greater clarily and in
view of the interpretation of
“Institution’_ in Section 22
we suggest that the Act be term-
ed “Control of Credit and

of Finance Companies

Finance Companies Act-” We

suggest thal -

(1) the prescribed mmimum

capital in Section 6 (1) (a) be =

increased to two hundred and
fifty thousa®nd rupees for two
reasons viz: (a) it is our view
that the viability will be ad-
verely affected if the capital
is lower and (d) it is the pres-
cribed minimum qualification
for membership of our Asso-
ciation,

(2) provision be made for
an appeal to the Finance Mi-
nister by the institutions to
any decisions of the Board
under Sections 5,69, and 182

(3) our Association be gran-
ted an opportunity to make
representations before the term
governing the acceptance of
deposits and those governing
the granting of loans and the
conducting of hirepurchase
business are determined: In
this connection we wish to
point out that there are fun-
damental differences between
money lending and hire-pur-
chase and also the accounting
and administrative processes.
and costs involved.
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World bank borrows 100,000 m

Tokyo

The Bank of Japan and the
World Bank have recently sigg-
ed in Tokyo an agreement under
which Japan will lend Y 100,000
million to the World Bank.

The transaction will be the
largest single borrowing opera-
tion in the history of the World
Bank, the bank announced.

According to the announce-
ment, the average maturity of
the borrowing is six and a half
years: The interest rate will
be determined as the loan is
drawn down through December
1972 and will be based on the
vield to original subscribers of
government guaranteed bonds,
1t said-

The new transaction will
bring to a total of Y 295,000
million the amount which the
World Bank will have borrowed
in Japan in 10 separate opera-
tions, consisting of Y 257.000
million from the Bank of
Japan and Y 38,000 million
through three public offerings,
the announcement said.

Behind Japan's offering of
such a loan on its own initia-
tive, are Japangs longstanding
co-operalive relations with the
‘World Bank and the Japanese
Government’s confidence in
the World Bank.

Japan’s offer of such a large
amount of loan would contri-
bute in reduction of Japan’s
foreign currency reserves.

When a borrower from the
World Bankhopes to make pur-
chases somewhere else outside
Japan with funds to be disbur-
sed from the yen loan, the
World Bank will finance the
purchase with doller funds
bought from Japan's foreign
currency reserves (meaning a

decrease in Japan's foreign
currency reserves by an equi-
valent amount).

* * £

DEVELOPING NATIONS
AND INTERNATIONAL
MONETARY REFORM

Washington.

Demands from the less deve-
loped countries for a more
positive role in the reshaping
of the International Monetray
System are being actively con-
sidered in Washington.

U.S. Officials recognize that
the interests of these nations
can be vitally affected by de-
cisions on such matters as the
creation and use of interna-
tional reserves and rules Go-
verning exchange rate policies.
The United States has thercfore
taken the lead in advocating
creation of a new negotiating
forum that would include re-
presentation of the develop-
ing nations and yet be small
enough to deal effectively with
a multitude of complicated
and interrelated issues.

Much of the discussion of
International Monetary re-
form from the point of view
of the developing countries
1s focused on the possibility
of using the International Mo-
netary Fund’s special drawing
rights (SDRS) as a means of
chaneling additional develop-
ment assistance to the Low-
ncome Nations.

The doubts that have been
expressed about the proposal
are based on the fear that at
this stage at least., assigning
this extra function to SDRS
might jeopardize their pri-
mary purpose: providing a
supplement or alternative to

Yen

gold and dollars in the In-
ternational Reserves held by
each nation. For its part,
the United States would be
willing to go along with a study
of the proposal, but treasury
officials emphasize that it
would be unwise to prejudge
the issue before other aspects
of International Monetary Re-
form are settled.

SOVIET - PAKISTAN
ECONOMIC TIES

Istamabad.

A Soviet-Pakistan: agree-
ment on goods turnover in
1972 was signed last week as a
result of talks conducted here
Under the agreement Pakis-
tan will get from the Soviet
Union machinery, equipment,
metal, kerosene, chemicals,
medicines, and othet goods.
Besides Pakistan’s traditional
export goods, the Soviet Union
will also bu@ industrial pro-
ducts in that country. This
fact is assessed in local busi-
ness circles as the Soviet Union
siriving to assist Pakistan’s
industria! development.

It was also decided to con-
clude a long-term trade agree-
ment for 1973—1975. (APN!

OYER ONE BILLION
DOLLARS FROM

INVISIBLES
Belgrade. ¢
Yugoslavia’s foreign-ex-

change earnings from iavisi-
ble exports last year came to
1,174,600 dollars, or 40 per-
cent more than in the pre-
vious year.

The savings remitted by
workers employed abroad have
brought in 651,600,000 dollars,

the tourist trade 359,400,000,
emigrant remittances 64,500,-
000 dollars, and other invisible
exports 99,100,000 dollars.

Yugoslavia’s invisible for-

eign-exchange
amounted to 237,700,
dollars. Compared with 1970
total foreign-exchange earnings
were 336,900,000 dollars or 40
per cent  greater.
JAPAN’S AUTOMOBILE
PRODUCTION SLOWS
DOWN

earnings

Tokyo

During 1971, 5,810,774 four-
wheeled vehicles were turited
out, and this production re-
cord represenied a rise of
9.9 percent, according to the
Japan Auw.omobile Industry
Association. It was the first
time since 1958 that the output
of four-wheelers failed to in-
crease by more than 10 per-
cent.

By type, 3,717,858 passen-
ger cars were manufactured,
or an increase of 17.0 percen.
over 1970, but the production
of trucks and buses dropped
25.7 percent and 0.3 percent
10 34,596 and 2,058,320 units,
respectively.

The association’s statistics
showed «hat a total of 1,779,024
four-wheeled vehicles were
exported in 1971, a jump of
as much as 63.7 percent. The
slower growth of automobile
produgction, therefore, seems
attributable to the stagnation
of domestic demand.

SOVIET-INDIAN TRADE
TALKS END

Moscow

Trade talks between Sowiet
and Indian delegations, held
1n an atmosphere of .riendshd
and mutual understanding,
were concluded in Moscow
recently.

Exchanged on the same day
were letters on trade turnover
between the two countries in
1972 on the basis of the Soviet-

Indian trade agreement for
1971-1975.

' Trade turnover beiween the
two countries this year will
grow by 20 per cent as com-
pared to 1971.

The USSR will supply India
with various machinery and
equipment, including power,
electro-technical, mining and
oil  equipment, excavators,
road-buslding machinery* hoist-
ing and conveying equipment,
tractors and aircraft. Soviet
exports will also include oil
products, rolled ferrous metals,
non-ferrous metals, chemical
fertilisers, paper, medicines and
other goods needed by India’s
economy.

India will send to the USSR
both traditional export geoods
—hides, tea, coffee, spices—
and also industrial products
—pgarage equipment, storage
batteries, power cables, steel
cables, dves and other goods.

(APN)

Economic relations between G.DR. & developing countries

The suecessful development
of the GDR in 1971 and the
consoildation of its ineterna-
tional position are reflected
in the rapid growth of eco-
nomic cooperation with the
countries of Asia, Africa and
Latin America. This coopera-
tion today embraces, along
with the usual exchange of
goods, other important fields
such as the participation of the
GDR in the completion of im-
portant projects in the part-
ner countries, scientific and
technological support and
close links in ocean and air
transport-

It is becoming ever clearer
in practice that trade and eco-
nomic relations are characteriz-
ed by great stability and re-
liubility when they are based
on normal poltical relations
under international law. The
further development of co-
operation between the GDR
and the developing countries
completely corresponds  to
the principles and aims of the
Sociaist foreign trade policy
of the GDR. It is fully in
line with objective require-
ments if the knowledge has
gained ground in the countries
of Asia, Africa and Latin
America that a broad colla-
boration with the Socialist
countries on a basis of equa-
lity is of crucial importance
for safeguarding of their eco-
nomic independence.

Along with the quantitative
growth in the commercial and
economic relations between
the GDR and the developing
countries a number of quali-

tative aspects are becoming
increasingly important. The
advantageous supplementing
of economic structures makes
it possible to establish and
plan the various forms of co-
operation on a long-term
basis with a view to increasing
their stability. Out of this
fact result both stimuli for the
continual expansion of com-
mercial and economic rela-
tions and their adaptation to
each other’s real possibilities
and nceds.

—— By Kugen Katiner

Deputy Minister of Foreign

Trade and Payments of the
GDR

The GDR has for years been
a supplier of compley install-
ations, equipmente and ma.
chines which are directly de-
tigned for the industrializa-
sion of the partner countries.
Further important contracts
for such deliveries were signed
in 1971, for example, with the
Syrian Arab Republic for three
cement factories having a daily
capacity of 1,000 tons each,
with the Republic of Egypt in
the field of the food industry
and communications, with the
People’s Democratic Republic-
of Yemen, to produce precision
measuringinstruments, w:[hlly:
Democratic People’s Republic
of Algeria on a large enterprise
to produce fittings, etc. GDR
exports also include rolling
stock, combine ' harvesiers,
lorries and printing machines.
The GDR also supplies light
manufactures and chemiclas, -

Change in Structure

In appying the principle of
balanced, bilateral trade and
payments we have increased
our imporis from the coun-
tries of Asia, Africa and Latin
America, this development
being accompanied by a change
in structure. These countries
supply important goods to
cover our growing need for
raw materials such as oil,
rubber, crude phosphate, niica,
cotton, etc, and contribute
with such items as raw coffee,
tropical fruits, rice, knitted
wear, ¢tc., Lo improving sup-
plies for the population. Men-
tion must also be made of the
important supplies of colton
yarns and fabrics, animal and
plant protein fodder for stock-
raising and copra. It can be
stated without exaggeration
that for many products of the
developing countries the GDR
represents 4 sales outlet with
a long perspective. The scope
and structure of our purchases
will develop to the extent
that the countries of Asia,
Africa and Latin America ex-
pand their purchases from the
G.D.R.

Regular and dynamic co-
operation inevitably reguries
that sufficient guarantees are
created for this al government
level. It has been shown that
with the conclusion of inter-
state agreements and their
constani perfection this goal
is attainable. In 1971, too,
the best results in co-opera-
tion were obtained with coun-
tries which have taken account
of this necessily for an extend-

ed period. It should be men-
tioned here that our exports
to the Arab countries have

developed to anabove average
extent, which also holds good
of our exports to India.

(Contd, on Page 13)
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THE U
QUESTION: It seems 10

pe almost universally agreed
aow that the exchange rela-
tionship between the dollar
and other currencies was badly
out of line before Angust 15
of last year (1971), when Pre-
sident Nixon suspended the
convertibility of the dollar
info gold. The Smithsonian
agreement- of Dcclcmlher IIR
sought to correct this situation
Yet we hear conflicting state-
ments as to who benefited from
the inappropriate exchange
rates and who benefited from
the realignment. Who does
oain and who loses when one
Eoumry has an undervalued
currency and another country
has an overvalued currency?

ANSWER: [ think they
hoth lose in a certain Sense.
Take the recent case. The
United States had an over
valued currency: It was in a
very pleasant | position—ap-
parently—in some ways. Al-
though we were in deficit
hecause of the overvaluation
of the dollar, we had no prob-
lem because the foreigners
picked up the tab. They ac-
cumulated dollars and they
financed us . -.

QUESTION: Did theUnited
States gdin  somc  material
advantages from this?

ANSWER: Well, you had

the material advantage that
you could run a deficit and not
worry about bankruptcy. The
foreigners would accumulate
dollars and hold them, And
this is what General De Gaulle,
as many people will remember.
called the extravagant privi
lege of paying for our deficits
with our own L.O.U.'s. But it
was paid for severely by the
United States, for the fact
that we had an overvalued
currency meant zlso that our
firms found it more and more
difficult to compete with
foreign firms—not only in
world markets, but even at
home. Imports will be cheap.
with overvalued dollars, and
exports will be very expensive.
And so we lended to import
more and more while our ex-
ports grew far less. The de-
ficit was paid by the Bundes-
pank and other foreign cen-
tral banks, who accumulated
a lot of dollars. But this was
of no interest to the Ameri-
can firms, which were losing
markels and profits, or their
waorkers, who were losing em-
ployment. They did not care
whether the deficit was paid
by Fort Knox or by the Bun-
deshank

S0 we lost, and you had a
great revival of protectionist
sentiment in the United States
in the last two years

Well, did fhe others gain?
No. They gained in the sénse
that as long as we had large
deficits, the other countries
nad large surpluses.  They
were “on easy sireel.’” They
had no problems. And this
sustained employment. What
it did also was to create in-
flationary pressures. They
were faced with over-employ-
ment, because so many of their
zoods flowed to the United
States. This apgravated in-
dationary problems in Ger-
many and in other European
<ountres.

So both groups of countries
lost 'n the process. *

We lost to unemployment,
and the foreign countries lost
to aggravated inflation.

QUESTION: How have
the developing naitons been
affected by the recent cur-
rency realignment?

RGENCY FOR INTE

ANSWER: That varies very
much from country to country.
~There are some couniries that
benefit from it and others that
will lose. 1t depends on their
own pattern of irade. For ins-
tance. take a country such as
Fl Salvador. Say El Salvador
is selling a lot of coffee to
Europe and buying a large
part of its imports in theUnited
States. They will benefit from
the exchange rate changes.
They get more dollars for what
they sell abroad, for what
they sell in Europe: On the
other hand, if you have coun-
tries that sell more in the
Uniled States and have lo
buy elsewhere, the opposite
is the case. They receive dol-
lars, but with their dollars
they can buy fewer foreign cur-
rencies—European currencies,
or the Japanese yen. So those
countries would tend to lose
QUESTION: Is there any
way they can aveid these ad-
verse affects?

ANSWER: No,1don’t think
so. Basically, they were be-
nefiting before from an abnor-
mal exchange rate situation.
This currency realignment cor-
rects an abnormailty. Any
time you correct an abnor-
mality, there must be some
king ofimpact: But youcould
not go on with this system
indefinitely. The United States.
could noi have remained in
deficit indefintiely. and have
growing unemployment in its
international industries. And
foreign countries would not
be willing o accumulate dol-
lars indefinitely. They have
already accumulated fantastic
amounts, To put it in a nut-
shell, in the 21 months from
the first of January 1970 to
the 30th of Scptember 1971—

from the end of the war until
today, in which tariff barriers
have been slashed repeatedly
under the reciprocal trade
agreements act, the Kennedy
round, the GATT. There has
been gradual liberalization of
international trade worldwide
there has been to.al abolition
of tariffs within Europe and
within Central America, and
the world has never known
a period of prosperity like the
one we have known since the
end of the Second World War-

Robert W, Triffin Professor
of Economics Yale University

QUESTION: You men-
tioned regulation of the mul-
tinational corporations. Could
you give some examples of
the type of regulation you have
in mind?

ANSWER: Whatl have in
mind is mote than the multi-
national companies, really.
Some of the difficulties in our
balance of payments in the
past two years has been due
to enormous movements of

short-term funds from one
market to another—because
of interest rate differentials,
because of speculation on cur-
rency revaluation, and so on—
but to a tune which defies the
powers of any national mone-
tary management. Some coun-
tries were flooded with dollars
—.Germany, for instance, or
Japan. And this, obviously,
cannol be permiited in the
long run without destroying
any possibility of rational mo-
netary management in the
various countrics. Something
has to be done to limit this-
I think that monetary author
ties in cach country—I hope by
international agreement— will
define certain rules applicable
to the movement of banking
loans across naitonal borders.
and rules limiting the ability
of mullinational corpora‘ions
to move their funds suddenly
from Paris to Frankfort or
New York or London over-
night for purely financial rea-
sons bearing little or no re-
lationship to the normal busi-
ness operations of those com-
panies. But I think they must
preserve a Jarge degree  of
freedom and fexibility for busi-
* ness and that these regulations
will have to be agreed between
the capital-exporting coun-
tries and the capital receiving
countries.

QUESTION: Do you think
there is any danger that the
world might split up into trad-
ing blocs?

ANSWER: Well, there is
a danger but there is at the
same time. 1 would say, a
hope that it would—depending
on how one defines “blocs.”
I think there is a great danger
that if we don’t succeed in

restoring a viable interna-
tional monetary system that
there will be a sort of nation-
alist beggar-my-neighbour po-
licy on all sides, and that some
like the Europeans will join
together to try to protect
therr interests as best they
can. That kind of develop-
ment of trading blocs warring
aga'nst each other would of
course be disastrous,

On the other hand, 1 think
that regiomal arrangements—
monetary and even trading
arrangements—have a role
a woridwide, but decentralized,
monetary and frading system.
What we are groping for, real-
ly, is an international mone-
tary and trading dministra-
tion—which can develop only
gradually, because countries
are not willing to surrender
their sovereignty very easily.
It is very hard

| think, in an mternational
trading and monetary system,
you should try to reduce to
the minimum the barriers to
the interchange of goods and
to setilements among the va-
rious blocs, that may emerge.
But having pursued that world-
wide objective to the maxi-
mum extent, if sofne countries
are willing to go further and
reduce barriers among them-
selves even further than the
general world-wide agree-
ments would provide for, they
should be encouraged to do so.
The more they do so, the easier
it will be to bring down the
general level of restrictions ,

QUESTION: To sum up,
how optimistic o1 pessimistic
are you about the prospects
for creating a viable interna-
tional monetary system in the

¥ "\_

RNATIONAL MONETARY BEFORM :

? A leading auothority on
 international monetary af-
fairs explains why the 1971
¢ realignment of exchange
) rates was a necessity—not
just for the United States
but from the point of yiew
of other nations as well.
Professor Triffinvigorously
defends the merits of a li-
beral tradinz system and
suggests that the curent §
period of crisis will force ¢
nations to act on long-need-
ed international referms. ¢

Following are excerpts
from an interview with Pro-
fessor Triffi

(USIS Features) y

furture and for further trade
liberalization? y
ANSWER: My optimism is
derived from my pessimism.
It sounds paradoxical. But

- e S om e B
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an article which 1 wrote in
VISION *a magazine published
in four or five languages, the
edtiors extracted from my ar-

L{cie..e little. passage which
they put in a box called
it the ‘Triffin Law.” The
Trifin Law was this: that

governments do not introduce
even the best needed reforms
until they really have the knife
at their throals: It takes a
big crisis to trigger needed
reforms. I think that it 1s
only becauseof the crisis of
1970—71 tha we now are
moving into this phase of ne-
gotiations toward really basic
reforms—long overdue—of the
[nlgrna.imm] ‘monetary system.
The crisis now is obviolis to
everybody, and it is obvious

P i il L

in these 21 months they ac-
cumulated more doflars than
the total increase in their total
reserves over the previous 20
years. Now, this was in just
21 months. It was a situation
which was totally incredible,
terribly abnormal and unten-
able, of course.
QUESTION:  Sometimes
we hear argumenis these days
that free trade theories are
just theories and that they no
longer really work in practice,
that because of the growth of
the multinational corporations
and various other changes,
liberal trade policies are simply
out of date, What do you
think of these arguments?
ANSWER: [ (hink that this
is really the opposite of the

truth. | have no doubt that
there wil' have to be some
sort of international regula-

tion of the international cor-
porations. They escape any
sort ol inational controls by

beingable toswitch their opera-
tions from one country to ano-

ther, Bur this does not affect
her basic principle and should
not stife freedom of trade and
imvestment. After all wehave
had two clearly contrasting
periods in recent world history.
We had the period ofthe 193075
when every couniry was erec-
ing new barriers, tariff barriers
exchange controls import quo-
tes, 1mport restrictions, and
50 on. That was really one
of the worst, the bleakest
periods in economic history.
Everybody remembers  the
1930°s — depression i every
country in the wold. And-
even in the United States un-
employment still was close to
10 million even on the eve of
Pc:x_rldl-las:bul-. The second
period,  in shar contrast
to that, has bccnplhe preiod

Efticiency in retail distribution & the U.S. Econs

A typical combination will

be Sears Roe buck or
Penney's on the one hand,
and on the other a new
branch for Associated,
Allied, May Co. Macy's
or one of the other large
national department - store
groups. We find that the
more storss there are, the

greater the variety. the more
competition, the more suc-
cesstul such centers are.  So,
paradoxical though o may
seem, we have a real vested
interest in creating more
competition than we already
have.

I would like
(11 _;"c'n' moments (e greatest
single contribution I believe
American retailing has  mad.
to providing more goods  and
hetter goods ta the customer,
and ar the same time expand-
ing the whole U.S. economy, 1
refer to the use of credit.

As 1 said earlier, the wide
and eonstantly  growing  wse
of eredit is perhaps  the out-
standing feature of American
refiiling.,

Around 1900, some U. S.
department stores began al-
lowing 30-day charge accounts
as a convenience to their most
trusted customers.

Once this practice began, it
did not take long to discovir
a big new fact which hadn't
even occurred to the merchants
introducing this convenience

fo disewss foi

This big Fact was that when
customers  are allowed to
charge things, they buy a great
deal more than when they are
paying cash on the barrel-
head.

If you only think about tnis
for a moment, you will quick-
ly see why this 1s true. Imagine
yourself going into a store
with your whole week's pay, or
month’s pay. in your pockel.
You will probably buy only
the things you absolutrely need.
Every purchase you make will
be eating into the total re-
serve you have for many other
needs. If the purchases go be-
yond @ certain point, you will
be worrying whether you will
have enough left for the rent,
and for groceries, and other
necessities. So you will buy
in an atmosphere of frugality.

On the other hand, if you
do not have to pay the bill
for thirly days, you will have
a much more relaxed attilude
in your shopping. You may
buy your actual needs, but a
few other things that you
could really do without—a
new dress maybe, or a new
chair for the living room,
something to add a litile bit
of color and gayety to your
life.

And this 1s exactly what
happened when charge ac-
counts were introduced. So
American merchants soon be-
gan experiemnting with addi-
tional forms of credit. They
introduced plans whereby large
purchases, such as the furnishi-
ings for an entire house, could
be bought at onece and paid
for in installments—" a few
pennies a day”” was the slogan
one of Federated's pioneers
used. In effect, the customer
was rteally renting his pur-
chase, using it now and pay-
ing for it later.

The 30 day charge account
was enlarged to90-dayaccounts
with small monthly service
charges. Another form, the
revolving charge account, was
iniroduced where a fixed
amount of purchases could
be made. up to a certain sum,
then new ones added as pay-
ments reduced the outstand-
ing balance. Each one of these
new credit tools stepped up
consumers’ buying

It has not only increased
their buying, it has revolu-
tionized their whole attitude
toward shopping. People used
to buy a new suit or a new
dress only when the old one
had worn out. The same [or
furniture. Nowadays some-
body wants a new suit or a
new dress because there’s a
new style. They may buy new
furniture because they are
tired of the way the Tiving
room locks, and redecorate
the whole thing, including new
wallpaper, draperies, carpets,
etc. Pechaps they move the
old things into a recreation
room, or children’s room. But
the whole emphasis in on
newness and change.

This openness to change is
encouraged by a greater willing
ness of the merchan. to trust
the customer to pay. Our at-
titude was, if banks are
wiiling to lend someone thou-
sands of dollars for as long as
thirty years, in order to buy
their homes on mortea
why should we not be willing
to accept lesser risks? .

We have found that the
risks are atmost non-existent.
People will pay for what they

o1 desire crgates the im
‘for its obwnér 'to

owe, because they do not
like to owe money. Our losses
for non-payment are less than
one-fourth of one percent of
the total bought on cedit.
And credit has become so im-
ortant to our business now,
in Federated, that more than
61 perceni of our *otal sales
are made on some form of
credit.

SELLING™

It woul rd to over.
estimate ! iportance of
this credit tiplier to the

health and gfowth, not only
stores, but of

the whole fgcdnomy of the
United States. One of Feder-
ated’s direc! Paul Mazur,

a [lamous investment banker,
has written & book about the
subject, .“The Standards We
Raise,” in which he credits
this great impetus to distribu-
tion as being the key to the
constanily Tising American
standard ~ of living. He calls
the process “fractional sell-
ing,"”" whereby the item is im-
mediately available but the
prce is fractionalized to levels

that the consumer can easily

afford. Let me quote Mr.
Mazur briefly:

**The usualjprocédure within
an economy| is for produc-
tion to ereate purchasing power
which accumulates as a re-
serve unless and until need

convert
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furture and for further trhde
liberalization ? B

ANSWER: My optimism is
derived from my pessimism.

The first Indian Joint ventare
in south east Asia went into
roduction in Johore state in
ys'a more than four years
ago ftriggering a great deal
of interest among Indian en-
treprencurs and local investors
alike in exploring prospects
for simliar ventures in the Asian
region-

The Prime Minister, Mrs
Indira Gandhi, visited Malay-
sia and Singapore in the mid-
dle of 1968 when she assured
these and other countries in
the region of India’s desire to
become a partner in their eco-
nomic development.  These
past few years have seen a host
of Indian indusirialists, tech-
gicians, economists and offi-
cial and non-official teams
visiting these countries for
exploratory or deta'led dis-
cussions with their counter-
rts on collaboration in their
mdustralisation programmes.

It sounds paradoxical. But
an article which I wrote in
VISION ¢a magazine published
in four or five languages, the
edtiors extracted from my ar-

ticl little passage _which
they put in a box called
it the “Trifin Law.” The

Triffin Law was this: that
governments do not introduce
éven the best needed reforms
until they really have the knife
at their throats: Tt takes a
big crisis to trigger needed
reforms. [ think that 1t 1s
only becausewof the crisis of
1970—71 tha we now are

that something has to be done
and that international agree-
ment is absolutely imperative
I often quote a passage from a
speech made years ago by Ab-
ba Eban, foreign minister of
Israel, wheh reflects both my
pessmism and by optimism.
He said. men and nations
behave wisely..
other alternatives have been
exhausted,” Well, I think
we are close to having exhaust-
ed all other alternatives, and
therefore. because of that pes-

moving into this phase of ne- esimism, | am optmistic that

gotiations toward really basic
reforms—Ilong overdue—aof the
inierna.ional monetary system.
The crisis now is obviolis to
everybody, and it is obvious

men and nations will behave
wisely and that we will finally
conclude sensible international
monetary agreements and trad-
INg drrangements.

. .after allf

For the whole of south east
Asia (except many parts of
Indo-Chna) this has been a
period of rapid economic
growth. With the years of
confrontation behind them,
these countries have put in-
creasing emphasis on economic
development in which ‘ndus-
trialisation has the pride of
place. In what was so far a
gredominsnlly agricultural or
shing region, there have been
exciting developments in the
spheres of oil prospecting,
production and refining (in-
cludng offshore activities)* ex-
ploitaton of forest resources
and fisheries in a big way,
mining, building up of econo-
mic infrastructure, consumer
goods manufacture and finally
the production of engineering
goods and machinery.

By and large the countries
have folioweds open-door po-
licies towards foreign invest
ment. They initiated new mea-
sures to attract foreign col-
laborators and announced tax
holiday and other benefits.
The requisite machinery for
economic planning was built
up or refurbished and some of
the countries formulated five-
year economic development
plans, with broad objectives
of growth and specific targets
of production

Collaboration

The coming into being of the
Asian development bank at
the end of 1967 opened new
vistas for the much needed
financial and technical assis'-
ance for impléementing the
projects, ambitious or modest.
The international credit ins-
tttutions also turned some of
the spotlight on this part of
the world.

hé U.S. Economy (II)

:
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owe, because they do not
like to owe money. Our losses
for non-payment are less than
one-fourth of one percent of
the total bought on credit.
And credit has become so im-
portant to our business now.
in Federated, that more than
61 percent of our total sales
are made on some form of
credit.

nomy of the
.One of Feder-
Paul Mazur,
a famous investment banker,
has written a book ahout the
subject, “The Standards We
Raise,”” in which he credits
this great impetus to distribu-
tion as being the key to the
constant]ly rising American
standard of living. He calls
the process “fractional sell-
ing,” whereby the item is im-
mediately available but the
pr ce is fractionalized to levels
that the consumer can easily
afford. Let me quote Mr.
Mazur briefly:

“The usual|procédure within
an economy| is for produc-
tion to create purchasing power
which accumulates as a re-
serve unless and until need
‘or desire craales the impulse

'for its ownér 'to convert that

power into pctual purcheses

The purcha: in turn, draw
upon inv es whose con-
tinuous T hment makes

necessary thfloperation of the
anism of the

-

nation. Once that continuity
is interrupted, there is risk
of economic recession or
even depression...... an apathy
in purchasing can result in
excessive inventories and in
a stoppage of produetion to
allow the absorption of that
excess of goods on the shelves
“Fractional selling short-cir-
cuits the usual invelved sequence
of production, wages, purchas-
ing power, purchases, and the re-
sulting increased production, We
have herea system of economic
relationships that start with actu
al purchases. In that procedure
purchasing power is created
for its user before the actual
fact of production has created
the equivalent purchasing power
through wages. Fractional sel-
ling ecreates purchasing pow:r
used for the nurpose. Thr pur-
chase draws on the inventory,
angl the need to replace it re-
sults in more production. Pro-
duction then completes the eycle
creatnz both the goods for
the replacement and the wages
which replenish the purchasing
power that was commitied by
installment buying befote the
actual earning of income’.
In other words, credit has
created a consumption eco-
nomy that is almost like a
perpectual miotion machine.
In a very real sense, it creates
and invents itself as il goes
along. Today’s American is
an optimist willing to spend
what he hasn't got, confident
that by so doing he will help
raise his awn standard of living
It is truly akin to magic—but
it works.
Time was that credit was
given only on things that

could be repossessed if the
customer didn’t pay. Today,
we don’t repossess anything.
tong ago we found that the
further we got away from
the idea of repossessing things,
the more dependable’ our
customers became in paying.
Indeed, at the depth of the
Depression, when thousands
of honest people literally
could not pay because they
had no jobs, a great many
stores  established  almost
a family relationship with their
debtor customers, telling them
not to worry, to pay when and
if they could. The gratitude
that such consideration pro-
voked established lasting re-
lationships of customer loyal-
ty and affection that could
not possibly be measured in
dollars but are priceless. Simi-
larly, our Lazarus store, for

example, duoring a long and
bitter strike at one of the
targest plants in Columbus,

sent letters to all strikers in-
forming them that they could
continue to make purchases,
and lel their accounts ride,
until such time as they were
abie to pay them. As a result
of such things peopie in Colum-
bus talk about Lazarus as af-
fectionately as a member of
the family.

This is what is called *‘good
will.”” We list it on our books
at a value of $1. Actually it
is the greatest sinple asset
that we have

And what it all comes back
to is treating the customer as
a human being, with respect,
consideration and dignity, and,
most of all, that famous old
admonition of Marshall Field:

“Give the lady what she
wants!”

(CONCLUDED) |

Im all these countries, Indian
enterprise has not only heey
welcome but made to feel so.
Some of them made no secret
of their preference of Indian
collaboration because in (he
absence of diversified foreign
investment they feared they
might be swamped by a certain
economically powerful coun-
try. Fortunately, India's
standing in the region is that
of a neighbour which has no
ambitions of dominating the

By
S. C. Bhatt

compargdvely small countries
there. fact, some of them
complain now and then that
India is not sufficiently in-
erested in the region or that
she is more interested in other
regions than in south cast
Asia.

Whatever the substance in
such complaints, the fact is
that the foundatron has now
beer laid of a sizable program-
me of Indian collaboration
with locag capital in countries
like Malaysia, Singapore,
Thailand and even Indone-
sia and the Philippines. The
programme has advanced fairly
rapidly in Malaysia where more
than half a dozen ven.ures are
now on the ground. many of
them in producdon.

A promising start has also
been made in the other ASEAN
(association of south east Asia
nations) groups of countries.
The range of produets include
synthelic fabrics and yarn,
engineering goods like auto-
mobue parts, diesel engines,
electric motors, pumps and
alternators, steel furniture,
locks and safes, confectionary
and other comsumer goods.
Some projects cover items like
precision tools, electric fans
and sewing machines, glass
bottles, welding clectrodes,
cosmelics and bicyele chains.
Several of the projects are
modest while others are guite
ambitions and involve finan-
cial assistance by local indus
triaj financing organizations
as well as international finan-
cial institutions.

A list of some of the more
important items being produc-
ed by joint industrial ventures
which have been approved
and have been set up or are
under imp'ementation in south
Asia, is given below:

Malaysia: steel furniture,
cotton textiles, glass bottles,
precision tools* guage and ma-
nufaciuring unit, electric fans
and sewing machines confec-
Lionery, electric motors, pumps
diesel engines. cosmetics and
pharmaceuticals, enamelled
copper wire and electrical ac-
cessories, automotive and =l
lied remote control and speedo-

meters, cables, s:-li'etyj plass,
steel foundry, auromohile parts
cycle and industrial chains,

vegetable soap, pistons com-
ponents, air compressors hy-
draulic jackhoists etc, palm
oir plant, and hydrogenation
of palm oil.

Singapore: weding  elec-
trodes, electric fans and sew-
ing machines, and automobile
accessories. i)

Thailand : steel miil* and syn-

thetic fire spinning unit.
Philippines; diesel engines,
Transfer of Technology
These projects will help the
countries in acquiring tech-
nical skills and exper-ise, pur
from meecting (heir internal
requirements of comsumer
goods or engineering product

and even earn foreign exchanga
by exportng some of the pro-
duction. TIndian technicianse
will hep in training the young
men and women of these coun-
tries in various lines of manue-
facturcs and assembly, Some
of them are being brought to
India for training in the plants
of the Indian collaborators.

The projects would lead to
actual manufacture of goods
and iransfer of technology
rather than a mere assembly
of imporied components, under
the supervision of foreign for-
men, as has often happened
in collaboration schemes of
certain advanced countries.

The progress thus has been
noteworthy, though not spec
tacular. Indian  diplomatic
missions in these countries
have provided a helping hand
in bringing the parties toge her,
furnishing basic informa ion
to the Indian entrepreneurs and
in establishing contacts with
official agencies.

Since (he promotion of eco
nomic relations is now rightly
regarded as an essenital il not
a major component of dip-
lomacy, increasing emphasis
has been laid on this role, with
varying success. Ncbody can
compain of lack of interest
or support by the Indian mis-
sions, at least one of which had
been virtualy converted at
one siage ino a ‘joint ven-
tures promotion bureaw.”

Sustained Interest

The Indian industrialists on
their part have maintained
sustained interest in promoting
collaboration  despite some
handicaps, the most important
of which has been the restric-
tions on export of capital
from India- Prospective en-
trepreneurs are permitted to
take out machinery and equip-
ment but no hard cash in
view of India’s need to conserve
foreign exchange for promo-
ing her own development.

India has not yet reached
the stage of being a capital
exporting country. Although
this restriction has been some-
what liberalised of late, with
expert of construction material
structurals and the like being
allowed as equaity contribu-~
tion by the Indian partner, she
is not on all fours with an in-
vestor coming from a deve-
loped couniry,

Every dollar spent on ex-
ploratory visits, preliminary
studies; preparation of pro-
ject reports and so on has to
be oblained against a specific
foreign exchange allocation
after each request is examined
on merit.

These difficulties noiwth-
standing, the Indian entrepre-
neurs have gone ahead and
achieved results which are
commendable: 1t is true that
a few of the schemes have
been abandoned after detailed
negotiations were completed,
and in some cases after the
coveted pioneer slatus  was
granted by the concerned go-
vernment.

Fortunately, however, what
has already been achicved is
enough to convinee receiving
governments (hat ds a class
Indian collaborators  mean
business. Some of them ap-
preciate the handicaps under
which the Indian entrepre-
neurs have (o function and try
to solve the prablem of li-
quid resources (o the extent
possitle. /

Thoughthe south east Asian
countries may not be indus-
rially as advanged as India,

| INDIAN ECONOMIC COLLABORATION IN S. £, ASIA.

the people there are used ‘o
sophisticated products in tl-eiy
everyday use and those hard-
ling machinery and equipment
have access to the hest that
money can buy, The Prospoe-
tive collakorators have, there-
fore, to put their best oot for-
ward if they want to make a
success of their ventures srq
establish a high reputaticy
for their capacity 1o deliver iF¢
goods.

Many of the south eas
Asian nations have a comfori-
able foreign exchange position
and are capable of buying tkeir
requirements in a competitive
market. At the same time,
since they are undertaknip
big industral development
programmes they are not oy
looking for codaboration, tech-
niacl and managerial expertisc,
but also for investors who czn
bring in funds of their own.

Confribution to ADB

The Asian development bank
(ADI?) has become an in-
crea.s:ngly important faclor in
promoting the economic grewth
of countries of south east
Asia. Much of the financial
and technical assistance that
the bank has provided in the
past four years has gone to
this region.

India’s considerable con-
tribution to the bank is yet
another indication of her de-
sire to assist in the region’s
development. India is not
only the second largest regional
contributor to the banks ca-
pital, next only to Japan, but
in 1970, India became the first
developing nation of contri-

bute o the ADB s special funds _

for technical assistance.

At the annual session of the
bank in Singapore last year
this modest contribution was
further increased. Wha. is
more significant, India has Vo~
luntariy refrained from draw-
ing upon the ADB’s funds alt-
hough her own requirements of
developmental finance conti-
nue to besizable and pressing.

‘When the bank was launched
and India became the second
largest subscriber to its capi-
tal, some detractors had quip-
ped that India might become
the single largest borrower,
also. The ADB’s experience
for the last four wyears has
shown that these fears were
entirely baseless.

In the bank’s delibe:ative
and executive organs. India
has repeatedly voiced support
for making greater resouices
available to the ADB. espe-
cially for increased availability
of special funds to enable the
bank to advance more soft

loans to the developing na- &

tions of the region.
Trading Ageney Tor Far Easi

India’s state trading ¢
poration has recently gone into
partnership with a number of
‘hinese and Indian business-
men in Hong Kong to set up
a unique kind of trading ven=
ture in one of Asia's leading |
retail and wholesale markets.
The state trading corporation
(Far East), as this body is
known, is to engage in pro
moting Indian exports, espe-
cially of nop-traditional items.
using Hong Kong as a base,
Alrcady India has broken fresh
ground in some of the south
east Asian countries by suc-
cessfully competing with de-
veloped nations like Japan,
Austraila and European coun-
trigs, _in tendering for the
requirements of major public
utility concerns. 3

( Indien & Foreign Review )
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Message from the Ambassador
of Japan in Ceylon

It is a great honour and
privilege for me to have the
opportunity of conveying my
cordial greetings to the peo_p]e
of Sri Lanka on the occasion
of the 7ist birthday of His
Majesty Emperor Hirohito of
Japan,

The anniversary of His Ma-
esty’s birthday is celebrated
as a day of national rejoicing
by all Japanese both at home
and abroad. His Majesty the
Emperor is the “Symbol of the
State and the Unity of the
people.”” I am glad to say
that there is always a sense of
warm affection in the hearts of
all Japanese towards the Em-

peror.

Last year, His Majesty, ac-
companied by Her Majesty
Empress Nagako, paid good-
will visits to seven European
countries. [ am happy to re-
call here that, when His Majes-
ty as Crown Prince, had under-
saken a grand tour of Europe
in 1921, he spent three days
in Ceylon visiting Colombo and
Kandy.

It is a happy circumstance
that I am privileged to repre-
sent my country of Japan in
this sister Asian country. In
fact, Japan and Sir Lanka have
many features in common.
Georgraphically, we are both
island countries endowed with
a wealth of scenic beauty. Both

of us are proud of a long and
respected tradition of religio™
and cufture, Buddhism has for
many centuries been a major
religion for both our nations
and we both believe in peace,
democracy and freedom. It
;s therefore natural that both
Japan and Ceylon should fos-
ter and enjoy cordial and
friendly relations which, 1
am happy to note, have been
significantly strengthened in
recent years.

In the sphere of trade, al-
ready about six per cent of
Ceylon's total trade is with
Japan. Our country has for
long been one of the major
participants in the Aid Ceylon
Consortium. In the case of
technical aid under the Co-
{ombo Plan Scheme, Japan has
Progressively increased her
training awards year by year
in a wide variety of subjects
in order to keep pace with the
diverse needs of the country.
Last year, about sixty young
Ceylonese proceeded to Japan
for training under this scheme.

In the fields of agriculture,
fisheries and medicine, our
experts have given the bene-
fit of their knowledge and
skills in various development
projects, such as the Dewahu-
wa Rural Development Pro-

jeet, in collaboration with the
Ceylonese Government.

During the last few years,
Japan has had the opportu-
nity of making over to Ceylon
gifts consisting of equipment
for agricultural projects, for
the Anti-Malaria Campaign,
for a drug quality control
laboratory and an electron-
microscope for e University
of Ceylon, Peradeniya. In
the private sector, there are
guite a number of Ceylon-
Japan joint ventures actively
functioning in several impor-
tant industries of Ceylon.

Japan' is most appreciative
of the efforts put forth by Cey-
lon towards the gromotion and
preservation of peace and sta-
bility in South Asia, It is the
desire of my Government to
place at your disposal as much
resources as possible that will
contribute towards the ame-
lioration of living conditions
as well as to promote her eco-
nomic development. Ceylon
is a country of great potentia-
lities with vast areas of land
that are yet to be brought under
cultivation, endowed with a
highly literate people a variety
of unique tourists attractions,
rich fishing grounds, hydro-
power resources still untapped
and abundant reserves of valu-
able mineral resources.

&

PrTTTTRTrerrerrrsTReRrersees SEL S e A s LIS Al S Tl d e e e e T S R

of

CEYLON MINERAL
SANDS CORPORATION

167, Sri Vipulasena Mawatha,

Colombo 10,

Jiners and Qwporters of:

ILMENITE
RUTILE

and
ZIRCON

0008000090 000000008 008999088 0000000000089000000000000000000000000080

FOLVI OGS ELRDEEDD ELOGSLE LV DDLOPEP VORI RPHLI4 0O BHCPODVGLLEIHP0DT

101tk the @cmpiments

<

Ty e e e TR DR DR DL LS B LSS A £ 2 DAL LT L2 DR D 22

DPEEOGL L TOOLIPODLT0D

S EEFEILDEVVIPILLPD DI OL0EE RSO R TEDO02S mom{

%
*
»>
>
*
+
*
*
L

I have no doubt that, with
the inspiring leadership of the
Prime Minister, Honourable
Mrs. Sirimayo Bandaranaike,
and determined efforts on the
part of her people these poten-
tialites would be turned into
realities enabling Ceylon not
only to tide over the current
difficulties but also to march
onward towards the goal of
resilient growth and prosperity
so that she may be able to re-
vive her pristine glory Lo which

JAPAN NATIONAL DAY
29th April 1972

L
N T L L S L e S e el St Sl oo #mﬂi

:
2
3
3

the annals of Sri Lanka bear
abundant testimony.

On this happy occasion when
the spirit of goodwill inspires
the hearts of the Japanese peo-
ple, T wish to offer,, on behalf
of the Government and people
of Japan, my sincere wishes to
our friends of Sri Lanka for a
future of peace, progress and
prosperity.

Sashichire Matsui
Ambassador for Japan
in Ceylon

Today marks the 71st an-
piversary of the birth of His
Majesty Emperor Hirchito of
Japan. He is the 124th Emperor
in the line of succession of the
Imperial Family.

On the demise of the Em-
peror Taisho on December
25. 1926, he ascended the
throne and the new era was
named “‘Showa,”” meaning
“Light and Peace.”” The grand
ceremony of his enthronement
took place in Kyotoon Novem-
ber 10th, 1928. His Mijaesty
has been a reigning Emperor
for more than 45 years since
his accession to the Throne.
However, if the period when
he served as Regent is included,
he has been attending to the
conduct of the matters of
State for as long as half a
century.

Auspicious Oceasion

On April 29th, 1971, His
Majesty greeted his 70th birth-
day which in Japan is an
auspicious occasion known as
“koki., The term “Koki”
meaning “‘rare from time im-
memorial’’ is said to be derived
from a passage in a famous
poem of an ancient Chinese
poet ‘TU Pu.” The passage
reads: “‘Rarely have people
attained the 70th year of age
from time immemorial.”

His Majesty’s birthday is a
national holiday. This year,
too, he will appear on the bal-
cony of the Chowaden Hall
of the Imperial Palace in the
morning to acknowledge the
cheers and good wishes offered
by the crowds of people who
will gather in the spacious
garden plaza.

Under the new Constitution
which came into effect in May,
1947, the Emperor became the
symbol of Japan and of the
anity of the poeople.

According to the Constitu-
tion, the Emperor performs,
with the advice and approval
of the Cabinet, such acts in
matters of state as the promul-
gation of laws and treaties,

HIS MAJESTY EMPEROR HIROHITO
GREETS HIS 71st BIRTHDAY

convocation of the Diet, at-
testation of the appointments
and dismsisal of Cabinet minis-
ters, and awarding of honours.

The daily schedule of the
Emperor is quite a busy one.
Every morning at 9.30 he takes
a (en-minute walk from the
Fukiage Palace, his personal
residence, to his office in the
main palace building. Here
he studies laws, treaties and
displomatic agrecments, pas-
sed by the Diet, applications
for award of decoration$ to
persons who have rendered
distinguished service to the
nation and varous other do-
cuments submitted by the Ca-
binet. His Majesty affixes his
signature to more than 3,000
official documents a year.

His Majesty always seeks
to keep well informed on deve-
lopments in public as well as
private fields of endeavour.
For this purpose he receives.
lectures from noted scholars
and experts and also meets
with representatives of the
people as often as his schedule
permits. Also, in order that
they may come in contact with
as many citizens as possible,
the Emperor and Empress take
every possible opportunity to
visit local districts. They have
completed touring throvgh al-
most all parts of Japan. Where-
ever they went, they were re-
ceived with warmth, respect
and affection by the people.

Goodwill Visits

Their Majesties the Emperor
and Empress paid goodwill
State visils to Belgium, the
United Kingdom and the Fe-
deral Republic of Germany,
and unofficial visits to Den-
mark, the Netherlands, France
and Switzerland last autumn.
It was the first time in the long
history of the Imperial family
for a reigning emperor to tra-
vel abroad. The Emperor
toured Europe for six months
in 1921 while he was Crown
Prince. Incidentally, he pas-
sed through Ceylon on this
tour. Thus it is after a la
of 50 years that he travelled
abroad again accompanied by
the Empress.

The Emperor’s reputation as
a biologist is international. He
has made it his life work to
study marine life. Eight publi-
cations centering on the Em-
peror’s sludies have already
been  edited and published.
The Emperor himself has writ-
ten two books on hydrozoans-
published in 1967 and 1969 res, *
pectively.
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lapan is assisting Ceylon
to implement her economic
development programmes
through the granting of Yen
Credits, Technical Assistance,
Kennedy Round (KR) Food
Aid, supply of Export Credit,
seiting up of Joint Ventures
with Ceylonese firms and other
means of assistance:

10 Million Dollar **Yen Credit*’

The Government of Japan
has granted to Ceylon every
year a Yen Credit the latest of
which being a US $10 million,
(roughly Rs* 60 million) on
February 4, 1972, in response
to the request made by Cey-
lon at the Aid-Ceylon Consor-
tium Meeting which was held
in Paris in April 1971.

Under this loan Ceylon will
purchase the following items:
(@) fertilZer, (b) steel billets,
sheets and plates, (¢) wire rods.
(d) rayon and nylon cords,
(e) vehicles and spares, (})
tyres and tubes, (g) synthetic
resins and P.V.C. compound,
(#) outboard motors (i) two-
wheeled tractors, implements
and spares.

This is the seventh lean to
be extended By Japan to Cey-
lon since January 1966 and the
aggregate amount of the Yen
Credit has now reached US
$43 million, or at the current
exchange rate approximately
equivalent to Rs. 256 million.

The next Aid-Ceylon Con-
sortium Meeting is expected
to®be held in Paris some time
in May 1972, and it is expected
that Japan will undertake to
provide further Yen Credit to
Ceylon.

Kennedy Round Food Aid

Under the food aid scheme
based on the Internationaj

Grains  Agreement of 1967
generally known as the Ken-
nedy Round Food Aid, Ceylon
received US $ 500,000 (Rs.3
million) in 1970, in the form
of agricultural machinery and
feritlizer, and in 1971, she
received a further grant of
US 8 300,000 Rs. 1.8 million)
for the purchase of rice from
Burma.

Export Credit

Two important infrastruc-
ture projects are at present
being implemented under ex-
port credit, or suppliers’ cre-
dit, provided by Japan in
response to the Government
of Ceylon, namely;

(a) Outside Colombo Area
Development Scheme Project |

(b)) Power Transmission
Lines for Maskeliya Oya Pro-
ject Stage 1. .

The 200 million rupee out-
side Colombo Area Develop-
ment Scheme designed to de-
velop the telecommunication
network for the provision of
subscriber dialling facilities
between Colombo and the pro-
vinces of Ceylon has been un-
derway by a consortium of
firms led by Mitsui & Co.
Ltd., since February 25, 1970.

Under this project, 13 trunk
switching exchanges together
with their associated local ex-
changes covering 18 towns in
the Western, Centre and Sou-
thern provinces and a Trunk;
Switching Exchange to serve!
the Greater Colombo Area
are to be mstalled. When
Project 1 of the OCADS ends
in early next year, the telephone
systems in Ceylon will be re-
volutionized at least as far
as three provinces are con-
cerned As a first step, an
inaugural communication was
started between Colombo and
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Gampaha on  February 27,
1972, Subscribers in these areas
now enjoythe amenity of quick
connection by direct dialling.
The same new systems will be
country following the comple-
tion of Praoject 1.

The other project, Power
transmission lines for Maske-
liya Oya Project, is of equal
importance, for power trans-

mission is essential for the
deveopment of all sections
of industry, agriculture as well
as manufacturing:

The construction of 930
miles of High Voltage Trans-
mission Lines was completed
by Sumitomo Shoji Kaisha
Lid., and its allied firms during
1968—197] -

This transmission networl.
estimated to cost rupees |71)
million under the Maskelivs
Oya  Hydro-Electre Project
covers almost the eniire Isiand
including  Colombo, Jaffna,
Anuradhapurs,  Trincomales
and Hambantota and streng-
thens grid supplies in these
areas where low voltage condi-
tions exist. Further more, as
a result of this construction,
electricity has been made avail-
able to some rural areas for
he first time.

A REVIEW OF

The value of the total trade
turnover b@ween Ceylon and
Japan which stood at Rs. 269.9
million during 1970 declined
to Rs. 235.7 million in 1971.
Thereby a decrease of Rs.
34.2 million or 12.7 % has been
recorded in the Ceylon/Japan
overall trading posifion during
the year 1971, as against the
previous year.

This decline in the trading
position in the year under
review was qge to a  decrease
of Rs. 253 million or 13.0%
in the value of imports to Cey-
lon from Japan —from Rs.
5.2 million in 1970 to Rs.
169.9 million in 1971. This
decline in Japan’s exports to
Ceylon could be attributed to
the total value of Ceylon’s
imports falling by Rs. 327 mil-
lion or 14.1% from 2,313 mil-
lion in 1970 to Rs, 1.986 mil-
lion in 1971.

On the other hand the value
of exports from Ceylon to
Japan too recorded a slight
decline of Rs. 0.9 million or
1 %—from 66.7 million in 1970
to Rs. 65.8 million in 1971.

In the Balance of Trade Cey-
lon recorded a deficit of Rs.
104.1 million in 1971. This
deficit was however less than
the deficit of Rs. 128.5 miilion
in 1970,

CEYLON’S IMPORTS

Out of the principal coun-
tries from which Ceylon im-
poris goods, Japan has ranked
3rd in 1971, as against posi-
tion 4thin 1970,according to
the value of imports. In 1971
imports to Ceylon from Japan
recorded 9%, of Ceylon’s en-
tire commodity requirements
as against 8.7 %7 in the previous
year. The chief items imported
to Ceylon from Japan were
—Iron and Steel products.
Canned Fish, Materials for
Plastics, Synthetic Fibre Tex-
tiles, Tyres & Tubes, Motor
Vehicles, Equipment for Dis-
tributing Electricity, Yarn &
Thread of Synthetic Fibre,
ele.

CEYLON’S EXPORTS

In comparing the exports
from Ceylon to Japan in 1971.
Japan was placed [10th as
againstposition8thshe occupied
in 1970, as Ceylon s most im-
portant customer.  Japan’s
share of imports from Ceylon
declined to 3% of the total
value of Ceylon’s exports in
1971, as compared with 3.3%,
in 1970. The main items of
exporis o Japan were Tea,
Rﬁl;i:cr Coir Fibre, Graphites
fInienite, Coconut Shell Char-
coal, ete.

CEYLON’S TRADE WITH JAPAN

PAST TRADE

The following table gives a
Summary of the value of trade
between Ceylon and Japan
for the past three years.

(Rs. Million)

1969 1970 1971
Imports
from Japan 187.] 195.2 1699
Exports
from
Ceylon 45.] 66.7 658
Total Ti’al; o
Turnover 2322 261.9 2357
Balance of
Trade [42.0 130.5 104.1

Source Ceylon Custors Re-
IUrns.

Bymw

% Atsushi Koyama %

It would be observed from
the above table that the pattern
of trade between Ceylon and
Japan has been regularly ad-
verse to Ceylon. But in 1971
the deficit has been less than
that of 1970. In the years
1970 and 1971 Japan has in-
creased her imports of Cey-
on Produce when compared
with previous years. This
shows that there is further
scope for the expansion of
Ceylon’s exports to Japan.

JAPAN AS AN EXPORT
MARKET

The trend of trade policy in
Japan is teward greater libera-
lization of imports and capital
flows,  Japan products have
proved suceessful in finding
markets in many overseas areas.
due boili to the growth of de-
mand in these ureas and the
competitiveness of  Jupanese
products in price and quality.
To balance the current excess
of exports over imports, Japan
iy moving towards greater [li-
beralization of imports.

With this in Jetro
(Japan External Trade Organi-
zation) which has its head
offices located in Tokyo and
Osaka with 25 branches in
Principal cities in Japan and a
net work ol 70 Overseas trade

view

centers’ and ' Jetro branches
situated in key towns abroad
have started an intensive cam-
pdign in encouraging interest

in more eatensive and semous

examination of the Japanese
market than many foreign firms
have shown in the past, by
describing the Opportunities
whmh exist for exporl, and
providing some basis “how 1o
information on the practical
problems of exporting to Japan
One of the principal funetions
of Jetro overseas offices is to
promote the expert of primary
producis of developing cour-
tries and to make information
available to foreign iraders
who wish to export their soods
to Japanese markets, 7

Further, JETRO displays
many foreign-made products
atits display rooms and show
sites in major cities in Japan,
These exhibitions in Japan of
foreign-made goods have been
held every year since 1966.
These showings are required
if a foreign country wishes to
promote selling its merchan-
dise in Japan. Some of the
expenditure for the display of
foreign-made goods in J apan—
such as the costs of transpor-
tation, display and advertise-
ment—are paid by JETRO.
The remarning of the cost is
paid by the country exhibiting
its products.

In Bangkok the Japan Trade
Counter has sponsored several
exhibitions during the past
two years, all designed to pro-
mote the export of Thai pro-
ducts. This December at the
Dusit Thani Hotel Jetro will
sponsor the ‘ Made m Thai-
and” export promotion exhi-
1bit.

Many other countries too
made use of the faciiities offered
by Jetro 1o exhibit their produeis
These countries include Cambo-
dia, India, Phillipines, Fndoresia
Spain, etc. Ceylon too canmake
use of these jacilities to promote
maore local products to Jopan.

Jetro also invites to Japan
prominent officials from de-
veloping countries, as guests
to enable them to get first hand
knowledge of Japan's export/
import trade structure and also
to study how best they could
make use of Japan as an Ex-
port Markel for their produets.
This invitation was also sent
to Ceylon on two occasions.

It would be thus evident that
the Government of Japan [s
endeavouring very much to
see that devel opingeountries
with adverse Balance of Trade
are afforded all apprortunitics
and assistancelo export moie
of théir products to Japan and
(hereby exisling
deficit in the overall tadivs
position with Japan.

reduce the

.
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TR vaw: A Special Supplement :

i actise of Ceylonese The Czechoslovak people which gives the counlry a 50 g %

V;\l‘,l;pliglr:q[t:!;fmqr: 1:1 :..ut have achieved real success fution to economic difficulties * e e e e e e e e B B B D e DBl DRt terle ot BBl
gl e i G f:zlx}lfrtiz[l:: p‘l;ld '\L:Ln.unlc;:]l and the way of accelarating Czecholslovakia desires to assistance of Czechoslovakia-

companies and economic Or-

with the policy of the Com-

the construction of socialism

continue the rich traditions of

Czechoslovakia highly appre-

sanisations a supplement to %) ) y b e : L : :

commemorate the National 1|“l““lbk|‘“"‘”(A{"h““]l'-‘“‘lk’\' in our couniry, the economic scientific and ciates the co-operation with
has been expressed in the re- : . + o

Day of a [riendly country. A1 P cultural co-operation  with Ceylon:

A good supplement could give
a short history of the relations
between the two countries as
well as to draw a perspective
of future co-operation.
Ceylonese readers, for many

cent elections. The people

have fully accepted the policy

Crzechoslovak workers, pea-

sants and the intelligensia have

won by their achievements the
friendship, support and sym-
pathies of all profressive men

Ceylon.

Our two countries have co-
operaled for a jong time and
already several successful pro-

Allow me on this eccasion
to share the joy and pride that
the working people of Czecho-

o hd(-;e bc%?‘sll]fﬁ;meggl??r and women. The last year ects have been constructed slovakia feel today on the full
my predecess - L ; : ) Syl i
ficance of our National Day. was, a year of strengtheming in Ceylon with the technical filment of their aims and ideas

The 9th of May is for the
Czechoslovak people a symbol
of life, freedom and triumph
of truth over violence® On this
same day 27 years ago the Red
Army, liberated Prague from
the Fascist yoke. Soviet sol-
diers together with the people
of Prague sealed by their blood

and consolidating further the
co-operation with other Socia-
ist countres within the frame-
work of the Council of Mutual

Economig Assistance.

The voice of u#r people and

Of all the developing coun-

Czechoslovak Economie
Co-operation with Asia

iand equipment, and engineer~

this tradition in which the . : ol T e ; ; ;
Czechoslovak people have their governmen? is respected |tries —Asia hd‘-‘ the grealest jng products will remain a
L0 thoit SnbliE entnity by European nations who de- share in trade and economic permanent feature of Czecho-

- ; relatons with Czechoslovakia. Asian

and educates new generations
who will not know misery-
unemployment and the exploi-
tation of man by man-

Frantisek Malik
Ambuassador of the People’s
Republic of Czechoslovakia

in Ceyplon.

sire the strengthening of peag®
and the intensifications of co-
operation in Europe.

CENTROTEX
FOREIGN TRADE COMPANY LTD,

This faet is influenced by Cze-
choslovakia’s far-reaching con-
tacls with important partners
on the continent of Asia,
vespecially with India (which
with Egypt, of the developing
countries 15 Czechoslovakia's
biggest partner—C#echoslovak
trade turnover with these two
countries represents 25 to 30
per cent of ifs total turnover
with the developing countries
Iran, Pakistan, Turkey, Syria
and Ceylon. The following
figures illustrate Asia’s position
in this respect:

TURNOVER OF CZECHOSLOVAK FOREIGN

lovak exports to the
countries. And for a very
long time lo Tome, Czechos-
lovakia will remain a perma-
nent pariner of those coun-
tries. importing their major
products, which are no longer
the traditional export goods
but also semi—andv arous
finished goods made by the
young Asian industry.
Industrial Plants »

The results achieved, mainly
represented by the building

of industrial plants and other e

important capital imvestments

TRADE

WITH THE DEVELOPING COUNTRIES (IN MIL. KCC)
ASIAN SHARE (IN %)

: 3 9 )

PRAGUE—CZEGHOSLOVAKIA R RS Ay
Developing countries,
Total : 2,814 3409 3,867 4001
Asia 1,408 1,740 2221 2.065
Alrica ... 746 1,124 1,152 1.345
Latin America 660 541 4-_9_4 681
Asian sharem %, S0 51 : S 50

MAJOR SUPPLIERS TO CEYLON

of

% TOP QUALITIES OF PRINTED
COTTON FABRICS

COTITON @ POLYESTER
SHIRTINGS,

ELASTIC GOODS I,

BRIGHT FAST

COLOURS @

HIGH FASHION DESIGNS.

Just as many other socialist
states so Czechoslovakia has
well established trade .rela-
tions. Relations which *over
the last ten to fifteen years
have included extensive eco-
nomic, scientific and technolo-
gical collaboration, accom-
panied by the erection of many
large and medium size com-
plete plants, and installation
of equipment. About two--
Lhirds of Czechoslovakia's ex-
ports to Asia is made up of
engineeirng products and ano-
ther ten per cent of metalldr-
gical material.

In some countries, of course,
Czechoslovak engineering
goods rank among the main
imports. These countries in-
clude India, Pakistan® Burma
and Syria, where over the past
few years engineering products
have accounted for 8¢ to 90
per cent of their imports from
Czechoslovakia.

In view of the state of deve-
lopment of the Czechoslovak-
economy and of other tenden
cies in the structural develop-
ment of Czechoslovak indus-
ry working for export, it can
be assumed that an increasing

share in capital investments

(According v Fucts on Czechoslovak Foreign Trade, 1971)

and equipment are cloquent
proof of the broadest economic
scientific and technological
collaboration which Czechos-
lovakia has developed with
those countries.

Plants built in India with
Caechosloyak assistance in-
¢lude the heavy machine tool
plant* which was built in stages.
and the plant for engineering
metallurgy in Ranch, the heavy
machine-tool plant 1 Hy-
derabad, the plant for high-
pressure boier production in
Tiruehirrapalli, another plant
for production of high-pressure
vessels in Visakhapatham as
well as foundries, boiler plants,
electric power plants and so on.

Already before Werld War
[ Czechoslovokia delivered
seven beel.suger refineries to
[ran, as well as three grain
-ric power plant, a tobacco
factory and several dozen brid-
pes.  Since World War I1 Tran
has received from Czechoslo
vakia sugar mills® sugar refi-
neries' a hydro electric plant,
SiX Iru:zmg plants, a factory
for producing ply wood,
and a leadore dressing plants ,
seven flour mills  seven brick
works, and a footwear plant.

Contd. on Page 1]
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" Fifth Czechoslovak Five year Plan & the

The Five-Year Plan of deve-
lopment of the Czechoslovak
al economy for the years
1971 to 1975 is the fifth, in
succession. Planned develop-
ment of Czechoslovakia’s na-
tional economy was started
soon after the end of the war
with the Two-Year Plan of
Reconstruction in 1947 and
1948 followed by four more
Five-Year Plans which covered
the period up to 1970 with the
exception of 1954 and 1955
when only annual plans were
elaborated.

The realisation of all these
plans was of utmost import-
ance for the socialist construc-
tion of Czechoslovakia's na-
tional economy. Proof of this
is the fact that until 1970,
national income rose more
than 3.5 times and personal
consumption almost 3 times.

The fifth Five-Year Plan
comprises very demanding
tasks based upon the achieved
level of the national economy,
available resources of man-
power and the limited resources
of natural wealth, and provides

for a rapid growth of Czechos-
lovakias participation in inter-
national division of labour.

Importance of Technology

Among other things, the
plan ascribes an important
role to science and technology
as one of the basic factors of
the qualitative development
of the national economy. The
level achieved in the develop
ment of the national economy
necessitates further concen-
tration and specialisation of
production and progressive
changes in its structure, Sys-
tematic reconstruction and re-
newal of the production-tech-
nical base. Hand in hand
with these trends will go a
gradual restriction of the pro-
duction range, whose present
extent is unsupportable.

Among the economic bran-
ches, priority attention will
be given to industry, whose
output is to rise by 34 to 36
percent in the five-year period.
The fastest growth rate is to
be achieved by the chemical
and engneering industries and

the fuels and power base;
production of the chemical
industry is to grow by 60 per
cent, that of the engineering
industry by 45 to 50 per cent.
A relatively large production
growth is planned in metal-
lurgy, (production of pig iron
will reach 9 million tons and
that of steel 14 million tons.
which represents a per-capita
production of 1 ton of steel
including production of con-
sumer goods and agriculture.

Naturally, of greatest im-
portance for economic rela-
tions with the developing coun-
tries will be the development
of Czecho®ovakia's enginner-
ing and chemical industries,
and as a basis of industrial
potential. also expanded pro-
duction of the heavy industry.

Expanding Contacts

The Czechoslovak economy,
which is open to external eco-
nomic co-operation and which
is taking an active part in the
international division of la-
bour will continue to expand
contacts wigh other countries.
External economic relations

are planned to grow faster
than national income, and the
total turnover of Czechoslo-
vak foreign trade is planned
to rise by 36 to 38 per cent in
the course of the present Five-
Year Plan period as compared
with a 28 per cent growth of
national income.

Although the greater part of
this growth will be directed
towards the socialist countries
—member countries of the
Council for Mutual Economic
Assistance—which account for
roughly two-thirds of the total
turnover of Czechoslovak fo-
reign trade, there is still scope
enough for a marked growth
of trade and economic rela-
tions with all countries which
for many years have been Cze-
choslovakia’s stable partners
in commercial, economic,
scientific and technical co-ope-
ration. For instance. contacts
with the developing countries
will continue in a very varied
structure of territories and
commedities.

This structure is determined
by the various degrees of re-

e
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Developing Countries

lations between Czechoslova-
kia and the devéloping coun-
triecs—from strongly deve-
loped and long-term economic
relations, e'g. with Egypt and
India, to reldations with a
large number of small deve-
loping countries.

Naturally, the degree of eco-
nomic relations achieved will
decisively affect the content
and intensity of future co-
operaton. In the case of
Egypt, India, Iran, Brazil and
others, large deliveries of ma-
chinery and equipment have
formed a broad basis for future
deliveries and for using new
forms of co-operation based
upon many valuable factors.

One of these is the fact that
thanks to deliveries in the past,
partners in many developing
countries have confidence in
the Czechoslovak industry.
This concerns especially the
quality, repiability and service
life of the equipment supplied
to them, as well as advanta-
geous contractual ferms and
the spreading of instaiments
over periods meeting the re-
quirements of financing indus-
trialisation programmes and
plans in the developing coun-
tries.

{Contd on Page 12]

E.conomic
relations....

[Contd From Page 10]

Important Czechoslovak ex-
ports to Pakistan inlcude the
sugar refinery in Jaranwala,
the electric power plants in
Khulana, Chittagong and
Gudda, a turbine set for the
hydro-electric power plant in
Mangala and other sugar re-
fineries.

In April 1970 a big contract
to the value of twenty-cight
million dollars was condluded
with Iraq for equipment for
the oil refinery in Basra.

Many years of traditional
economic collaboration links
Czechoslovakia and Syria.s
during which time Syria has
received three sugar refineries.
several electric power plants
two ot refineries in Homs, a
factory for making artificial
fertilizers, equipment for foot-
| wear plant, and textile plants.

Ecanomic collaboration is also
making good progress between
Crzechoslovakia and  Ceylon.
Crzechoslovak  exports to Cey-
lon include a fully equipped
sugar refinery i Kantalai, se-
ven brick works, a footwear
plant, equipment [for textile
factories, the hyoro-electric po-
wer station at Uda Walawe, a
tannery, a factory for chipbeard
panels, and the like.

Among orders contracted
and already delivered to Tur-
key are three ceramics plants,
three gas works, a brewery,
footwear plant, deisel aggree
gates for electrification of the
towns and countryside and
other things.

I'he examples given here of
important Czechoslovak deli-
veries and new economic ne-
gotiations now underway, in-
dicate that the fruitful and suc-
cessful collaboration between
Czechoslovakia and the Asian
countries to date will continye
long into the future.

(PRAGOPRESS)
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Czechoslovak relations with developing nations
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Although it is hardly possible
to exiract the short time of
twelve months from the long-
term cycles of co-operation
there are indices which show
that Czeckoslovak relations
with the emerging counfries
were very snccessful in 1971.
What is more the total turn-
over of mutnal goods exchange
rose by about 11 per cent.

‘When taken together these
data confirm the importance
of the position held by the
emerging countries in Czechos-
lovakia's foreign trade rela-
fions.

Mutual Advantage

This position* which is of
a long-term character. stems
from the principles of Cze-
choslovakia’s economic policy
towards those stales, aimed
at a general strengthening and
promotion of relations to the
principles of mutual advantage.
Its economic basis is one ol a
reciprocal complementary cha-
acler of their economies. Re-
garding Crechoslovakia it is
founded upon that country’s

long industrial capacity, es-
pecially upon the engineering
and chemical industry. which
allows for a predominance

taken by engineering products,
complete plants: and equip-
ment over other goods expori-
ed by Czechoslovakia to the
emerging countries. This pre-
dominance accounts for 60
per cent of total exports to
these countries, of which two-
thirds are complete plants and
equipment.

On the other hand, Czechos-
ovalia requires large quanti-
ties of products regularly ex-
ported by the emerging coun-
tries, such as different raw ma-
terials, food stuffs, semi-finished
goods, and, over the last' few
Years more than ever belore,
Sinished industrial products in-
cluding consumer goods.

How., then. did the last year
contribute towards fulfilling
the long term task of mutual
co-operation between Czechos-
lovakia and the emerging coun-
tries? The development of
bilateral relations was ensured
by a number of trade and poli-
tical negotiations on goods
exchange, and on cconomic
co-operation based primarily
upon deliveries of complete
plants and equipment, long-
term eredits and upon scienti-
fic and technical co-operation.

Czechoslovakia also held se-
veral important negotiaitions
in connection with its relations
with the African  countries
Talks continued with Epypt
on further economic coopera-
tion, linking up with the ex-
tensive deliveries of large com-
plete planis in recent years:
Czechoslovak delegations to
Nigeria, the Zaire Republic,
Algeria, Sierra Leone, Liberia,
Libya, Cameroon, and Equa-
torial Africa also held talks
on trade and economic co-
operation. A new gyade agree-
ment was concluded during
that time with Gabon,

- BY

Frantisek Marek

A no less important place
in Czechoslovakia's system of
foreign economic relations is
taken by negotiations with
the countries o 1L#in America.
A trade agreement and an
agreement on scientific and
technical collaboration werg
concluded with Chile, a credit
agreement on an inter-bank
basis and an agreement on

i

scientific and technicalco-opera-
tion were concluded with Co-
lombia. With Ecuador agree-
ments on trade, and on scien-
tific and technical co-operation
were concluded, and one on
scientific and technical co-
operation was concluded with
Peru,

Many of these negotiations
and agreements are of a long-
term character and are ear-
marked for a prospective pe-
riod of mutual collaboration.
This especially applies 1o ne-
gotiations on economic rela-
tions, on further extension of
agreements on economic co-
operation, (sometimes called
credit agreements), and agree-
ments on scintific and tech-
nical collaboration, which have
been gaining in importance
over the last few years because
ol the progressing industiia-
lization of the emerging coun-
tries, and the urgency of con-
centrated training of national
cadres in those states for the
mastering of modern techni-
que and technology in the va-
rious spheres of industrial
production:

The negotiations, agreements
and protocols concluded during
1971 and deliveries were con-
cenfrated by Czechoslovakia
upon those branches of the
national economy of the emer-
gmng countries which have
dirett significance for streng-
thening their achieved political
independence in the ceonomic
spht:re.l for the diversification
of natu;'gat production and
Imports, for replacing produc;
which have been im%:grl(;((i]uut;
lo now with these countries
own production, for ensuring
food for the peopie and for
taking care of therr standard
of living,

It is evident from the invests
ment type of deliveries, es-
pecially from equipment de-
livered in 1971 for oil refinerics.
and chemical plants, cement
works and other planis for the
production of building ma-
terials, food producing plants
mainly  sugar  refineries,
enginecrmg plants and hydro
power aad thermo-power plants
various light industries plant
like textile factories, tanneries.
and leather processing plants
footwear factories, wood-work-
ing plants, that the main in-
tention and reasons for these
deliveries were *fulfilled,

(PRAGOPRESS)

.Planning for survival

in summary, short-ranged
planning is carried out on the
assumption thatthe business
will continue. Realistic iar-
‘gets can be set by comparison
with past performance and
performance of competitors.
Efforts to inject drastic changes
should be viewed with suspi-
cion and analyzed to establish
their realism.  Nevertheless,
subsiantial short termimprove-
ments 1n performance are al-
ways possible, and the closest
attention should 'be paid
1o pricing, market peneiration
and utiliation of asscts. Stock
levels in particular should be
reviewed, since cash tied upon
m non-elective stocks is a
major drain on a company’s
liguidity. Finally, let it be
emphasised that a plan, in il-
self will be of only limited
value if it is not used as a liv-
ing document throughout its
life—which will normally be
one complete year. Before
being disearded, when the next
year’s plan is being fashioned,
the old plan should be criti-
cally reviewed in the light of
actual business performance,
and the experience gained and
lesson’s learnt should be used
to make the next plan better.

However much care is given
to short range planning, it is
most unlikely that the business
will develop exactly as planned,
because of the influence of ex
ternal and internal forces which
cannot be fully predicted. In
most cases fluctuations of, say,
20% up or down can be
accommodated within the exis
ting structure of the business.
But distuibances greater than
this require special action, and
contingency plans can be pre-
pared in advance 1o deal with
the situation. In certain criti-
cal areas—say, a key machine
operating at hear capacity—
even a small overload may

create a major problem,so cen
tingency planning should iden-
tify sensitive points at all
operating levels.

It is wsval to identify cut
off points or milestones when
action must follow. An al-
most - universal tendency i1n
British industry is to act too
little and too iate. Fine mana-
gerial judgment is required to
gauge the point at which to
take action otherwise the bu-
siness will be short-staffed and
over-loaded when a down-
ward swingis suddenly reversed
or will be over-burdened with
assets when an upward trend
comes back to normal Jevel.
Nevertheless, to hang on and
do nothing in the hope of mir-
acles can precipitate an irre-
coverable situation. One kind
of contingency planning aims
at maintaining profit margins
on reduced sales. 1t is also a
useful decipline for analyzing
profit levels at different sales
volumes in relation toc cost
incurred. In this, a break
cven chart (relates sales o
planned cost incurred for
varying levels of turnover. Sup
per-imposed are new cost lines
showing bedrock costs and
revised total costs for reduced
activity.

The plan consists ol analys-
ing and classifying all operatng
costs under the two major
headings of bedrock cosis
(those, like rent and rates,
which cannot be substantially
altered in the pian period)
and discretionary costs (those,
like advertising, which can be
modified raily readily in the
short term without immediate-
ely affecting sales) Within these
two major headings there can
be fixed and variable elemenits
of costs—variable ones being
those wheh are proportionate
to sales.

LSS

This is the 4th instalment
in the series Plannng for
Survival* Here the author
deals with the question of
setting short range realistic

targeis,

(Courtesy Management

g Today)

By taking  decisive action

on discretionary costs,! it is’

possible to secure profit in the
short term. However, such
action may well seriously pre-
judice performance in future
years should the business re-
cover; hence 1t is necessary to
analyze the business envirom-
ment very carefu'ly before im-
plementing such a plan. Ideally
the contingency plan is pre-
pared along with the business
plan in sufficient detail to en-
able it fo be implemented
speedily should the need arise.
Similary, plans can be pre-
pared for catering with a num-
ber of other foresesable con!in-
gencies which may arise in
the planned period—for exam-
ple, excessive stock rises, or
unbudgeted demands. such as
a fire or a prolonged labour
dispute. Forewarned is fore-
armed.

So far. little reference has
been made to cash flow: but
availability of cash is abso-
luiely v'tal to a business, Cash
is the oil which lubricotes the
machinery of commerce, Once,
it ceases to pump round
failure follows immediately
in consequence a deiziled cash
flow plan is an essential ad-
junct to the shortterm operat-
ing plants. To compile the cash
flow, it is necessary 1o setout
balance sleets for the plan
years under consideration, tak-
ing into account forecast chan-
ts and

ges in profils and a
other sources of funds. Any
company must maintain - an

adequate cash [low and es
tablish liquidity and gearing
ratios which wiil be an opti
-mum for the particular phase
of tha life of the busjness under
consideration; taking into ac-
count such factors as short and
long-term cash requriements

interest rates on borrowings.
loans and investments® tax
aliowances, and the state of
the money market in general
The short term  plan-
ning procedures relate essen-
tially to the improvement of
sn exisiing business, and do
not, in themselves, answer the
question of what the future of
the firm is to be, or how it is
to be secured. The view wused
“to be universallyi held that the
primary objective of any busi-
ness was to maximize profits.
However, alternatives are now
current-such as the maximiz-
ing of thekhareholders’ equity.
But whateyer the final object,
the primary objective of any
business must be {o maximize
the long-term  return on
resources employed. To arrive
at a policy it is necessary first
to identify the resources—
people, plant and money—on
which to build, and then to
decide on the broad policy to
be adopted to maximize their
profitable utilzation. Per-
formance goals and time-scale
must be set. against which
progiess can be measured

(TO BE CONTINUED)

Czechoslovak Five year
plan....

Confinued from page 11 *

As regard the content of
these trade contacts during
the fifth Czechoslovak Five-
Year Plan of development of
the national economy. it is
possible to say that this largely
depends on agreements on
economic co-operation con-
cluded between Czechoslova-
kia and many developing coun-
tries, on government level,
and which comprise provisions
on terms of long-term credits
and their repayment, as well
as a list of complete plants
and equipment to be delivered
within these agreements. The
content 15 also determined by
contracts concluded between
Czechoslovak foreign trade
organisations and their part-
ners in the developing coun

tries.
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'REVOLUTIONARY USE OF RUBBER

Recent experiments carried
out by the Rubber Research.
Institute of Ceylon in the use
of a rubber *sea weed*' to com-
bat sea erosion have so far prov-
ed successful.

It is claimed that the rubber
“sea weed”" was more effective
against sea erosion than any
other material used todate.

Export Potential

Rubber industry Circles are
confident that this new rubber
sea weed would enter the com-
mercial rubber market soon
4nd that it is very likely to
find an export market.

The development of Rubber
“sea weed’ is just one of the
new uses for Natural Rubber
found out by the Rubber Re-
search Institute of Ceylon. Ex-

-

periments are also carried out
into the use of rubber for road
surfacing, lining irrigation ca-
nals a rubber suitable for in-
jection moundling and clori-
nated rubber tor adhesives and
paints.

Experiments into new useS
of Natural Rubber are being
carried out on ‘“an urgent
scale’ to combat the increasing
competition to Natural Rubber
lrom Synthetic Rubber.

X’Rays to keep fish fresh

German scientists have deve-
loped a new technique of keep-
ing fish fresh by exposing them
to x-rays. Tests are al present
being carried out by the fisher-
ies research ship “Walther Her-
wig."”

The ship has beems fitted out
with high-powered x-ray equip-
ment. Freshly caught fish are
packed in cylinders and are
subjected to radiation, which
sterilizes them. Such equip-
ment could become a standard

installation on all fishing ves-
sels® scientists think. One firm
has already de\!!oped a double
barrel ray gun that can treat
up to three tons of fish an
hour,

One effect of this develop-
ment could be that fishinge ves-
sels could stay longer at sea.
Tests show that the system
works especiz’y well  with
haddock, cod and perch-

TO MARK INTERNATIONAL BOOK YEAR

A Country of Readers

The Soviet Union is a
country of readers. With a
populaton of 242,000,000 there
are 168,500,000 who use state
and trade union libraries. Prac-
tically every literate person
borrows books from a library.

« With the exception of extre-
mely rare or very expensive
editions, all library books may
be borrowed, and there is no
fee whatever. If a library does
not happen to have a book
which a reader asks for, it can
get 1t for him from a neigh-
bouring library, or, if necessary
from a library in another town,
or even from another country.

The State does not stint on
appropriations to  libraries
for the acquisition of books.
Special offices, called library
collectors, see to it that libra-
ries do not miss anything they
need in the flood of new pub-
lications. Books are cheap
in the Soviet Union. There
was a time when only profes-
sional people and the rich had
private libraries. Nowadays
you will rarely find a home
withouts collection of books,
fiction as well as books con-
nected with their owner’s vo-
cational interests, whether il
be a fitter or an eminent
scientist, a lorrydriver or an
engineer.

A private library is often a
contradictdry thing. On the
one hand* it enriches a person’s
inner world and gives him a
greater feeling of freedom.
On the other hand, it can en-
courage muserly tendencies.
Ivan Bunin relates that the
poet Va'ery Bryusov once saids
“I never lend any of my books
to anybody, not even for an
hour.””

Bunin's reminiscenes were
written with an angry pen.
But is it so rare 1o hear of a
huge library to whose shelve
no one but the owner has
access?

The State Library of the
USSR in Moscow, the largest
iIn the Soviet Union, gets
donations of books from all
over the country. Mosl of
them arrive by posl, but some
people make a special trip to

the capital to turn over a rare
book to the national depository
The library staff remember
that the man who camein one
day with a suitcase containing
two heavy old books was in
army uniform, but they have
forgotten his rank. Everything
else faded into insignificance
when they saw that he was
donating two 17th-century vo-
lumes, one of them a psalm
book and the other a Gospel.

Feeling awkward aboul ac-
cepling such a gift if the man
was not aware of its value,
they asked him if he had an
idea an of how much the books
were worth.

By

P

A. Rubynov
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“Of course | know they're
rare, " he replied. “That’s why
| brought them. What's the
point of their lying on my
shelves without being any use
to anvbody? This library is
the right place for them.” The
cift was reverently accepted.

The 25.000.000 volumes in
the State Library of the USSR
include everything that is pub-
lished in the country, from
books and magazines to con-
cert programmes and strest
posters-  Sometimes, though,
someone discovers that 4 book
is not listed in the catalogs.
Here is the text of a note that
arrived one day together with
abook: ‘Afterlooking through
the section of the catalog on
*Psychology of Work" 1 dis,
covered that the enclosed book
brought out in a very limited
edition, was not there. Little
has been published on this
subject in our country in re-
cent years, and I think the
‘Outline of Lectures on the
Psychology of Work' might
be of interest to readers. Pro-
fessor K- Platonov.!

The librarians were pleased
for the Professor’s book had
been put out in an edition of
only 90 copies.

It has become a tradiiton
for authors of new books to
donate a coy to the State
Library.

P . 1.0 |
Community Libraries increase

While in the Crimean town &
Simferopol ten years ago I
paid a visit to Seryozha's
Library. When a gransdon
named Seryozha was born into
her family Yelena Ivanova
was so happy that she went;
out and bought a copy of allf,
the books for tiny tots she!
could find. As the boy grew
and learned to sit up, then to:

walk and to talk, the grand-|

mother kept on buying books:
for him. £

One day a neighbour’s
daughter said, “Why do you!
have to wait until Seryozha
learns to read, Aunty Yelena?

Geographysicists have long
been applying radio for prob-
ing the earth’s depths. Nor-
mally, two groups of surveyors
move along a pre-set route:
One group with atransmitter,
the other with a receiver, The
intensity of radio signals re-
t eived varies depending on the
teological peculiarities of a
‘@iven area. The study of these

fluctuations permits compiling
i geological map, tracing the
ccurance of ore bodies.

Geologists of Uzbekistan (a
#iRepublic in Central Asia) have
dispensed with a stransmitter
of “their own™: It is replaced
by 4 broadcasting station ope-
rating on long waves. The
radio receiving set—an ordi-
-nary transistor radio—is ins-
¢ talled aboard a helicopter. A
Ll

| New saw

 setting machine

The Enterprise for Servicing
Repair and Miscellaneous In-
dustries in Hungary has launch
ed the production of a saw sei-
ting machine which features
considerable advantages over
the known types. The new
machine petforms setting in a
continuous operation and not
by impact. Iis structure is
simple, it is casy to adjust and
needs no readjustment during
operation.

The saw seiting machine
has a single rotating shafi.
To this shaft the principal
element, the setting is disk,
fixed interchangeably. While
rotating, the disk performs a
dual action: continuous setting

[ know how to rzad, so could

On that day Seryozha's Li-
brary began to function® at;
first for the children of the”
neighbourhiood and then for
their parents too, Seryozha
grew up in an atmosphere of,
universal interest in  books.
By the time he learned his
ABCs, he had a deep respect

and the transfer of the work-
piece.

The new machine is safe to
use, it needs no special skill
for handling and it is easy to
actuate even by hand. 1t can
be versatilely applied in setting
both " hand-and mechanically
operated saws,

Interest in the new saw set-
ting machine is lively both in
Hungary and abroad.

for one of the finest ogeupa-
tions in the world, reading.

I do not know whether it
was Seryozha's Library, which
was written up in the news-
papers, that sparked it off,
or something else, but just at
that time community libraries
began to spring up everywhere,
In many Ukrainian villages
each of the inhabitanls wrote
the title of the books he awned
on cards which were then puit
not one big catalog, kept in
the collective-farm' conimunity
centre. If someone was look-
ing for a certain book all he
had to do was to go (hrough
the catalog until he feund the
card, from which he ceuwld
learn where to borrow it

Big community libraries were
built up of donated books.
One of the first and perhaps
the, largest, is the Azarov Li=;
brary, in a house 1n Khemlyov
Street in Moscow. A resident

named A- Zzarov started it all
by bringing his books to the
¢lubroom in the house manage-
ment office, where they could
be bgrrowed by anybody.
Other people from this: and
ne'bhouring houses followed
his example. A stafl of vo-
lunteer librarians grew up.
The Azarov Library is now
said to number about 1 40,6C0
volumes and continues Lo graw
day by day. Its founder re-
cently meved into a new house
jcavirg tehied in ke eld cre

Thepe. are more librarics
in thé Scvigt Union than in
all (1% 'countries of Westein

Europe put together, Sowviet
libratics lave several times
maore Teac ers tha .It|!(‘_|i!1i;‘_ Ilh'
of the Lr 1ed States. Although
the ¢ people became -
it than /Imuny otheys,
they vbegomme the world s
No wlers,

SCIENCE AND TECHNOLOGY

Radio data on structure of
earth’s entrails

self~recording unit attached to
the receiver is switched on, its
pen starting to draw a curve-
the recorded signals’ intensity.
By comparing the recordings
with the itinerary of the ‘cop-
ter’s flight, it is possible to
“read’’ the structure of the
earth’s entrails. (APN)

NOVELTYIN -
BUILDING
PRACTICE

A Czechoslovak team from
the developing work-place of
the Bratislava building cnter-
prise Stavoindustria, have suc-
cessfully solved and tested in .
praxis the updraw of oblique
walls in the skyscraper-like
building of the Czechoslovak
television in Bratislava. Y

Their invention is a new tech-
nology facilitating the baildin

of a hundred metre high con-.
crete wall saving a lot of time:
and expenses. Because they
did not apply the classic scafs

| tifie

foldings tiiey saved a few
monthsof work and they saved
in the originally planned mo-
saic facing more than a million
| Czechioslovak crowns. The
highest building ‘in Czechos-
lovakia 107 metres high—
will serve the television pro
gsramme makers. 1

The non concrete skelet . of
the building had been cons-
structed by the workers off
Staveindustria by means of
traversable boarding. In thig
way they also realized the
construciion of obligue walls:
having architectural effects qn
both vertical sides of the build-
ing. The traversable boarding
works in the same way as _in
the case of building up the high
sios fol' corn, sugar, efc. 'IL
must be, of course, higher with
regard o greater  speed of
lifting (6 meires in 24hous
and it most be in the same time
onesided, having & heraic=
wall Iram the side of the build-

¥9is
ITig.

&.0.R. & developing:
Countries |
(Contd. from Page 5)

year [urther important
government agreements werg
signed, for example, with

Ceylon India and Chile, er
existing agreements were made
more specific and supplement-
ed by accords between mixed
commissions. The co-opera-
tion with 24 developing coun-
tries now takes place on the
basis of official agreements.
Only the agreements'concluded
Ecuador do not reach this
level and are not adequately
suited to exploit the consider-
able possibilities for trade with
these countries to the full’

In content, the above-men-
tioned governnent agrecments
concern such fields as the ex-
ol goods and payments,
onomic co-pperation, sciens
and technological- reli-
nons, ocean nuvigation and
an transport. .

i Pangrema GDR)

o




S

THE

ECONOMIC TIMES

(1st Eloor). 157, Jayantha
Weerasekera Mawatha
COLOMEBO 10.

Editorial Department
Tuesday 2nd & 16th
May, 1972

THE PRIVATE SECTOR
AND DEVELOPMENT

. *Today, { am sorry to sqy that we -of the
privatesector are under a number of clouds viz.” the cloud
of the Basic Resolutions as they stand witich will be the
basis of the new Constitution of the socialist democracy
of our Sri Lanka; legislation  which
hangs a swerd of Deamocles
the fiscal and monetary policies of the last two
budgets.  public some
statements of policy. Our greatest hope is in the Five
Year Plan which fuas received the imprimatyr of the
Hon. Prime Minister. ~

the recent

over our heads;

sector encroachments and

Extract from the Report of the Chairman, Ceylon
Chamber of Commerce.

Although the Prime Minister in her forward to the
Five Year Plan has assured the private sector of every
encouragement to confribute to national development in
the context of a mixed economy, the lines on which our
socialist democracy is moving has created grave doubts
about the future of the private sector and “‘placed im-
pediments in the way of it contributing towards the eco-
nomic development envisaged in the Five Year Plan® This
is the view held by the private sector as expressed by the
Chairman of the Ceylon Chamber of Commerce in oo
uncertain manner,

Itis indeed tragic that while the Government expects
the private sector to coutirtbute about 50 per cent of the
total investment expendifure envisaged in the Five year
Plan ihe climate has not been made conducive for this
magntinde of investment, but on the contrary legislation
has been enacted to cripple this sector either directly or
indirectly, as the Chamber of Commerce maintains, In
the words of the Chairman:

“No amount of assurances given that Sor example the
waovisions in the Business Undertakings Aequisition Act
will not be used indictively will have an y effect because the
permanency of the authority of tae Very person giving
the assurance cannot be assured.

In view of the conflicting policy statements in regard
to the role of the private sector that have been
made from time to time the Government should clearly
define the role this sector. T he much spoken of white
paper on the subject has not yet seen the light of day. In-
vestment is urgently needed and cannot be withheld any
longer without causing dire consequences to the economy
and cearting furthér economic chaos.

Printed at Albion Press (Colombo) Lid,, 1
Edited and Published by S. A

g ling

There is widespread specu-
ation in Finance Ministry cir-
cles that the Ceylon rupee may
soon be devalued (0o a more
realistic level. This measure is

now considered imperative as a

means of correcling the exis-
imbalance in the coun-
ry’s economy.

Dr N M Peera, the Minis-
er of Finance vehemently
opposed devaluationat a Press
Conference on the eve of his
departure to Caracas How
ever, it is now understood that
he has indicated in a report

§ 1o the Goveggment on the

state of the economy that rupee
devaluation up to a substantial
percentage would help to re-
suscitate the economy. And this
should not be accompanied
by a wage increase if the exer-
cise is to be a success.

Another Yen
revaluation?

The concern that there may
be another upward revaluation
of the yen in the near future is
gaining strength in Japanese
business  circles, as the
value of the U. S. dollar is re-
maining low, while the value of
the Japanese yen is high on for-
eign exchange markets despite
the multi-lateral realignment of
currency valuestowardstheend
of last year

This directly stems from
the fact that the speculaton
that Japan may be pressed to
carry out another upvaluation
of its currency has begun to
affect the nation’s export, es-
especially those involving defer-
red payments. to a considerable
degree.

Reflecting the high vale fo
the yen despite 16.88 per cent
upvaluation on Dec. 20.con-
clusion of contracts for exports
of ship bottoms, plant equip-
ment and other products invol-
ving large sums of payments
over a long period has been
running in low gear of late.

For some time following the
multilateral realignment of cur-
rencies, Japanese traders man-
aged to conclude exporl con-
racts at the new yen-dollar ex-
hange rate of Y308 to the dol-

f ar or on the basis of the yen,

Recently, however Joreign
buyer tend to avoid conclusion
of yen-based coniracts and de-
mand when,they conclude dol-
Ir-guoted contracts, to fix the
yen-dollar exchange rate at
¥270 te 290 1o the dollar.

Meanwhile, In forcign na-
tions, especially the United
States, pressure for another up-
ward revaluation of the Japa—
nese yen seems to be gaining
stength, as was suggested at a
recent Japan - U. S, bisiness
men’s conference,

In order to redress the cur-
rent trade imbalance between
Japan and the U.S., Japan must

5 indch step up efforts for lib-
uraillzahon of trade and forgign
8 capital investments,

But this
depends to a large extent on ef-
forts on the part of the U. 5. to

d strengthen competitiveness of

il American enterprises through
@ 'mprovement of its fiscal and
| monetary policies.

Ul

(Japan Economie Review)

The main purpose is to re-
duce consumption of mported
goods

Experts agree

Economic experts advising
the Government are agreed
that the rupee should be deva
lued by 55 percent and the
FEEC scheme abolished al-
togehter. As this is the only
way out of the present econo
mic difliculties, aithough it
is bound to add to the existing

il RUPEE DEVALUETION LIKELY?.

economic burdens the people
have to undergo

They however argue ithat the
difficulties will be of a tempo-
rary najure and the long rerm
advantages af devaluation would
be great

Dr Perera is understood to
have feft the matter entirely in
the hands of his Cabinet col
leagues and a decision is ex-
pected to be taken shorily.

—

Economic activity declines

The low level of overall eco-
ngme activity in 1971 as com-
pared with the prevoius year has
been significantly great accor-
ding to the production freads
outliced ™ the Ceniral Bank
Aunnual Reporf for 1971,

Manufacturing

The value added in manu-
facturing is esmiated to have
incieased by 3.3 per cent at
constant prices compared to
a rise of 5.9 per cent in the pre-
vious year Value added in
iactory industries increased by
4 per cent in 1971 as against
10.9 per cent in 1970.

Construction

Construction activity was at a
low lelvel in 1971 Value added
in construction declined by
8.1 per cent in real terms in
1971, compared with the in-
crease of 15.1 per cent in 1970.
The low levels of construction
activity in 1971 was chiefly
due to the lesser availability
of buildings materials, even
though the production of ce-
ment rose from 321,000 to
in 1970 to 379,000 tons in 1971.

Services

Economic activity in the ser-
vices sector specially in {rading
and transport. was at g very
low level in 1971. The value
added in wholesale and retail
trade declined by 5.4 per cent
at constant prices in 1971 as
against an increase of 1.8 per
cen in the previous year. This
is atiributed to a lower leve!
of domestic agricultuaral pro-
duction and volume of import
resulting in a fall in the supply
of goods available in 1971.

Value added in transport
services has risen lightly it
1971 as compared with 1970.
This is seen in a rise in passen-
ger mileage of the Ceylon
Transport Board and Air Cey-
lon. Expansion in Govern-
ment services particulariy heal-
th and education, also sontri-
buted to the increase in the ser-
vices sector. In addition,
banking and insurance servi-
ces rose in 1971; in 1971, 24=
new branch banks were open-
ed. Total value added in the
services setor inereased by
3.5 percent at current prices
and by 2.1 percent at constant
prices.

SHARE MARKET REPORT

Conditions on the Share Market which were quiet at the
opening, became firmer towards the close, according to the Re-
port of the Colombo Brokers® Association for the week ended

May 12, 1972.

Previous  Price

— O —
ce 12.5 72
Teas Rs: Cis. Rs. Cis. Rs- Cts.
Allertone .39 S50 .20
Ceylon Provincials 2.75 3.00 + .25
Greal Westerns ... 8.00 7.00¢ —1.00
Mayen. 1.50 1.50*
Nahavillas 1.50 1.50
Uplands .57 3.75 + .25
Tea-cum-Rubbers
Golindas 3.50 2.75 — .75
Kaluganga Valleys 3.00 3-00
Saffragam 4.00 4.00*
Talgaswesla 7.25 9.00 +1.75
Vogans a5 .50 — .05
Watapotas 3.25 2.75 — .50
Rubbers
Apthorpes 3.00 3.00¥
Mahagamas 9.25 9.50% + .25
Commercials
Ceylon Brewery ... 10,00 10.00
Cold Stores : 9.50 10.00 Sl
Ceylon Tobaccos 9.00 10.00 +1.00
Chemical Industries 10.00 8.00 —2.00
Collettes : 450
fluctuated 5.50
1. L. Morrison 20.00 10.25 —9.75
Lankems 6.25 700" .75
Kandy Hotels 4,25 4.50 + .25
Carsons ......... o AR A B T 6.0 2,00
E. B. Creasy 750 7.50

There was no business in Preference shares and Govt Loans
The following were quoted exdividend :-

Maha Uva Estate Co. Ltd.—10 % First and Final on 18.5.72,
Shaw Wallace and Hedges Ltd.—7% Special Dividend on

3.15.72

Shaw Wallace and Hedges Ltd.

—13% Final on 31.5.72.

Udabage Tea and Rubber Co. Ltd —99% First and Fnal op

9,5.72.
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