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New allocations for raw material

New foreipn exchange a
industrial raw materials will
has been made  possible by
given by the Aid Consortium

According  to
~foreign aid 1o theextent of

tmeeting in Paris,

The issue of import

cxchange situation. Industri

,this year. TImport licences
tion were issued during the

reports reaching

_ . licences for
@ materials was suspended by the Government
\* beginning of this year in view of the critical foreign

llocations for importing

be given shortly. This

theincreased aid pledges -
countries.

the Government
about 60-65 million U.S,

* dollars has been pledged following the recent Aid Club

industtial raw
at the

alists were given only 25

per cent of the total anoual allocation for raw materials

in respect of this alloca-
end of 1972

[NCREASE [N GOVIRNNENT RIVI

In the period October 197! to Dec-

ember

i972 revenue from

income

tax amounted to Rs 524 million. On a
-rata basis for 12 months it would

Iqlount to

Rs 459 million as compared

Rs 446 million received in the

sen Bank data.
Tufnover tax collections
were Rs 494 million, which,
ona pro-rata basis, amounts
to Rs. 395 million represent-
ifg an increase of Rs. 69

ion over th: figure for
1970/71. When compared
on a pro-rata busis the re-
ceipts from tobicco tax  at
Rs. 381 million and tea tax
at Rs 55 million registered
increases of Rs- 55 million
and Rs 7 million respectively
over the receip'sin the pre-
vious financial year. The
ingrease in respect of Tobacco
tax receipts was mainly dug
to the increase in rdtes of tax

which were cffected in
November 1971.
In the financial year

1971172, impoit duty collec-
tions were Rs. 325 million;
on & pro-rata basis it amounts
to Rs. 260 million as against
Rs. 280 milllon in 1970;71.
The export duty  collection
of Rs. 292 million, when
compared on a pro-rata basis
with the previous financial
year, recorded a decrease of
29 willion.
FEECs receipts up

weceipls from the sale of
FEECs were Rs, 635 million.
On a pro-rata basis it amounts
to, Rs. 508 million showing
“ increase of Rs. 116 million
over the figure for 1970/71.

In this
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cial year 1970|71, according to

This  remarkable increase
was mainly on account of de-
Jerred  payments, in receipt
of past imports, which were
effected particularly by the
Food Commissioner, in 1972

The profit from sale of
arrack amounted to Rs. 250
million, showing an increase
of Rs. 51 million when com-
pared on a pro-rata basis with
the previous financial year.
Meanwhile, slight decreases
were recorded in the revenue
from estate duty and wealth
tax.

Industrial export earnings
during the period Janoary
September, 1972, at Rs. 36.1
| million were higler by Rs.
9.8 million over earnings
for the same period of 1971.

Industrial Exports

On the basis of Customs
data, carnings from industrial
exports durnings September
1972 amounted to Rs. 3.3
million, This was lower by
Rs. 0.4 million compared
with what of the preceding
month and the corresponding
month of the previous year
and comprised nearly 2.3
percent of the value of total
exports,

A rise in export earnings
had been witnessed = under
Fatty  Acids,  Glycerine,
Bakery products, and
Frozen Fish while earnings
from prepared animal fodder
tanned leather and  shirtg
and garments had shown
a fall.

Table gives a

of
Sep-

below

breakdown of the value
exports for

industrial

Industrial exports

TABLE:

Sources

1. Taxes on Corporate and pon-Corporate Income

Income Tax ,,

37
2. Taxes on Frud&cttiou and Expenditure

(i) Turnover Tax
(ii) Selectives Sales Tax
« (a)Tobacco Tax
(b)Tea Tax
(Import duties
of which

Licence fees on imports
(iv) Export duties (excluding Tea Tax) 16 9
(v) Receipts from the sale of FEECs

(vi) Stamps

(vii) Profit from sale of Arrack

MAJOR ITEMS OF GOVERNMENT REVENUE

Dec
1971

Dee

3. Capital Transfers from Domestic Sector

(a) Estate Duty
(6) Wealth Tax
T Ona pro-rate basis

The major items which
record about three-fourths of
Government revenue  are
shown in the above Table.

up

tember, 1972, and for the
period January — September
1972, with comparative
data for the corresponding
month and period in1971,

Fatty Acids
Glycerine e,
Bakery products ...

3

Rs. Million
1971/72

1972 1970/71 12 months 1 15nion: hs

w361 345 4461 4388 573.5
- 7 34 2,7 3257 3943 493.5
27.2 19.4 2497 - 3052 381.4

s - 3.0. . 20 . 371 44.0 550
» v 242 20,0 2799 2598 3247
A Ot 0, 19 1.0 7 8§3

196 2628 = 2337 2921

52,0 428 3915  508.2 635.3

. 43, 08, . 280 30.8 38.4

130 310 1490 2000 250.0

a3 ” I.5 0-8 ]3.9 12.7 15.8
S . 1.3 1.4 197 162 202

FERTILIZER' GIFTS

Large shipmente of fertiliser,
gifted to Sri Lanka by the
Government of the Federal
Republic of Germany will
arrive in Colombo harbour
this month.

FROM W. GERMANY

and 686800 kilogrammes of
super phosphates will arrive in
the Caribia on March 18:

The fertiliser, valued at US
$2000, has  becen gifted
within the fremework of the

Fruits, tinned or bottled in syrup
Prepared animal fodder (inclusive

o! wheat bran)

Naptha

Motor spirits

Kerosene and white spirits
Diesel oil

Residual fuel oil
Lubricating oils

Rubber T yres and Tubes
Other articles of rubber
Leather Tanned

Cotton Batik cloth

Shirts and other garments

Footwear of Rubber and plastic matirials 0.1

Fooiwear leather

Frozen fish inclusive of aquarium

A million kilogrammes of FAO project “Fertilisers and
Urea 46 per cent Nare due Equipment for Pasture
on march 10 in the Sibonga, Improvement”.

EARNINGS FROM INDUSTRIAL EXPORTS Rs Million
September January-September
1971 1972 1971 1972
— 1.2 4-0 37
0.3 0.6 1.3 1.8
0.1 0.3 0.4
01 0.4
0.8 02 4.6 32
g — 53 59
— 0.1
L = 1.3
148 . 1.4 2
: s 0.2
0.3
0.7 0.3 3:2 30
0.1 0.2
0.7 04 3.0 3.0
0.1 0.7 1.0
0.1 0.3
fish and lobsters 0.3 0.4 2.1 ! 6.2
29 3.3 26.3 2.61

Total




Gem

The Gem Corporation was
set up on November 1st1971.
Its main objectives were the
gem indutstry and the preven-
rion of large scale smuggling.

With the commencement
of the activites of the Corpo-
ration, it took over the issue
of permits for gemming from
Govenment Agents who had,,
handled this earlier. The entire
procedure of the issue of
gemming licences has been
streamlined and delays in. the '

Industry

stride

gemmers  who are mlcrcsted' !
obtain i

in them und thereby
additional revenue,
from the revenue it
enabled the Corporation

have control over the gem-=¥

ners. In 1972, the Corporasi* trol - De
by leasing.<State lands a y Ci.IS'mes Tl ovkn h;mﬂl.es.

public auctions.' In Januar
_this year the auctioning
gemming lands-in Ratnapurs
brought in Rs. 521,455.00.

A systematic control over

issue of permits have &m-e- ihe. gen trade has been att-

reduced to encourage more .

empted by the Corporation

and more people to omajn'é through @ feam ot Enforce-

permits. A better and a Sys-
tematic control has been exer-
cised through Enforcement
Officers of the Corporation who
have beenposted to various
gemming areas. The total
number of permits issued
monthly showed a progressive
increase irom 83 in January
to 183 in Dccember 1972.
Land leasing

The Corporation also bad
2 Very succes year in
leasing out State Lands for
gemming. Itis difficult in
gemming areas to prevent
illicit gemming. Most of the
Siate Jands are jungles and
are difficult to reach. It is
seldom that raids are succ-
essful.

In illicit gemming, the lands
are -devastated and there is
no possibility of having a
control over the activities of
illicit = gemmers. The 'best
course in the circumstances
is' tolease out these lands‘to

ment Officers po ted to de-
marcated areas  All traders
and lapidarists have now to
be repistered with the Cor-
poration. Periodical returns
have to be sent by miners,
traders and lapidarists re-
garding their stocks of gems.
Mines are inspected by our
officers. Those in the gem
trade have been advised to
maintain records of the ac-
counts and stocks and these
are examined periodically.
The main task of the En-
forement Officers is to check
on corrupt practises in the
gem trade and to see that
the gems fonnd are expor-
ted through legitimate
channels.

The Corparation commenced
its commercial activites in July
1972 with the opening of a
showroom at  Macan Markar
Building, Colombo' 1, As at
end of December 1972 the
Corporation  purchased gems

we consider the fact thut ex-
ports for the whole of 1971
amounted 0™ only Rs. 3.4
millon. The Coporation
alone duringa period of 5
months from August to De-
cember 1972 has exceeded
this figure. The total exports
in 1972 amounied to Rs
15.4 million (without FEECS)
This is more than a four
fold increase on the earlier
figures. In January this year
the private ’xpom. amounted
to Rs, 3,120.783.19. If it
is possible to maintain this

trend in exports, it would
be possibile to increase  the
gem exports to nearly Rs,
30 million in 1973. The
target set by the Five Year
plan for gem cxporis is
Rs. 50 million by 1976. If

the progress presently main-
tained could be cunitnued,
we should reach this figure
by 1974.

Simplified  Procedure

Sioce August 1972, export
procedures have been simpli-
fied to assistthe gem  ex-

poriers. The gem exporter
now has only to complete
the neeessary . doctiments.and
band them over to the geim
Corporation with the (parcel
and the gem Corporation
thereafter obtains for the  ex-
porter; the necessary clearan-
ces from the Lxchangc Con-

'tl;e transpoﬁ lof the parcels._-
N A&rgﬂrt or to e,

- 10:th

only cutdown delays but has
also enabled the Corporation
to check on the quality and
the genuineness of the gems
exported. When a parcel is
brought to the Corporation
it does not leave the Copora-
tion until it is exported.
Showrooms

The Gem Coporation has
opened showrooms at Macan
Markar Building, and at the
Fandaranayake International
Airport for the
tourisis. At each of these
places the sales have exceeded
Rs. 1 lakh, per  month.
The tourists are also provi-
ded with testing facilities for
gems [ree of charge at the
Coporation’s laboratory.
This will instil confidence in
gem buyers and also prevent
our gem dealers attempting

This new procedure has not

benefit of

 per. year.

—d

to dupe tourists by the sale
of fake stones,
In the goming year, the

Corporation hopes  to open
up further branches in gem-
ming areas mainly for the
purpose’ of purchasing gems.
This would not only ensure
a direct supply of gems to
the. Cﬂg_qrapiun from: the

-w “algo will euar.
air | and:, reasonabla
pnoes lhe mmers

Be et wp
soon. Thig waJI open up a

new avenue of exports by
enabling the Coproration to
CXpOrt = semi-precious stones
cut to .calibrated sizes. At

present ‘@ major - part of fe-

venuc from gem exports is
received from, precigus stones.
The carvmg
also be developed to utilise
the quartz thatis found
abundance in Ceylon. With

& modern lapidary the cutting -

of stones should improve,
thus enhancing our foreign
cxchange earnings.: !

It is the endeavour of the
Corporation  te  direct 1o
legitimate  channels the income
Jrom gems which s presently.
estimated 0 be in the region of
Rs. 290 to Rs. 300 miillion

The dry answer...

{ Contd from page 5)

ven by a diesel motor and
blowing a stream of warm
air' through the  grain.
Though the principle was a
simple one, the difficulty arese
o making the airflow dry the
rice veryevenly.. Otherwise
the rrice might not ‘dry at all
in some places and the whole
stock would bespoiled.

Ihe orginal TPl device
wasa thin bed drier, blowing
air thiough about a foot
(30cm) of rice, usually arran-

ged in sacks. When the fan
raised the air pressure the
airjcould escape only by

passing through the surroun.
ding *walls’ of ri-e. But when,
the engincers looked at th
shape of the ferro-concreie
bunker used in Thailand they
decided to makea thick bed
drier-one able to.  blow  the
air through about five feet
(1.52m) of iice. They envisa-
ged acurrent ofair coming
in somewhere at the bottom
of the bunker and finally esca-
ping throughthc hole used
fi ;

of the way up from

bunker would not allow the
air to circulate very effectively.
But wh:n they had actually
built a Fan and a system
of ducting to carry the air
into the rice, its efficiency
surprised them all.

The fan ig driven by a
4 12 horsepower diesel engine,
The fanitelf is 24  inches
in diameter (61 cm) and
runs at about 1800 revolu-
tions a minute In this way
it passes about 2000 cubic
teet (57 m3) of warm air a
minule through the grain in
the bunker-

The air is guided .so as
topick up heat from the
engine it sellf and pressurised
air producesa 6 9C .rise in
temperature as it  passes
through the grain. The amount
has been calculated exactly,
taking into account the fact
that rice will spoil if it is
dried with too sadden a heat.

Possibly the most difficult
task was designing the part
which leads the air into the
grain. About four feet (1.2m)
of ducting carries the air
from the fan to the bunker
through a hole about a third
the
bottom, Inside a chute carries

it at a slightly downwards
angle through the grain.

Confidence In System

Foreed into the grain under
pressure from the {an it esca-
pes round the edges of the
chute and finds its way ' oot
upwards. The ducting is
fastened to the bunker with
an easily removed clip. In
this way :torage bunkers are
quickly transformed inlo rice
driers and the growsr becomes
independent  of weather
conditions.

But a further step remained
to make surethat the grain
drier which worked well
with barley in Ensland could
woik just as well with rice
in Thailand. For this on-the
spot trial of the system a
TPI engineer, Mr, G. S. Pin-
son, made the journey to
Bangkok, along with the new
rice drier. The jearly tests
were extremely  promising.
One further test must await
the new harvest

If it fulfils the hopes of the
teamn, the usefulvess of the
Thai storage bunkers will be
greatly increased, It seems
likely that this fvery flexible
method of drying and sto-
ring rice will also spread to
other Asian countrics.

(London Press Serviee)

. Takeit
in your stride

g. o v A
.

industry  will.,

in "

(Courtesy Nation).

-

'Y



\-.

The secund Consigment of
Sri Lavka’s famed herbs  will

be shipped this month to Pa-
kistan by the Ayurvedic
Drugs Corporation.

A spokesman for the
Corporation  disclosed  that
50 tons of Arulu valued at
Rs. 65:000 (inclusive of

FEECs) will be exported to
Pakistan. The next

. Local herbs earn foreign exchange |

70,000 approximately will be

shipped .next month to
Pakistan,

The Corporation has also
clinched & film order for
100 tons. of Vinka Rosia o
W. Germany.

Firm enquiries have been

received from many European
countries for Sri Lanka's

consig- sincona bark, and the Corpo-
ment of 55 tons of Arulu ration is now organising sup-
which will earn foreign ex- plies prior to commencement
change to the tume of Rs. of shipments.
India earns Rs.65m. from lac
exports Lac produced in India is

India earned Rs 65,915.000
from its export oflac durlng
1971 - 72 which was the
highest amount for the Tast
ten years

About 100 countries buy
lac from India which
tenjoys the mere monopoly
in its export trade, The
main importing countries are
U.S.A, UK, USSR, West
Germany and the Latin
American  countries. The
only other country which
produces lac is  Thailand.
While India mainly exports
seedlac hand made and
machine- made lac Thailand
is exporting only raw lac
that ig sticklac and seedlac,

believed to be of a superior
quality.

The country’s earnings
during the previous year have
been Rs. 49,965000 in 1971
Rs 47,778 000 in 1969-70 Rs.
50,296,000 in 1968-69 and Rs.
41,505,000 in 1967-68.

Lac is now cultivated in
Bihar, Madhya, Pradesh
‘West Bengal Maharashtra
Uttar Pradesh Orissa and
Gujarat. The quantity
produced has been 27211
tonnes in 1971-72 and 24,559
in the previous year. About
three  million people are

estimated to beemployed inl
this field,
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The spokesman further said
that trade enquirics have been
ieceived for a number of other
herbs from European couni-
rie, Casada and even Japan
for G—Kola, fresh ginger,
bamboo sticks, cinnamon

; Sri Lanka:
lkaves und broom sticks ete, .Sl' inka

|

Hermuann Wolf GmbH
56, Wuppertal-Elberfeld
Kieler Strasse 33-45

The Corporation
the export market

tnlered
late last

year with an order for 35 :

tons of Arulu and Bulu to AL CEEmaRy
Pakistan. This initial order s

realised Rs, 36.90{} in forei- Photo-Copying Apgaratus

n exchange,
g 8 Mannesmann-Meer AG

405 Moenchengladbach
Postfach 365
West Germany

Assistance to exporters

Besides, its own efforts in
the exper. field, the Corpor-
ation is now going all out to
assist evporters of herbs in the
private sector. The spokes-
man added that the private
seclor has als(.expmtcd a
consigment of Arulu and Bulu
to Pakistan,

Tube Manufacturing
Machiner y

Wileelm Fette GmbH
2053 Schwarzenbek
Postfach 1180
West Germany

Tablhtting - Machines

L ]
Sri Lanka's herbs have a Tabletting - Presses

variety of uses chief among
them being their medicinal

Winkler & Duennebier
value,

5450 Neuwied am Rhein
Pastfach 2340

The Co ti spokes-
SRk o West Germany

man concluded that by the
end of this year, he envi-
saged the earning of apprii- Machinery for the Manufac-

mately Rs. 4 Takhs in foreign ture of Envelopes, Bags, Photo
exchange from these exports. 'albums etc.

PLANTATION

C’nut
now in force

Millers have been mnotified
hat all Coconut Oil milled
by them will have to be
sold tothe Coconut Market—
ing Board as from 19th
February, 1973 at Rs. 1500/
per ton, this system to be in
operation  unul  further
notice.

Millers are permitted to
sell oil locally for the
domestic market at Rs.1750/
per fon but the difference
of Rs. 250/- per ton has to
be paid ifo the Coconut
Marketing Board so that
in effect the market will be
at Rs. 1500/- per ton.

Wiih the new regulations
in force, the Coconut Oil
market was at Rs, 1500/
per ton last week.

The Desiccated  Coconut
market was quiet last week
few  tramsactions  taking
place at -/85 to-/90 cents
per Ib,, the market closing
at -/85 cents nominal per Ib
with buyers at this price and
no sellers.

Price of Fresh Coconuts
remained with Coconut from
Marawila, Negombo, Natt-
andiya, and Giriulla at
around Rs. 190/~ to Rs.210/-
per 1000, with those in
the Chilaw area at between

* INDUSTRY

oil - New Regulations

Rs 220/- to Rs. 240/- per
1000,  whilst those from
Kurunegala  district wele

around Rs. 190/- to Rs 200/-
per 1000.

National rubber
usage

“Tyres and Nalural Rubber’
is the subject of a paper to

be delivered by Mr J. E.
Diamond, of Dunlop Ltd.
at the third Rubber in

Engineering Conference org-
anised by the  Natural
Rubber Producer’s Research
Association  at Imyerial
College, London, on 29 and
30 March.

It will  be attended by
senior enpineers and advisers
and the speakers will be
from  Britain, Holl: nd,
Sweden and the United
States.

Aspecis of latest develop-
ments of rubber in engineer-
ing to be covered include:
dgsien creep and stress
relaxation measuring dynamic

properties: mnew rubbers for
engineers: spring insulated
buildings:  marine and

dockside applications! heli-
copler bearings! low  tem-
perature perfoimance;  speci-

cations; tyre petformance
tests, and special winter tyres,

International Cocoa Agreement

scek  business connections jn

Business opportunities

Ihe following German Firms Juergen Crampe KG

5 Koeln 60
Posttich 61 02 89
West  Germany

Steel Products

Farbenkrauth & Co
Krautol—Wer ke
6102 Plungstrdt
West Germany

“Krautoxin”, Liq id Plastics
for the Building and other
Industries

Maschinetabrik  Seydelman:
KC
7 Stutigart 1
Hoelderlinstr,
West Germany
Meat Processing Machinery

79

Remember to renew
your subscription

to

The
Economic Times

Write to :
The Circulation Man:ges

Phosne : 34221

The International Cocoa —
Apreement signed in pew SHARE MARKET REPORT
York recently is the product
of an International Cocoa There was fair activity o the Share Market during
Conlerence in which 55 |y, woer, specialiy in Teas, Tea-cum Rubbers and Commer-
nations  partieipated. cials, according to the Regort of the Colombo Brokers® Associ-

. ation for the week ended Feb, 23, 1973.

It will be open for acc-
ession until  the end of |yegq Previous Price  Price at 23.2.73 <+ or—
April and will enter into Rs. cfs. Rs. Cts. Rs.Cis
force either on that date or Ceylon Provincials 2,00 2.00
8  sSoon, ;pAs, . GOUDLLES }Gredt Westrong 450 400 13 —.50
representing 80 per  cent of | nfaha Uyas 3.00 3.25 +.35
coctoa exports or 70 per Mayens 1.5 1.25
cent of total imports have Opalgallas 140 225 1385
deposited their instruments Pitukandes 200 1.25 —75
of ratification. Roeberrys 300 2.00

Strathedens 3.50 3.00 —50

The main purpose of the Strathspeys 2.25 1.75%% —50
agreement is the creation of Uplands 300 3.00
order and stability in the |peg.cum Rubbers
international cocoa market. [pyonivellas 3.75 350 —.25
Previously, prices production Opatas 2.00 225 425
and the export earnings of |yyeflanduras 3.50 250 —1.00
the developing countries that | pubbers
produce this commodity Were |galutara Rubbers 775 3.75 —4.00
all subject to wide fluctu- | oommercials
ations, By the establishment | ceylon  Breweries 6.75 6.75
of a “buffer’” stock and an Ceylon Cold Stores 8.25 8.25
export quota mechanism, the Ceylon Tobacco 9.50 600 —3.50
agreement will work tokeep | assosiated Motorwaysé S0 5.50 —1.50
the price range for cocoa |Ceylon Silks 5.00 4001t —1.00
between 23 and 32 cen!s 8 | Cphemical Industries 10.50 10.00 50
pound (U,S) This stability | Glaxo Allenburys 10.25 9,25 . —1.28
will also assist  cocoa | Rowlands 3.75 375
purchasers 1n countries such [weljawatte Mills  3.25 3.00 ~25
as Canbada with  longrange | Mercantile Credits = 9.50 9.00 ~,50
planning, Commercial Banks 5.00 400 ~1.00

E, B. Creasys 7.258 6,00 -] 28
in co oducers it

m“é,,ﬁ‘;‘;’,’ M:‘c’ﬂaf’r Ivoiy There was no business in Preference shares and  Goverg.
Coast, Brazil and Cameroon, |ment loans.



Page 4

When flames ]ust sich and stop'

"It is speed that fights
fires, Speedto sense the
first acrid smell, the first
bright spﬂrk. the first glow
of heat— so much so that
much of the  cffort of tie
First Rewearch  Station, at
Borehamwood, just north  of
London, js concentrated iuto
making  devices that  will
start fighting a fire long
before anyone knpws it is
there.

The stakes are high: 1
thousand lives and £!120
million lost every yeir in
Britain alone:

To the fire scientist, each
one is a different  problem.
Houses, Factories, garages
aircrafl, ships, trains, motor
vehicles: in  forests, some-
times and often in scrubland
-all the fire. r'sk® which are
familar to everyone, tend to
need différent treatment Water
is dangerous on electrical ot
chemical fires; Throw water
into” burning kerosene and
you will spread the fire over
the whole room as the liquid
splashes around.

Magical

Dry chemical powders,
some fired from a pistol held
in'the'hand of others dispen-
sed from larger, factory-seized
containers, can be used on

smouldering  insulation an.d
burning fuel. No one 18
electrocuted because som-one
forgot to turn off the current
at the mains and no fire is
splashed around, The flames
just sighand stop as though
by magic.

Carpets of chemical foam,
looping very like soap suds,
are put down on a runway
where an a'reraft is to crash

land. Throughout the world
man: thousands of lives are
saved by this method every

year - and it is perhaps the
best example of a fire  before
it has happened.

Gases that can kill  fires
arc often used in  buildings
and enclosed spaces. Unfor-
tunately, there was a time

when these gases would also
put out human life if the
operator was not very careful.

Now, a new Kidde Halon
Fire Suppression System mnot
only works better butis quite
sufe to usc.

It automatically detects the
start of fire by sensing heat
smoke or the first light of
flame. Then it releases the
gas Halon 1301, which is
cla ssed as “non- toxic” and
can be used before staff have
been evacuat®™l, This sort of
installation can be made to deal
with ¢very sort of fire risk:
and sensing devices react
within milliseconds, That 1s
as fast as a man can think
and very much faster than he
can move.

Bees - the winged pharmacists

Today many doctors and

scientists  quite  correctly
consider that a well organised
apiary is a natural cli-

nic because it yields a whole
number of products which
possess highly curative and
prophylactic properties-heney
beeswax, bee glue, pollen
and bee venom.

Onpe of the articles publi-
shed by a recent issue of the

Euglish - language weekly

‘Moscow Ngws” deals with
the medical aspects of beekee-
ping.
.

Observations conducted in
many thorapeutical clinics io
the USSR bave revealed that
homney cures gastritic ulcers of
the stomach and the duo-
denum and that regula:
conumtion of honey regulates
the functioning of the intes-
tines. Honey is likewise good
for the liver. (APN)

'SCIENCE AND

TECHNOLOG

Air - cushion system for heavy

loads

An air-cushion system which
enabled a man to move a one-
ton lathe with ome hand
provided an act with a
difference at the world famous
Drury Lane lheatre in Lon-
don recently.

This was the first demons-
tration of an air cushion
system called ‘pneu-move,”
based on development work
at the National Engineering
Laboratory at East Kilbride,
in Scotland. The system has
now been marketed by Air-
matic Limited of Leicester.

1ts heart is a load — moving
platform which has porous
stainless steel discs on its
bottom surface. Air is pum-
ped into chambers in the
platform, and in escaping
through the holes produces a
hovercraft-like surface effect,
raising the platform-and the
load supported on it. Now
held up by the air cushion
the load canbe moved with
little effort.

A clearance of 1,000th of
an inch isall thatis requir-
ed. Friction 1is practically
non-eXistent and the air pres-
sure needed can be provided

by the ordinary workshop aif
line of 80-100 Ib. per square
inch.

Rongh surfaces

To eliminate trouble from
rough surfaces, a thin sheet
of plastic is laid over a fae-
tory floor where machine
tools are to be moved. This
sheet can be taken up from
th: back and relaid at the
front, forminga smooth track
for the moving air pads,
No damage is caused to the
floor.

The firm, which is marke
ting the device under licence
from the National Research
Development  Corporation,
sees the main applications for

the system in moving loads

such as machinery, containers
and cars in confined spaces.
Loads of up to 100 tons
have been manocuvred by
using the pads, which can
be supplied in various  sizes
for the different loads. These
foads are securely parked sim-
plybyturning off theairsupply.
Airmatic also sees a poten~
tial future in moving heavy
loads along a preduction line®
Minimal friction means that
a powered drive for the lige
would be unnecessary.

Thé‘.changing role of the office
manager (1)

Whea | first 1 went inlo
bu'iness in the late 1920's
the roleof the office manager
scemed clear—gut, and every
one knew what he did, In a
small business he supervised
the clerks. Their functions
were to:

Receive mail, type letters,
and send out mail;

Receive orders, cost pro-
ducts, send out invoices, and
get 'in the money;

Check suppliers’ invoices
and draw cheques for pay-
ment;

Control attendance of em-
ployees, prepare the payroll,
and pay the wages; and
Do all the book-keeping
that led to the profit and
loss account and balance sheet

The standing of the office
manager was not high, and
he was quite generally spoken
of asa ‘mere pen-pusher’.
He was called often fsecretary’
or dccountant’ to give him
status, but wusually he was
not qualified.

Inlarge companies offices
managers were usually a tach-
alito-functional departments:
sales, purchasing, accounts,
bsare registry snd so on.

They did for the departmental
managers in a small business
did for his managing director.
Even the secretary and acco-
unted often had their own
office supervisors.

Office managers in large
business had even less stand-
ing than those in small ones.
The same applied in the
Civil Service, where there
wasa complete bar to promo-
tion of office managers in
the excutive grade to adminis-
trators in the administiative
grade: office work and admi-
nistration were quite distinet.

Socially the office manager
might be held in greater res-
pect than the eugineer, sales
manager, or buyer, but he
was paid on a lower s.lary
scale. He was ‘respectable’, a
fiadition which had survived
from medieval times when a
‘clerk” was a ‘clerk in holy
orders.” In the Middle Ages
the cleik did the office work
becavse only he had received
sufficient education to do so.
He could nse to high rank,
asis indicated by the term
‘Clerk to the Court® which
survives from these times.
The Industrial Revolution
removed some of the glamour,

This article which deals
with the basic and often
unchanging principles on
which office manage-
ment is based is by:
T. Raymond Thompson

MA (Cantab) BSc (Lond)
FCIS, FIOM
(Couttesy Journal of the

Institute of Office %

M anagemmf)

but the awe and respect in
somedegree survived.
A new view

During the 1920's and 1930%s
new concepts of office mana-
g-ment began to emerge. This
was part and parcel of the
general revolution in manage-
ment which began about a
century ago. After the First
World War, management
associations began to form in
Brltain with a member-
ship made up of works mana-
gers, sales managers, purchas-
ing managers, personnel mana-
gers and so on  They were
the forerunners of the present
management associations, and
from early days collaborated
in the discussion of manage-
ment problems. During the
1930°s  they had regullar
annual conferences, usually
held in an Oxford college.

The first association of
office managers was  formed
only to consider office machi-
nery, and was actually called
the Office Management Asso-
ciation, later to become The

Institute of Office Manage-
ment, The origins of the
Institute are indicative of the
originally limited concepts of
the role of the office manager:
the need for association arose
because of the new means
that were becoming available
for carrying out routine office

' operations.

After the First World War,
large businesses began fo recru-
it graduates to train for mana-
gement, and some were put in
offices. This was on only a
very limited scale, and up to
1929 when 1 started work,
there had been perhaps no
more than twenty such office
management trainees. One of
these, who began work in
1923, was Mr. J. R. M,
Simmons who later berame
Chairman of Council and
President of the Institute for
many years. When 1 joined
him in J. Lyons and Co. Ltd.
in 1931, he was in charge of
an office of about 350 people
concerned with stock control
and cost accounting. The
Lvons management of those
days were very progressive
people and recognised the
value of information 1n mana-
ging. From this demand for
information arose a new con-
cept of an office as a provi-
der of information. The same
development took placein a
few other large businesses in
Britain and the United States
The office managers in these
buginesses saw the role of an

office as something more
than to carry out administra-
tive procedures; they felt
that it had business objectives
to fulfil. These ideas were
vigorously promulgated in the
Office Management Associa-
tion during the 1930%.

The Second World War
curtailed the development
of these ideas, but their value
wasin many ways confirmed
by the contribution that enligh-
tened office management was
often able to make during the
war. Asa result there was a
wider recogn'tion of the new
role of the office manager,
and this has progressively
advanced over the last 25
years. Many of the old tradi-
tion still survive, of tourse
but there is now a ready
acceplance of office work as
a  productive e'ement in
business. The ‘Office mana-
ger’ is becoming the ‘informa-
tion manager.” In th's function
he is now allied to new
specialists in the information
field. Whereas previously there
was an alliance only with the
secrelary and accountant, and
later the cost and works
accountant, his work is now
linked also with that of the
statistician, the economist and
the operational researcher.
There ison the one hand a
greater degree of specialiations
and on the other a closer
integration of the whole
administrative machine.

(To be continned)
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Bank of Ceylon makes good progress

The Annual Repoft andAcc-
ourts of the Bank of Ceylon for
the year ended 31st Decem-
ber 1971, was tabled ‘recently,

" During the year under review
signdficant progress has been
recorded ‘in‘all spheres-of ac.
tivity, making a net profit of
Rs. 19.8 million— the high-
est profit made during the
33 years of the bank's exis-
tence,

Excepts of the Directors,
Report are given' below:

© Liguid Assets -

As at 31st December 1971
Cash Bullion, Loa s at call
and Tieasury Bills amounted
o Rs.360 millivn. The total

Y -liﬂuid assels including  Billg
- discounted amounted to Rs.

386 million. The ratio of
liquid assets 1o total depo-
sits was32% as  comparcd
. with 31% as at 3Ist Decem-
ber 1970.

_ Export Finance

In respect of traditional
exports the value of bills
_Purchased and collected was
Rs. 455 million as against Rs.
496 million in 1970, The value
of export bills purchased and
collected inrespect of non
raditional exports was Rs.

55 million as against Rs 37
million in 1970.
Inyestments
The cost of  the Bank’s

investments excluding invest-
ments insubsidiaries as ar
31st Depember 1971 was:=
Government Securities Rs
282,090,536
Development Finance Cor-
poration of Ceylon 1,564,000
Ceylon Hotels Corporation
Rs 2,265,785
Kandy Textle
Ltd. 1,917,900

Industries

The total market value ot
these investments as at the
same date was Rs. 294,579,
013,

The total
investments, as at 3lst
December 1970, was Rs.
289,676,305, with a market
value of Rs, 297,798,781 as
at. that date

Advanges

The Baok's total advances
including Bills . discounted.
increased by Rs. 88 million
to Rs. 601 million. Pur-
posewise, advances for
industry remained unchanged
at Rs. 126 million.” Advance

cost ol these

for  agricullure increascd
by Rs. 3 millionto Rs, 5l
advances

million. These

for industry and agriculture
constituted  589% and 229,
respectively  of the {total
advances for industry and
agriculture  made by the
entire .Commercial Banking
System. The corresponding
figures for the previous year

were 3027 and 23%  resp-
cotively. Advances for
consumption  were Rs, 23

million higher than in 1970
OF the total advances by

all Commercial Banks in

Ceylon, this Bank's share
was 3357 L

§ BANKING NEWS }

. 'M3

Total deposits at Rs.

1220 million were Rs, [’

million higher thanin 1970
The Bank  continued 10
maintain  its  predominant
position, holding almost 48 o
of all  deposits of the
Commercial Ban®ing Sysien.
The Bank was able to
maintain ~ this position
largely* due to  increased
mobilisation  of  deposits
through the Kachcheri Bran-
ches opened.
" Reserves

Reserves have continyed (o
grow with  Other Free
General Reserves "reaching

Monetary reform..

movements towards better har-
monisation of price and ba-

- lance-of-payments development

has to come about by
patient work in the actual pol-
icies of EEC countries. Theim-
plementation of the recent de-

s oistons of the EEC Finance
& Ministers on the *Fight against

Inflation™ will be a good test of
whether we have made progress
in this field. Of course, present
developments in Great Britain

" do not augur too well for effec-

tive economic unification in the

near future.

Gold Discussion

Q;The IMF discussion concerii-
ing gold circles around the
question  whether the official
price of 38 US-Dollar per fine
wunce should bemaintained - or
increased without a compromise
within reach. What is your opin-
ian on the suggestion to abolish
in future the official gold price?

Aj; There is at least a possibili-
ty that over the fonger run-not
in the nextfew years -gold will
graduzlly be phased out of our
monectary system. One sugges-

" tion to this effect has been to

allow central banks to sell gold

to the private market at their
. liseretion. Whether thenanof- .
. fieial gold price would still be

. maintained, e.g. for gold trans-
aetiens with the TMF, remains

:q) be seen.

: :Q;; SDRs éﬂe ‘to be made more
_iateractive. ‘Do you believe ahal.

by doing this they will replace
to a larger exrent than up to
now the “traditional’ reserve
assets ?

A; No, not necessarily. It
will not bé possible to make
SDRs fully competitive with
foreign exchange reserves in
terms of interest rates. Why
should countries with payments
surpluses then not continue
to pile up rteserves in the
form of dollsrs, or sfrs or
DMarks, when these are cons
vertible into SDRs and yield
high interest rates? Rather,
it ‘would be necessary to lay
down general rules which would
limit the amount of reserves
that may be held in national
currencies, e.g. to the level of
working balances. Unfortuna-
tely, at the IMF Annual Mee-
ting the Aniericans (and others)
came out against ‘this idea.

Diversification of Currency
Reserves

Q3 The trend towards diversi-
Jieation ofcurraney reserves has
continued during the last year.
Within the eontext the DMark
iy inereasingly ‘being held as a
rveseive currency. How do you
view this development with re=
Gard to the functioning of ‘the
international monetary system
and to the interests of Ger-
many !

A; The diversification of cur-
rency reserves into other na-
tional eurreneies is unwelcome

(a) because it leads to an infla-
tion of international liquidity,
and (b) because it increases the
vulnerability of the internatio-
nal monetary system. A foreign
central bank that diversifies ouf
of dollars inte DMarks main-
tains its volume of reserves
unchanged; however, in the
process, it sells dollars against
DMarks, and these dollars end
up, ceteris paribus, with the
Deutsche Bundesbank in ‘the
form ofincreased dollar reser-
ves with us.” In Germany, this
inflow of foreign reserve hol-
dings is a potentially inflatio-
nary factor. Internationally,
the expansion of reserves held
in various national currencies
increases the  possibility
and magnitude of disruptive
money flows from one cir-
rency to another, depending on
the ups and downs of confi-
dence in one or the other such
currency, or on varying interst
rate spreads.

Q5 The reserves of the Federal
Republic amount to nearly 80
billion DMarks and are there-
fore the highest in the world.
Are these reserves really need-
ed and how could they be re-
duced?

Aj; Our official reserves are at
present 77 billion DMarks,
whieh corresponds to about 2
billion dollars. Since the be-
ginning of 1970 up till the end
of fast September, we had are-
serve inflow from abroad which
totalled 55 billion DMark.
Nearly the whole of this
reserve inflow was due of
the faet that duringthis-period-

—

4 figure of Rg. 39 million,
Bringing the 1ozl capital

and  published reserves 1o
Rs. 499 million in 1971.
The  Bank’s free  Inner
Reserves  were more than
adequate 1o cover  all
contingencies including  Bad
and Doubtful Delts.
Profits

Gross earnings in  [97]
were Rs. 497 million. This
Was  Rs. 4 million  higher
than in 1970. Atter transfer
1o luner  Reserves and

provision for . depreciation,
profits were Rs. 19.8 million

This was Rs. 4,6-  million
higher than in 1970. In
facl the profits for 197]

were the highest recorded in
the 33 years of the Bank’s
existence.

An interim dividend of
T 1/2% less tax together
with a Final Dividend of
157 less tax on  Ordinary
Shares and 6% Dividend less
lax on all Preference Shares
were paid {o the Govern-
ment The total Gross Divi-
dends paid to the Govern-
ment during 1971 amounted
to Rs, 765,000 as compared
with Rs 690,000 in 1970.

Besides the Bank’s contri-
bution  to Government
Revenue inthe  form
dividends and taxes a further
special contribution of Rs.
740,000 was paid to  the
Government .as required by
the "Finance! Minister in: his
Budget Speech of 1971,

SUBSIDIARIES ;
Hotels Colombo (1963)
; Limited
The cost of the Bank's

investments  in this Company

The kconomic. Times. 2nd March 1973 Page 5
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Highlights of 1971

@ Deposits 48% of toral
commercial bank deposits

@ Advances 33% of total
commeicial© bank ad-
vances,

@ Piofitz: Rs 19,8 million

PARTICIPATION N
ECONOMIC DEVELOP.
MENT

@ Advances to industry
28% of all Commercial
Banks,

’ Advances to agriculture |
<<% of all Commercial
Banks, '

@ Finance for nor-trad
tional exports up ‘Rs 18
million,

of

was Rs. 736,690.  The final
accounts of this company
In respect of the year ended
31st Dicember 1971. recorded
a loss or Rs. 150,182

of 675,319 ‘in respect of the
year ended 3lst Deeember
1970.  This sharp drop in

as .
compared with a net protit.

the profit: was a direct result.

of a fall in the
tourists due to the insurgent
aclivities in  Aprial 1971,
coupled with the, termination

‘ot a contract with the UTA

French Airlines and the
austerily measures iniroduced

by the Government.

Contd on Page 10

our economy, including our
banks,became heavily indebted
abroad. Thus, nearly two thirds
of our present official reserves
represent in reality “borrowed
reserves’’, A large part of this
foreign indebiedness of our
cconomy Is in short-term or
other liquid form. So we have
to keep a major part of our
I€sCrves a8 a counterpart to
our foreign indetedness in case
of a reversal in these capitals
flows. The rest is relatively
small in proportios to our
trade and ‘payments.

‘German Controls on
Capital Movements

Q: Has the set of controls on-
capital movements decided
upon by the Federal Govern-
ment in July 1972 proven to
be effective’ ?

A Yes, even beyond our expec
tations. This is especially true
of the regulation which has
made the sale’ of domestic
bonds to foreigners subject to

Ticence. In the six nionths from

January through June 1972, no
less than 6.2 billion DMarks
flowed in from the Euromarke

“through such *‘bond sales""

(which circumvented both the

“Bardepot” regulation tmd (hg *

mini mum reserve requircments)
In the three subsequent months,
nzmely from July through Sep-
tember, the net movement was
prectically zero (1).

As concerns the “Bardepor™
(cash deposit), this had alreacy
been introduced in March 1972
but at frst with only meagre
success. It has sincé become
more effective, partly because
from july onward the regulation
itself was strengthened, partly
because the speculative fever
in the exchange market has
subsided and interest rates on
DMarks in the Euromoney miar

ket have recovered to a more

normal level. With the defences
working quite well, the Bundes-
bank is now feeling reasonably
secure against further disrup-
tive inflows from abroad, and
so'it felt able to increase, in two
stages, its rediscount rate from
3104 p.c. and its lombard rate
from 4 to’6 p.c. Itis particularly

gratifying that we have been” -

anflow | of

i

able to set -up the defemce = * °

against

inflationary * inflows * **

from abroad without any bur-" *

eaucratic control ' machinery
A mere handful of peoplehas

sufficed to administer the regu~ =

Tations, ?
V- S
(NTERECONGMICS,

W Gl hogs

3
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Q: Dr. Emminger, according
1o the IMF balance of payment
disequilibria should in future
be corrected at an early stage-

Waich indicators are in your

opinion suited as obiective cri-
teria for identifying such imbal-
ances 7

A: It has long been accepted
by virtually everybody - that
disequilibria should in future
be adjusted more promptly, i.e.
before they lead to disruptive
crises in the international eco-
nomy and to distortions in the
countries aficcied by them.
There are several more or less
celiable indicators for identi-
fying an imbalance that calls
for corrcction : foremost, of
course, the frends in the
balance of payments
whether -in its most general
form as the balance of reserve
movements, or in its more
significant constituents, such as
the current and the basic ac-
count. The main problem is
how fo distinguish beiween
temporary imbalances that

correct themselves over time,
and more permanent ones that
call for action. Temporary
cyclical factors -at home or

itself,

INTERNATIONAL MONETARY TRENDS

abroad can have a great infiu-
ence : therefore the concept
of “cyclically adjusted”’ balan-
¢:s on current acconut, as
developed by Working Party
Three of the OECD, is of
great significance in this con-
text. One has also to look at
reletive price and cost trends
at home and abroad, aud at
possible structural trends in
foreign trade, in oider to form
a reliable judgement.

Application of Objective
Criteria.

Q: Almost all TMF members
seem to rgject the application
of objective indicators. How
could effective rules of conduet
nevertheless be established.?

A; I don’t think anybody can
rejoct “objective indicators’ as
such ; especially if they are not
useh onesidedly. What is often
objected to-is the idea that a

-simple indicator like the in-

crease or decredse of exchange
reserves beyond a certain point

should be taken as & more or -

less automatic trigger-point for
action, e.g. on the exchange
rate parity, and that this would
in case:of need be enforced

by international sanctions. This
is the controversial idea which
the American Secretary of the
Treasury put forward at the last
Annual Meeting of thelMF.
Reserve movements are, of]
course, often influenced by very
temporary and volatile {actors
and they can also be tempo-
rarily manipulated. Morcover
in cases where a country visibly
moved towards any such trig-
ger-points, be they defined by
reserve movements or other
indicators, there coulgl be enor-
mous reactions in the foreign
exchange markets which would
force the issue. Nevertheless I
believe that a set of rules on
the responsibilities for correc-
ting imbalances could be set
up ; and once imbalances of a
certain kind (or amount) are
identified, countrics should be
obliged to consult with the|
Fund (or its Manaa’ng Direc-
tor), even on such sensitive

maiters as their exchange rate.
(]

Demand for Parity Changes

Q: The demand for more fre-
quent parity changes appears
to be in contradiction to the
aim of the EEC countries lo-

WMW
3 In the following inter-
view Dr. Otnrar Emminger
Deputy Governor of the
Deutsche  Bundesbank,
Frankfurt, gives his opinion
on the IMF meeting, the
EEC Paris Summit and
the monetary situation in
the Federal Republic of
Germany.
WMMNW\IMW

create a currency bloc with fix-
ed parities. How can this con-
ict be solved ?

A: During the transition period
that is to say until 1980, the
EEC countries will, as they have
reconfirmed at their recent
Summit Conference, maintain
between their currencies’. This
Fixed but aujusta ble parities
will probably rule out the iso-
lated floating of an individual
member currency in relation to
the others. But it does not rule
out occasionzl changes in par-
ities inside the EEC currency
bloc, Thus there is no inevitable
conflict, at least in theory. In
practice, things may perhaps
turn out differently. as there
will be pressure inside the EEC
not to change parities too often
or in smaller steps.

As is well known, some ex=
peris are pinning their hopes

Canada’s economy in 1972 and prospects ahead

The Canadian economy moved
up strongly in 1972, and for the
first time, Canada’s gross na-
tional product surpassed the
the $100-billion level. Out~
put in real terms increased by
about 5.5 per cent, a rise well
in line with the conntry’s longer-
term pofential, It is encourag-
ing as well that the firal quarter
witnessed a particularly strong
uptrend in economic activity
in Canada following a temporary
sethack in the third quarter,

The number ‘of new job
opportunities greatly improved
and employment advanced
about 3 percent from 197! to
1972.
labour force has continued
to increase rapidly, giving Ca-
nada the highest growth in
this area among the economi-
cally more advanced countries
of the world. Under these
circumstances, unemployment
has persisted, even in the face
of strong measures to provide

Jobs for all who are willing to

work. The rate of unemploy-
ment for the full year has
shown little change from the
rate of 6.3 percent in 1971,
Despite improvemnet in pro-
ductivity, recent gains in the
cconomic tempo have been
accompanied by some accele-
ration in the prward course
of prices after inflationary pres-
sures had eased during 1970
and 1971. A substantial up-
swing in food costs following
a year of near siability has

played 4 majoi yole in”'the

Al the same time, the

continuing price rise. - Over
the past four years, Canada's
prices petformance has been
better than.that of our principle
trading ‘partners.  Even in
1972 only the United States,
which has maintained some
degree of wage and price
control during the year, appears
to have had a smaller price
Tisc
Trade

On the external side, the
trend of Canada’s merchandise
exports strengthened in 1972,
though it has been subject
to more than usual monthly
variations, partly a result of
distortions in shipment caused
by strikes of dock-workers in
Canada and also abroad. The
cxport total advanced by
around 13 per cent, compared
with its level in 1971, a rate
more than (wice as fast as in
the preceding year.

A notgble upsurge in exports
to the United States, reflecting
the strength of American eco-
nomic recovery, accounted for
most of the absolute rise in
Canadian  exports.  Overr
seas sales have begun to ime
prove in recent months afte-
@ period of slack in the econo-
mies of several industrial coun-
tries during 1971. For the full
year there were sizable increa-
8es in exports to Japan, Latin
America and (o state-trading
countries. Trends in exports
to Britain and other Common-
\x.;calih countries, and to the
European Community, have

strengthened recently after re-
maining compratively sluggish
for much of the past two yesrs.

Merchandiseimportsin 1972,
however, were up cven more
sharply than exports, the rise
continuing to accelerate as
Canada’s economy pursued a
more rapid pace of cxpansion.
As a result of this divergence,
the merchandise-trade surplus
declined sunstantially for the
second successive year, from
level of over $2 billion in 1971
to a figure approximately half
as large in 1972. The decline
in the merchandise trade sur-
plus was reflected in a deterio-
ration in the current-account
balance, which moved from a
surplus about § 1 billion in
1970 to a deficit of neorly
the same proportion in 1972,

Despite (hese trends, the
underlying external -environ-
ment has been more favourable
than in 1971. The realignment
of currencies in  December
1971, by improving the compe-
tiive balance among trading
nations, has reduced interna-
tional monetary uncertaintecs
has contributed to a strengthe-
ning of business confidence in
Canada,

Industry

Industrial production  has
grown more rapidly as market
demands have continued f{o
strenghten, with a rise of close
to 6 per cent in 1972, compared
1o 4.5 per cent in 1971, Pro-
duction increases over a broad-
cning range of manufacturing

industries have played an im-
portant role. Severalindustries
which lagged at an ecarlier
stage of the recovery have
shown increasing  vigour,
among them the pulp and
paper industrics. Great buo-
yancy was also experienc d in
wood-product industries, led
by a further impressive rise
in lumber output and export
sales. The auto industry has
surpassed the previuos record
output of 1.4 million vehicles
reached in 197!

Prospects for 1973

Continuing imgrovemnt in
economicperformance provides
solid ground for optism about
economic prospec:s in the year
ahead. After two years in
which Canada has been moving
up towards 4 more rapid tempo
of business activity, the scene
now appears set fur a substan-
tial advance in 1973. Market
forces favourable to growth in
1972 remain sriong and are
expected to contribute to fur-
ther expansion, Otherimporta-
tant market influences which
have been gaining momentum
recently are likely to supply
a significantly farger stimulus
than they did earliet in the
business recovery. On the
international froni, the crisis
atmosphere has eased to a
considerable extent as a result
of adjustments that have taken
place in response to the major
currency realignments of a
year ago.

on other possible solutions,
namely that the EEC bloc of
countries would jointly adjust®
its parities more promptly vis=
a~vis the dollar (and other out-
side currencies)’ or would carry
out a common float vis-a-vis the
dollar. In practice, however this
isa very remote possibility. Any
such decision—whether a com-
mon parity adjustment or a
common European floating
would require unanimity. It is
very unlikely that all the EEC
countries, or even only tl:e ma-
jor ones, would feel at any lime
to be in such a similar position
concerning fundamental imbal-
ances or disruptive money in-
flows that they would unani-
ntously agree on joint exchange
rate action vis-a=vis the dollar
(or that a common float would
yield reasonable resulis). This
unlikely eventuality could only
arise in the event that the dollar
itself were hit by some cata-
strophic development which
would affect all the EEC coun-
tries alike.

Decisions of the Paris Summit

Q: Do you believe that the de-
cisions taken during the Paris
Summit to establish the Mone-
tary Fund in 1973 and 1o let the
second phase of the economiic
and monetary union Sstart in

In business investment the
picture has strengthened mo-
derately, and the recovery is
expecied to gain in memonfum
during the year. In an expan-
sive climate for sales, the re-
quirements for additional capa
city will increasingly be felt.
The result of a field survey
carried out late in 1972 with
respect to the capital-spending
intentions of major companies
in Canada showed that they
intend to raise capital outlays
nearly 10 per cent in 1973

Encouraging outlook

In summary terms, present
indications point both to a
higher rate of advance in Cana-
dian merchandise exports in
1973 and to a more balanced
growth both in geographic and
commodity terms. Al the same
time. however, there should
be some decllerationin Cana-
dianimports from the unusually
high rate attained in 1972, The
continuing recovery in econo-
mic activity in several indus-
trial nations should materially
case the necessity to stress
export-led growth and empha-
size the domestic markets. At
the same time, the recent easing
of Canadian exchange-rates re-
lative to a number of major
currencies should also . assist
in Canada’s trade performance.

What this picture suggests
is that the major reduction in
Canada’s trade balance which
occurred in 1972, when imports
rose faster than exports, will
not be repeated in 1973. Cana-
dianexportsand import growih
arelikely tobemorein balance,
which will, in turn, give re-

1974 could contripute toward:
a permanent solution of the in-
ternational monetary problems’

A: No, at least not directly. The
mere establishmept.of the Euro-
pean Monetary Fund and the
transition to thegecond phase
will not, by themselves, alter
the problems and difficulties of
international moneary reform
to any subslantii] depree.

Q: Is is not dangerots for th
EEC to continue to approac
monetary union, while the eco
nomic wriion-sisetill @ sa
state as far as the fixing o
common econornic aiMs, th
order of economic prioritie
and concrete measures for thei
rea!isa;ian—ca;chﬁord “stabi
ity —are concerned 7
A: 1 do not bllieve that eco
nomic unification will be muc
promoted by the mere “fixin
of commeon economic aims an
economic priorities’. We hay
had unanimous-agreement o
goals, priorities, and what ne
already for two or three yea
on paper, mamely in the EE
Committee on Medium-Ter
Economic Policy. Such dei
sions and agp:ememi n pap
do not greatly cha-ge ectu
policies and events. T

C‘;ntd. n Pare 9 :
( ;‘9“ J.i)
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S We continu’ tie series
on how the econon:’c giants
o fare din 1972. Here we
feature the Canadian eco-
nomy based on excerpts
: from a recen! address by
Mr. Alastair Gilespie,
Minister of Industry Trade
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~newed support to activity
Canada. It is importanf
stress, however, that this ir
provement will not come abo
automatically and continuir
improvements in our produ
tivity and in our cost-pri
performance arc nceded i
Canadian geods are to remai
competitive both domestical
and intemationally‘
Agriculture i¢ 1973

hThe agriculmral outlook fi
the coming year calls f;

rally higher prices t‘orm wgl::
feed grains and oilseeds, an
genefa‘l stability for other co
modities, according {q papel
prepared by economists ¢
the Outlook Section of Agr
;u;ﬁ . Canada’s  Ecopom

For wheat; a higly feve] ¢
export sales isgm}. s
to Canada, 2ud Canedian or
ces continue 1o riséin keepir
with world price fiscs. Canad
will likely maintain p; e
oftiinrely - €Xpforts, Nalthoug
low production dﬁriug 197
wfth “‘_’"m‘ carry-over supplic
il Bty g iy o
exportmovements « -



———
S in
t

THE ECONOMIC TIMES 20d March 1973 Page 7'

contribute towards
' selution of the in-
wonetaty problems?
st not directly. The
hmeptof the Euro-
ary Fund and the
 the, nd phase
48 ¢ ves, iiller
s and difficulties of
| reform
igl degree.
L]

' dangerous for the
tinwe 1o approach
ion, while the eco-
waisatill i a sad

as the fixing of
mormic @ims, the
sonomiic  priovities

: s for their
c:;% “*stabil-
meerned 1

bllieve that eco-
ation will be much
' the mere. “fixing

aims and
iorities””. We have

ousua*eement on
es, mt not,
wo or three years
amely in the EEC
on Medium-Term
oliey.  Such deci-
medls.on paper

y chenge actual

i ewnls. The

.%9) g

W - A
atinu? [iie series
> gconoiic giants
972. Here we
e Camadian eco-
ed on excerpls
cent address by
tair'  Gilespie,
f Industry Trade

ARSI IS SIS

ort to activity in
L is important to
ver, thet this in-
ill not come about
y and continuing
s in dur produc-
in I}u.* cost-price
arc mceded im
ods are to remain
both domeancal]y
ionally.
ure 951973
lltural outlook for
ear calls for gene-
prices for wheat,
and oilsceds, and
lity forother co -
cording fo papers
y economists of
. Section of Agri-
ada’s  Economic

lt; a high fevel of
is\alreaty assured
aud Canadian pri-
: {0 Fisein keeping
iﬁiwﬁbs Canada
aintain high level
;:;brti;\althongh
Moﬂ (ﬁu‘mg 1972
carry-over supplics
[vi_l;-ﬁ"lt in lower

mentr *

FUNDAMENTALS IN MANAGEMENT ACCOUNTING

L]

The main thesis of this paper
is that there is much that is
wrong with financial accounting
theory and practice, that it is
vitally important for improve-
ments to be made with all
deliberate speed and that it
is essential for management
accountants to take an active
and leading part in securing
the necessary changes.

Let me deiine first, in general
terms, what I think is wrong
with the current state of finan-
cialaccounting theoryand prac-
tice. The main deficiencies
can be summarised :

Multiplicity of methods and
bases : Chambers, Spacek, I,
and many others, have spelt
out the problem and the exis-
tence of the Accounting Stan-
dards Steering Commiittee is
sufficlent evidence that the
profession in Britain recognise
the existence of the problem
and is determined to deal
wi h it.

Irrationality and lack of logi-
cal structure : One has only
to consider the irrationality
of the lower of cost and mar-
ket rule, or to reflect upon the
unresolved conflict between the
‘principle’ of conservatism (or
the newly baptised “prudence
concept”) and the matching
‘principle” 25 exemplified in
the treatment of deferred char-
ges such as R and D expen-
Jiture, 1o appreciate the exis-
tence of the problem. The
li fficulties which accountants
have in distinguishing between
grinciples, concepts, rules, me-
thods, doctrines, efc., are
evidence of the inchoaie state
of financial accounting theory.

The result is that choices
between alternatives methods
and bases of waluation are

frequenily arbitrary and the
variations do not arise from

the type of business carried
on or from the size of the firm.
This was well brought out in
researcih study published by
the Scottish Institute, two years
ago.

No general theory of accounting

The accounting profession
insist that the responsibility
for published financial account
rests with the directors who
produce them. The functipn
of the auditor is to make
whatever examination he feels
necessary to express his inde-
pendent and expert professional
opinion of the truth and fair-
ness of the accounts. An
auditor has no right to change
accounts even though he may
_believe they contein errors i
if he cannot persuade the di-
rectors to change them. all he
can do is to qaulify his report.

It is clear that the active
role in the development of
new accounting bases and me-
thods and forms of disclosure

is that of the manager and
director. Tt is difficult to see
how it could be otherwise
in a free enterprise system.
the role of the auditor, and
of the proessional instituies
which stand behind him is
the more passive one of
vetting and consolidating what
has been sanctioned by practice
When the active and innova-
tory elements in the eveluio-
nary process of developing
accounting principles and prac-
tice are spread throughout the
cconomy it is not surprising
that an all-embracing theory
has been slow to develop.

Until we do have such =
general theory of income and
value, I see little chance of
the profession solving its prob-
lems sausfactorily. At the
moment, we not only have
no such theory, we do not have
even satisfactory definitions of
concepts such as income, value
assets, ete. You ean look in
vain through the pronounce-
mentis of the professional insti-
tutes for such definitions.

Irrelevance of conventional
information : People read fnan-
cial accounts because they wish
to use them to nides preuad]
decizions. All such decisions
are future oriented yet the
conventional set of published
financial accounts is past ori-
ented, since conventional firan-
cial accounting is based on
historical cost and the realisa-
tion principle.

When mangers need to make
fizancial cec'sions, they except
their management accoubting
repor's to cantain the relevent
data and much of this data is,
therefore, expressed in oppor-
tunity costs and not in histo-
rical costs.

One of the most curious
features of our profession is
the schizophrenic manner in
which the accounts employed
by an enterprise will present
relevant information to the
readers of internal accounting
reports and quite irrelevant
information to the readers of.
external accounting reports

Contemporary financial ac-
counting principles are outdated:
Part of the difficulty arises
from the fact that financial
accountants still operate with
a quiveful of outdated cen-
cepts. They are armed with
bows and arrows in the age
of the megaton H-bomb.

The doctring of conserva-
tism and the realisation princi-
ple are well-suited to the days
of the small family company,
when owners and mangers all
came from the same small
group and when the major
outside interest was that of the
creditor. Such ideas are not
relevants to the needs of the

owners of the modern indus-
trial corporation in wihch ma-
negement and ownership are
almost entirely divoreed from
each other,

Managements accountants
have kept us with these changes
and have adapted to them ;
financial accountants, unfornu-
naely, have not.

Lack of comparability of
data : This problem has been
well-rehearsed, in the last
couple ofeyearsor sc;la
not an advocate of uniformity
of rule of method : I want to

counlants lo go on pretending
that their measurements are
more accurate than they know
they are and then to except
the laymen tp accepl as an
excuse, when thing go wrong,
the so-called limitations and
uncertainties of financial ac-
counts.

If we expect people to excuse
ourerrors we must be prepared
to admit, in advance, the like-
lihood—indeed, the cetainity—
of their existence. We must
also reveal, in advance, that
thereare other bases of measu-
rement available which might
be equally acceptable in the
circumstances,

much to learn from the manage-
mentaccountant. Management
accountants dre sccustomed to
presenting relevent information
In & timely manner, with a
clear indication of the various
assumptions on which the mea-
surements &nd estimates have
teen made, and the likely
margins of error.

More thought needs to be
given to why management
aceountancy seems to be so
much better at serving ihe
needs of its users tham is
financial accountancy

Differences in  attitade:
Part of the answer is that

The role of Management Accountants (Part 1)

see uniformity of objectives
and concepts.

Managements accounrants
have developed already a
fairly consistent sei of econo-
mic cencepts.  They have
adapted them to their needs
in such a way that internal
accounting comparability (bet-
ween divisions or departments
and between &ffiliates in a
group) is regarded legitimately
as an objective even if it is not
always atizined. The same
cannot be szid of financial
accoun-ants.

Failore to recognise  the
objectives and purpose of ac-
comnts; Any manager, or
managerients accountaits,
worht his salt 1s aware of the
primary need lo establish
objectives and then to develop
plans to reach those objectices:
It is another curios feature of
contemporary accountine prac-
tice that while the importance
of setting objectives is well-
recognised by managemnt ac-
countants it seems to have
been almost entirely overlook-
ed by financial accountants.

Presentation of spurious im-
pression of accuracy: If an
engineer state that the dia-
meter of a rod is 2.743 cms,
he means that it has been
measured to an accuracy of %,
00lecm and the diameter is
between 2.7425 and 2.7435cms.
Similarly, statiticians are ac-
customed to specifying the
precision and reliability of
their estimates.

Financial accounts give an
impression of great precision
when they report their measure-
ments and published accounts
frequently express measure-
ments in the millions which
are apparently accurate to the
nearest £10 or £100. The
basis of measurement is given
sometimes but the reader is
seldom warned that alternative
bases are vailable and might
have been cquafly acceptable.

Such impression of accuracy
are false, It i5 unwise of ac-

By —
Professor E, STAMP
(Head of Departinent of Ac-

managemenl accountancy 18
not concerned with gianing
general acceptance within the

counting and Business Method, . community of the accounling

Edinburgh University.)

Management  accountants
arc accusiomed o dealing
with this problem and present
in their reports an array of
alternative figures based on
a varicty of reasonable, yet
different, assumptions.  They
are accustomed aslo to report
the likely margin of crror in
the figures drawn up in accor-
dance with any given assump-
tion and the whole technique
ofsensitivityanalysisisdesigned
ed to ensure that mangers are
not deluded into thinking that
accounting reports are reposis
toties of a kind of magiczl
accuracy.

The gap between manage-
ment accounting practice and
financial accounting practice
is so wide that T have been
unable to convince any of the
members of the Accounting
Standaids Steering Committee
that the publication of measure-
ment error estimates, with the
presentation of several different
measures based on different
refevant underlying assump-
tions, would add rather than
detract from the value of finan-
cial accounts.

Delay in production of finan-
cial accounts : It is not un-
common for shareholders to
receive their annual accounts
six months or more after the
end of the company yyear. Ac
counts so outdsied are almost
useless for decision-making and
their inutility is compounded
when one considers that the
information they contain is
not only outdated but largely
irrelevant to the purposes of
the shareholder-user. The tar-
diness and the irrelevance are:
reinforced by the fact  that
most of the figures in the
accounts are subject to wide,
but entirely ugspecified, mar-
gins of errot.

Again, it seems clear that
the financial agequptagt has

principles which it employs.
Each Company is free to pre-
pare its internal management.
accounting reports in what-
ever way it sees fit and the
object of the management ac-
counfant is to aevelop tech-
niques of measuring and re-
reporting which are useful and
acceptable to the management.
The management accountntant
is  strongly user-oriented
because the user is his boss.

The financial accountant eme
ployed in ndustrytendsto be
less user-oriented because the
users are a nebulous group
of outsiders and the reports
which the financial accountant
responsible for preparing are
reports by management (the
boss) fo the outsiders. The
financial accountant in any
particular company is inti-
mately involved with the proble
em of presentingmanagement 's-
case to the sharcholders and
he is frequently an active
agent in extending the boun-
daries of generally accepted
financial accounting practice.

In management accounting
reports, the user, his needs
and the acceptability of the
techniques employed to ‘meet
his needs are readily identi-
fiable. The problem is very
much more difficult in the case
of the financial accounntant
and as a Company employee,
he is much more likely to be
producer-oriented rather than
user-oriented in assessing the
value of his reports.

This is one example of the
very real conflict between the
practices and principles and
objectives  of mangement ac-
counting and those of financia
accounting. Before we explore
the reasons why maragement
accountants can and should
co-operate to impreve the qua-
lity of financial accounting
principles, we should examine
first some Gther conflicts bet-
ween the two branches of the
profession.

(TO BE CONTNUED
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IEA . :
(Rs. Cis. Per Ib.)

Approximate range of prices (includi

B.O.Ps .~ B.O.P.Fs

Rs.Cts Rs. Cis Rv.1 C('f]s Rs. g‘rss
i : 2.70 6,40 S50 = 5
(! g Lat 670 1 at 700 lat $70 lat 600
Medium-Grown: 326?'35:‘ 3.60 191 — 2.20

t Low- 4 atd.

Smé'rl:.#:s Lomrada®™ 96 oo 100 1.65 — 185
Tea For Price: L) — 1.7 L40 — 1,70
Leafy Low-Grown: 1575 1.95

F.B.O.Ps F.B.O.P.Fs. %
ippy Teas: 1,75 — 220 175 —
U e e 1 at 830 1at990
RUBBER

PRICES EU‘% [HE WEEK EVDED. 242.73
Rs. cts.—per Ib.

Estate Cr:npra No. ]

Closing Period
Quotations  Avg, to date

X ' 1973 192
CRS8 Neud . s 99 1/4 101 72 12,
RSS No. 2 96 ©961/2 68 1)2
RSS No. 3 935 95 172 671/2
{Rs per candy

COPRA Opemug Price Clos. Price

COCONU1 OIL (Rs. per ton)

February
March

DEbSICATED COCONUT 2

}Ebl‘ﬂdl‘v

-Murch
PRICES OF . THE 'WEEK ENDING 25.2.72

SUBSIDIARY CROPS ..

278.25 278.25
1,500.00 1,500.00
1,500.00 1,500.u0
; (per 1b.)
" Opening price Closing Price
.85 90 .85
85 90 uBS.

CLOSING PRICES 27-2-73

ing teas sold Ex,Estates

Avg. to Same

TEA REPORT

Auction No 9 held on  26th
and 27th Febrozry 1973.

The total quantity offered
was 7,607,945 lbs. comprising
4,172,202 lbs:  Leal Gards,
957,567 lbs. Dusts 257,5131bs
Reprints, 80,876 1bs. Sundry
Lots and 2,397,300 lbs. Ex
Estate. This was the first
of the smaller Sales  which
are likelv loscontinue, with
quantities on offer dropping
byelose on 2 million pounds
Al'hough Western  quality
was @pob @s  pronounced,

there were  wvery useful
invoices  on offer,© Demand

was  strong, although slightly
less peneral than Jast weck.

High Grown Teas! There
was a certain amount  of
reaction  against the very

strong and general bidding
on good Westerns,  which
was seen last week. With
quality generally inferior for
the best, price were casier.
However, the guite large
weight of good liquoring
W estern Brokens were F irm
to dearer and the lower
end of our quotations

Week.' endibg
25thFebruary1973
Cardamoms: 448G  lbs.
of Cdrdamoms  were on
offer, indicating a decrease
of 1,1091bs. compared to
the previous week’s total
The market = followed the

'Cijmmodlty Buyers Quotations Export
4 (Perlb) DUTY
Carddmoms 30.50 — 33.60 40%
Cardamom Seeds T 13.95 — on true
Cloves o 14.55 — F.OB.
C]n\res SLems iy 2.25 — 2.50 walue.
s . 8.00 — 9.u0
3 Nutnie,, (‘Shellecf) gt 550 — 575
- ‘Nutmeg {Unshs]!cd) 250 — 3.0
Pepper (Black) . ... 370 — 3,80
Papain (White) 34050 — 36.00
Papain (Brown) 28.00 — 29.00
Cinnamon HJI 340 — 209 om
*Cinnamon HjZ 3.35 true f ob
Cinnamon Qu:imgs No 1 3.00 value
—do— No, 2 2,60 2.5
: Per Cwt. LExport Duty
/ ’ Buyers Quot. [
Codon” /1. ; .. Unquoted 9 on
" Coffee lAldblCd.\ 35L.00 —375.00 truef.ob
Kapok (Clean) 154 00 value
Kapok (Unclean) 46.00
Crolon Seeds unquoted
Essential Oils Per oz lb.
Cinnamon Leaf Oil 19.75 per 25 ozs Nominal
Cinmamon Bark ‘Oil Per oz, 21.00
Citronella Oil Estate Quality Per [b. 13.25 10% on
Citrouella Oil Ordinary Per Ib. 13,00 truef.o.b
value

WEEKLY PRICE LIST WEEK
ENDING 25.2.73

The undernoted quutaﬁims are the Wholesale Buyers Prices paid
in Colombo and is \sintained as g guide to the trade Every effort

Cereals

—Paddy

—Qther varieties
—Rjce:Per Bojled ..
—(.ounuy Rice No. 1
~—Country g{n:c No, 2
—Samba-Rice’ !
—Kora
Maize ; vore | 1f

er Cwl. ...

, has been made ta be a5 accurate as possible

8 1bs)
(Per Bag 154/15
(Per bushel)
Unquoted

34.00

unchanged with wvery little
interest, No. 1 gardes even-
tually being withdrawn due
to lack  of suitable bids.
Next  best  grades however
fluctuated at Rs. 285/~ (o
Rs. 295(- per cwt,  whilst
No. 2 quality closedat Rs.

, Orange

Ey-" 120 cen

in price and there was .
rnpst BOPQ

demand  for *
although  the  best were
dearer.

Medium - Grown. T:m
Thére was excellent inqui
for bright llquormg Wente
Mediums and Uvas. T
best  were  fully firm
dearer  although some of
the bri_hter Uvas did drop
slightly in price '
alio applied to some  of
the Western Mediums in the
middle price range.  The
poorest of the Mediums
gained about 15 cenls BOPFs
sold well and were mostly 5
1o 15 cents dearer.

Low-Grown Teas: Therg
was a good general demand

Small  leaf BOPs, BOPFs
and the better BOPI  were -
fully irm to dearer. Best

Pekoes and Pekoes
gained 5-5 cents while others
iemained firm: stalky {eas
were often 5 cents easier.

Tippy Teas: FBOPs dropped
4 few cents, but small
leaf flowery fannings and
the more leafy  attractive
invoices were firm.

RUBBER REPORT
For the week ending

and this *

e o

previous week’s pattern with 245/~ to 270/- per cwt
No. 1 quality slightly easicr Pepper: 7,703 lbs; of Pl ehnmns, £
|whilst other grades were Pepper were on offer. The - oA
firmer. No. 1. qualty market for all grades were ini:-.l: a::z-lyi :gu?;cg:u;o;;:
Cardamoms was quoted at slightly dearer following per 1b. RS3 Ne. 1 '0 il
Rs:'30/0to Rs 3360 per better demand, No H 5n oo’ o\og 3{,41"3
Ib. a drop of -/35 cents on quality being quoted atRs per 1b. declined the follow
the lower limit and -0 3/70 to Rs. 3/80 perlb. day to ‘96 3/4 cents rnl:
cents per lb. on. the Coffee: Approximalely 53 Bt Peceavars ({ 1hereaﬂ£: -
upper limit. Next  best Cwis. of both Arabica and| 5. (0w Overseds advices th
giades were firmer at Rs. Robusta Coffec were on| tloge ot 99 1/4 cents rlb,
8- to Rs. 31f-per lbo, offr but No. 1 guality] =~ ao oo b S0l 1‘1::5 &
whilst No. 2 quality im- however remaiged Unquoted,| .-\TEXl CREEES Sy 2
proved to close at Rs. 27 as there were no (ranss|  epoog o tHe' “Two Sal:
to Rs. 28/25 per Ib. with actions. Fair average qualiy| p.is dbiring it s A ;
off grades too0 improving Afrabica fetched Rs. 297/- Teview s ﬁeu;ease of 134
to close at Rs.25/-to Rs. and FAQ Robusta fetched| (o o0 o0 g tstio Aipninii
27/50 per 1b. and Inferior Rs.290/- per cwt. T
grades fluctuating between Cloves: 2 lots comprising| ¢ 1 best. Ttk i
Rs, 17/- to Rs. .5/~ per lb. 139 Ibs, of Cloves were on improved further b TU 1
Seeds were around previous offer of which one lot ofy o poc wﬁ[;: F A@‘
levels and were transacted attractive  quality Cloves Sferings wf.:rc 9 piadkad
at Rs. 13/95 per lb. fetched Rs. 14/55 per Ib. By"'s T e ki 'rh:
Cocoa: Approximately 49 Cioves Stems: 12,614 lbs. il ; S werél deam
cwts. of Cocoa were on of Clove Stems which were bp tgp21,f2 Cents i ":
offer, a decrase of 53 ewis on offer were withdram| oo 0 Stferior e raﬂ'es.
Conditions in the Cocoar «due o lack of  suitable improved By 1 to 3 'gl.ents'
market were more  or less  Dbids. per b, At ihe subsequent
‘Safe, best latex crepes were
Pulses - Per Cwit marked up further by by3 1/2
—Red Gram —Toor Dhal) 40,00 — 45.0 SERinper. by vl .'FAQ
—Black Gram (Undu) 61.00 uffering improved by 3 to 4
—Bengal Gram 46.00 cents per Ib.  The duller
—Green Gram 53,50 types wer 4 to 5ceats dearer
—Bombay Cowpea 40,00 whilst  the inferior grades
Millets Per Bushel “"r‘?‘z‘bb"'“"‘ by 2to d.centt
—Finger Millet (Kurrakkan 124 .00
.._Sorgum ( ) e 1[}?1;1:02;&{1 (per mn) At the subsequent  Sale
—Soya Beans 850.00 (per cwl)| light brown  scrap  crepes
J improved further by 2 to
Spices Condiment Per Ib. 41/2 cents per Ib;  whilst
—Mustard ... 2.20 -2.25 the dark brown types were
Chillies Per Civt dearer by 2 1/2 cents pertb.
—Dried Long unquoted == ~Approximately 1§ Tons of
—Dried Round I — SOLPE CREE were _offered
—Off Grade o at the Two  Sales held
:gml;: gty 65.00— 68.00 during = the week under
— Tamatind B 90,00— g5, 00| TevView @ decrease  of 24
—Ground Nuts . Per 80 Jb 50.00— 55,.00 | lons, compared 1o the
—Cashew Por b, — previous week's total.
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Wosld Bank-s confidence in Malaysna s economy

Bangkok®

The World Bank plnns to
provide Malaysia with loans
totalling morc than  $1680
million over the next five
years, according toa Ber-
nama report Irom Bangkok,
This will be almost double
the amount the Baok has lent
to Malaysia so far.

Up tothe end of [last
year, Malaysia had received
World Bank loans amounting
to about %952 million larg-
ely for power and Iund
development projects.  Mr.
Manfred G. Blobel, Head of
the Bank’s Regioanl Mission
in Bangkok,  said recently
that future loans would also
be for highways, education,
water supply, sewage, urban
projects and family planning.

But a substantial pro
ien would still go towards
tdevelopment, Mr. Blobel said
that the Bank was negotia-
ting a third and final loan
for the Jengka Triangle sclre-
me in Pahang ‘Tt would also
look into the financiag of
the Johore Tenggara project.

‘Describing the Johore Ten-
gara project’s  developmient
strdlegy as ‘a newand chal-
lenging appro:ch to  develop-
ment,”’ Mr. Blobel said it
would be the first time such
a scheme was examined by
the Bank. The Baok would
itself learn to tackle such
schemes to ensuwre that all
advantages of regional pro-
jects were realised.

He said Malaysia’s regio-
apl  development projects

were on “‘a more comprchen-
sive basis” where, in addi-
tion to land development,
efforts were also made  to
develop tourism, rural indus-
try and the like.

JAPAN’S CONTRIBUTION
TO C—PLAN

Tokyo

Japan donated 13,7 million
dollars worth of training
facilities, student  places,
equipment and experts under
the Colombo Plan technical
cooperation programmes du-
ring 1971. Sri Lanka recei-
ved 652,600 dollars worth of
assistance from Japan under

these programmes.

Out of 289,000 do]lars
worth of equipment received
by Sri Lanka during the

year. 277,200 dollars worth of
equipment came from Jaran
Japan s total .contribuion in
equipment Wis 4.5 mlllion
dollars.

According to the - report of
the 'Colombo Plan Techni-
cal Cooperation activities for
1971, Japan maintained the
role of principal expert do-
now couniry, supplying near~
ly 50 per cent of the new
experts this  year. During
the last year Japan provided
1208 ~ places  for (rainces
and students from the recipi-
ent  countries. Fifty—six
trainees and students from
Sti Lanka went to Japan
during the last year under this

Programme to gel traimed in
various fields,

|\  CZECHOSLOVAK
SYNTHETIC DIAMONDS

l’r;:gue

Alter the Sowiet
the United States,
Sweden and Great Britain,
Czechoglovakia is the sixth,
countryyin the world to mas-
ter the production of synthe-
tic dizlmom!s.

Union,
Japan,

The (.z.cuhotlm;ah variety
of synthetic diamonds, called
Usdiamant, was  born six
years ago, andis now  pro-
duced in Sumperk (noithern
Moravia,) In: quality they are
comparabie with the best
synthetic dlamcnds in, the
world.

WORLD'S LARGEST
SHIP BU]LDIN# ORDER

London -

A £150 mallon ,order lor
20 merchant ships, announced
last week by the Swan
Hunter . Group;, of noith-
east England, may prove to
be partof the world’s Jar-
gest order in the history  of
shipbuilding.

The chips, which
26000 ton supertankers (and
huge | oil-bulkere ships, ., will
be built for 2 new British
company called Swan Marn:-
time Ltd, which haa been
Jointlyformed by the ~Swan
Hunter Group and Maritime
Financial Services SA.

The new company brings'-'

together both shipbuilding and

The dry answer that means more rice

The expansion of
agriculture sometimes leads to
special  problems—which mo--
dern technology is overcoming
in ingenious ways. Ope ‘in-
stance of this is the. adapta-
tion of [hailand’s neéw rice
storage bunkers for use as
rice driers. :

When Thailand = began to
meet the pressures of rising .
population by produciig exira
rice it-was an obviousadvan-
tage to grow two ciops a
year. The - traditional one
crop a-year harvested 1n, the
dry season could = be - dried .
in‘the sun. before storage
But if there is a second - crop
it must be harvested 1n the
wet season aamd some system
of. « amggal drymg becomcs

ﬂ‘if% prpblem con-
Applied Sclenn
”‘{fh (:orpn,ratuon ol

i the aufumn oi‘

um.man_ seemed to
ie in makidg ‘sotie mltl*a-

L

tion to the ferro-concrete
bunkers which the corporas
ionatself had developed for
toring  rice.

These bunkers, eight feet
(244m) in diameter at  base,
five feet (1.52m)-. high and
conieal ir shap., can éach store
about three tons, a  conve-
nientamount. Employing the
same technol.gy  that has
been used for making con-
crete boats and barges, 1 y
arg light and strong' and have
proved a great success

Thailand’s experts' « hoped’
that the bunkers could be
fitted with some sort of drying
system which would not re-
quize big alterations or cost
a lot of mopey. This
the idea they put to'DrR. B.
L Smith,a visiling expert

- sent'to Thailand By Britain’s

Overgeas Development  Ad-

ministration (ODA).
Tested -with Barley

Dr Sn:uth mturned .l.o Britain
and near the Englwh vd}aga

Wwas .

Asian countries could ;
reap ‘important bene; its
from a flexible new ;
system  devised by
Britain's tropical Pro- g
ducts Institute for ad-
apting storage E
“bun..ers for wse as rice
driers as the Thai ex- g
ample shows, '

MVWWMAAM

rice

of Culham on a disused air-
field where the Tropical Pro-,
duets Institute (TPIl)-one - of

ODA’s scientific  unitg<has
some laboratories a  small
team of engineers went to

work. That was in
1972.

By May they had modified,
a rice drier which they = now
wanted to Iry overseas be:
canse up tothis time they
had been able to test it
only with barley, as rice does
not grow naturally in England.

The original rice  drier

January

melude.

consisled of a small fan dri-
(Contd on page & )

i
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operating , expertise.  Swan
Hunter is the largest ship-
building group  in Britamn,

empl ying some 25,000 people
in aserics of sl dpbuilding
and repairing yards on 1he
north-east coast of England
and in Scotl:nd. Maritime
Elnancial Services SA is a
subsnu iry of Maritime Fruil
Cariiers Co  Ltd,-a  multi-
national publicly-owned com-
pany whose shares ure traded
in the United States,

Maritime Fruit Carriers
dlready owns a fleet of 46
11';mderu ships and has a

firther 23on  order- from
shxp}'ards throighout  the
v\mrld The Group’s assets
are said to be worth over

ﬁéDO million.

‘Swaw Marlllme Ltd, which
W;!I have its headquarters in
London, plars to offer ship
financing, leasing and trading.
It deseribes the 20-ship order
as‘ ad initial oné. and says
it plans to order Ffurther
tahkers and gas carriers from
Swan Hunter, The whole
project is likely to involve
b;lween 40 and 50 new ships
worth a total of more than
£§CD million,

5
. USSR-TUNISIA TRADE

\ RELATIONS

i}hscow:

8.

1 Talks on trade ex-
change between the USSR

and Tunisia are in progress,
The two sides are 1o discuss
quiestions: linked with 1ecipro-
cal commodity deliveries
oi_eer a long period.

Tunisia buys in the Soviet
Uhnion mainly wood, machi-
nery and equipment, ships,
anthracite, ' some congumer
goods. Olive oil is prevalent
“E Soviet imports from  Tuni-
sil. The Soviet Union also
buys in Tunisia almonds, cork-
oak bark, hides.

A Tunisian trade-snd  eco-
:gnic delegation,  which
argived in Moscow last week
isfed by Ali Hedda,
tolﬁ ~vof the International
Cooperation Departnent of
Tunisia’s Foieign Ministry, a

Soyiel delegation 1s. led by
Aléyel “Manzhulo, —Deputy
Fo]crgn Trade Minister of
1hq USSR. ]

Thc Tunisian  delegation
also | ds 10 dlmﬂ_ $
Sta.té mmittee of the US

Direc- -

Ministers
economic

Council of
foreign_
questions of
te. hnical
the Suvict Union.

for
relation
econoniic and
cooperation  with
(APN)

HOW AN EAST CHINAL

COUNTY 'ACHIEVES |
EUMPER HARVESTS
Nanking,
Improved
ditions  enabled Chitung-
county in the east

China ©

s

7

farming con }E

i

province of Kiangsu to get

rich -hatvests  despite exces-
sive rain, boll weevils and
other problems in 1972, The
yeld averaged about one

ton of ginned \ cotton or
eight toms of gram per
hectare. 3

Good harvests every year
since 1964 made it possible
for the county to supply the
stale with 343,000 tons of
commodity grain and 314,500
tons of ginned coiton in the
past eight years,

The people in this low
lying county at the mouth
of the Yangtze river began
large scale waler control
works after liberation. Water
logging had been
betore. Grian yield was
one-tenth and cotton about
one- fifth the present figure
before 1949,

The seven communes be=:

side 1he Yangtze have relied
on their collective st:enscth
to collect 800,000 tons of
rocks to bnild a 100-kilo-
mitre-'ong dyke  and other
projeci's to  protect  the
farml. nd.

Communes lying near the
Ycllow sea pooled efforts 1o
dig two canals across the
county to local water from
higher up the yangtze fo
irrigate their low-lying ficlds,
the wo canals are 50 to 60
mcties wide and bave a total
length- of 100  kilomoters
Duiing low water seasons
in the past, tidal sea water
in the estuary made :ueh
irrigation  impo.sible All
farmland in the ‘ounty s
now watered by the Yangtze

The expeﬁcnoe of the
Tabsirg people’s commune
in raising its fields with the
carth from drainage ditches
dug on all gides has  been
county.‘“(?!'?}nkua)
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PRICE HIKES AND
PRODUCTIVITY

1t hss become necessary for the Government to impose
price imcresses recently in respect of a number  of
jitems that may be classified as essential items parti-
cularly rice and subsidisry food products like dried chillies,
red onions, petrol and petroleum products, kerogine oil etc.,
etc., due fo various reasons some of which are of course
external factors bejond the control of any Government.

On examining the pros and cons of this action one
coald eonclude that it is in fact a blessing in disguise. Price
- increases no doubt creates hardships particularly among
the middle snd lower income groups. But it must be
borne in mind that we are a nation thatis hesvily subsidi-
sed by the Siate. The broad mass of the population sare
accustemed to an ‘epsy life’ — bardly any extra effort is
_made to gain self-sufficiency in the food products that
presently diain out our valuable foreign exchange. In short,
we lack whatis known as self—reliance

In this context ghe social obligations of the Five Year
Plan is to provide employment and to bridge the existing
disparities in incemes and livine standards. The re-distri-
bution of income and employment creation must necessarily
increase consumption smong the lower income gronp (while
of course reducing conspicuous consumpidion among
a priviledged few). The direct outcome of this development

strategy is that:

(i) Government is left in a quandary as to how to meet
in the short-run the new demand that is created.

(ii) The prices of food items in particular will continue
to risc on gaccount of import substitution strategy and
consumption pattern of the lower income group. The problem
then is to dampen or arrest the inflationary rise in prices.

GOVERNMENT FINANCIAL STRATEGY IS THERE-
FORE QUITE APPARENTLY AIMED AT ARREST-
ING ANY NEW DEMAND THAT CANNOT POSSIBLY
BE MET IN THE SHORT—RUN.IT DISCOURAGES

AVOIDABLE CONSUMPTION AS EXPENDABLE &
REALINCOMEIN THE HANDS OF THE CONSUMER |

WILL TEND TO BE REDUCED,

Over 50 per cent of the country’s total import billis in
Therefore, the increased prices will &
spur the cultivator to increase production so asio increase |
his incom=  The consumer too would endeavour to produce §
his own requirements as far as possible to circumvent pay- §
necessary

respect of food items.

ing “‘exhorbitant™ prices. This will provide the
Jilip to stimulate production,

THE TEMPORARY HARDSHIPS THAT THE PEOPLE |

NOW HAVE TO UNDERGO COULD WELL RESULT

IN ECONOMIC PROSPERITY IN THE LONG-RUN. i

LULCL) L™ 2TEY il I IO ITTOO \J

In July 1972 the Govern-
ment  decided to make
to exporters of
gems at their  option 259
of their net (f. 0. b.) foreign
exchange earnings from the
export of gems, for use for
imports, travel abroad and
other payments which are not
of & capital nature, The
Government has since decided
that this scheme should be
extended with effect from
January 1973 to cover all
earnings in convertible curr-
encies only® in respect of-

(a) merchandise exports,
excluding black tea in bulk,

T¢repe,.. sheet and  scrap
rubber; coconut oil, desi-
cated  coccnut, copra,

fresh coconuts ‘and coconut
fibre:
(b) earnings from tourism
(c) export of original
paintings, %l:ulpture and

“other works of art of an

original and
nature :

(d) earnings from publi-
cation abroad of scientific

and literrry works of ap

independcnt

original and  independent
nature; and
(¢) earnings from pro-

fessional and  consultative
services rendered as follows:

(i) 2% of the f o. b.
Ceylon ruppee value, inclusive
of FEECs, of the net

¥ Incentive for forej
| New Convertible R

exporl proceeds of all  mer-
chandise exports except those
specifically excluded at (&)
above:

(i) 2% of the gross
foreign earnings from tourism

(i) 25%of the f. o. b,
Ceylon yuppe value, inclu-
sive of FEECs, of the net
export proceeds of original
paintings, sculpture and other
works of ait of an original
and independent nature:

(iv) 25% of the gross
foreign exchange ecarninge
from publication abroad of
scientific and literary works
of an original and indepen-
dent nature: and

(v) 25% of the foreign
exchange  earnings from
professional and consuitative
services rendered.

The items for which ex-
change will be considered
under the scheme are-

gn exchange earnings
upee Accounts Scheme

SO

(1) Imports;

(a) passenger vehicles
subject to the ceiling values
presemly approved by the
Controller of Exchange:

(b) capital goods subject
to the prior approval of
the Ministry of Tndustries &
Scientific  Affairs:

(©) all imports mow
allowed under Trade Ouotas
Actual User items and

industrial raw materials and

(d) Any other imports
(excluding imports of such
products  in  commercial
cqantities as may adversely
compete with lecally manu-
factured articles) at the dis-
cretion of the Controller
of Imports & Exports.

(2) Travel

(3) Education, training

(4) Other purposes as
may be approved by the
Controller of Exchange,

Bank of

(Contd from page 9)
The industrial & Financial
Consu]tants (Ceylon) Limited
The liquidation of this

Company commenced in
April 1971. This decision
was taken in view of

recurring losses in1969 and
1970 which were Rs. 89,609
and Rs. 323,790 respectively

India’s 1973-74 Budget proposals

India’s Finance  Minister,
Y B. Chavan, announced a
partial iategration of agri-
cultural income with the
non-agricultural income for
tax purposes while presenting
the Budget proposals for
1973-74in the Lok Sabha,
last week.

Mr. Chavan  raised the
exemption limit of qualified
saving from Rs. 1,000 to
Rs. 2,000. The balance
would be taxable as ugual.

He also announced ex-
tension or  perfirential tax
treatment to industries  set
up in the backward areas
after March 31, 1970.

The total additional revenue
from measurcs to increase
direct taxation would be
Rs. 310 million in a full
year and Rs. 186 million in
1973-74,

Mr. Chavan announced
preferential tax treatment in
respect of industries set up
in the backward areas. A
deduction equal to 20 per
cent of the profits will be
allowed for such industries
There would be fiscal incen-
tives to 'promote  research
and development in industry

Minister
Budget

The Finance

stated  that  his

prposals would not put
undue burden onthe common
man. Those going for small
savings would in fact be
benefitted.

His proposals are intended
to reduce disparity and
promote self-reliance economy

Following is the Budget
at a glance.  (Figures are
given in millions of Rupees)

The 1972-73 Budge! revenue

receipts 44,670;  Revenue
expenditure 41,240: Plus 3430

The 1972-73 revised
Budget revenue receipts

46,280: Revenue expenditure
45,910¢ Plus 370.

The 1973-74 Budget
revenue receipts 48,310; Plus
2500. Reveiue expenditure
47,520: plus 79:plus 2500

The 1972-73 Budget capi-
tal receipts 20,950; Capital

expenditure 26,890;  Minug
5940: The overall deficit
minue 2510.

The 1972 -73  seviged

Budget capital receipts 26,520
Capital expenditure 32,390
Minus 5870;  The overall
deficit minus 5500,

The 1973-74 Budget capital
receipts 24,600: Budget capital
expenditure 28,740. Minus
4140; The overall deficit
minus 3350; Plus 2500.

Uncovered deficit 850.

Ceylon...

The loss in 1971 was Rs.
279,845,

During the year under
review 23 branoches were
established resulting in the
Bank having as at 3lst
December 1971 a total of
83 branshes. This includes
a Bureau de Change for the
convenience of foreign tourists
and 19 branches at the
Kachcheries. This was a
significant development.

The 1970  report made
reference to measures taken
to liberalise credit.  Relax-
ation of title requirements
of immovable  property
operated during the year
under review. All require-
ments as to title are pro-
posed to be replaced in
1972 by Title Insurance
Scheme in association with
the Inmsurance: Corporation
of Ceylon. This will facilitate
the granting of advances
against immovable property
as security.

A scheme of
credit for the
of paddy lands
acres in exlent under signal
ownership which do mnot
qualify for creditunder the
Agricultural Credit Scheme
administered by the People’s
Bank referred to in the
report of 1970 has been
in operation with the active
assistance and  co-operation
of the Depariment of
Agraian  Services and  of
Co-operative Societics.

A scheme devised by a
group of senior officers to
assigt small industrial projects *
situated in rural areas was
introduced. This was admin-
istered through & new
section assisted by a special
officer employed for this
purpose.

supervised
development
over 10
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