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sieuBsa euigsan (International Trade),
eleliUGl FTaBGHE sI0aMEVEST  DIFVEVE
rGsamisEnd@ DIUTE GUT@HL SHensTuD
Brensumensniyid Lflormpy  CFuSTEGLD.
Uy UTMAlE  SIFHBeTeUTen  HirsulILEG S
(waugld &iauGHs aisHHHID il
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@bs FiabnF arsssshdais LTI
H, Fepd WBOID SPHWsd (LPoHEILISEHIe
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e 10e HsfHH UbHEHIETENG. mEdh
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(wsiBampmayioren  Gurd@Gaurssl  (Trans
portation), 2 suswwwrsssd (Globalisa
tion), usBplws mLEBEH STUAIRIGE
(Multi National Corporations),

Mr. 8.S.Uthayakumar,
Head & Senior Lecturer,
Department of Economics,
University of Jaffna.

GlsusiMepaomissit (Out Sourcing) Gursiimsnsy
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wirbsellsr ysrer SihHeL NHEF6HS
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Gurmeflwesdsit g urfl Slewsmuwinas, Fisu

Bxmor1 Gummedwsd (International Econo

mics) sWHED sumsulsd  EHemen

wr  Ueisumerm  wWsan  &HEHE0MS

BrreE@ag  UWSIOGESSHTELD.

o FiaulasF aUFS &b &
BGasmLur@® (International
Trade Theory)
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BTG WHEEEHHGHSH BHmauTe &&0

GurmLesmenun ST 2 BusHs GlFws

allBauslsvsmen. Dsueurm GFuin (Pigsus)

1f6bemav. BHennsd eublsuTm BTBWL Flso

CuIGL Bmen 2 BubHs ez Deumiiso

B uGHow CarlETEsEnHE JBBIS

Crudlam 26s BuIbL HwHsmd Bxsnsy

wrenr  Fsv  Gurp semen  Glsusii BT (BHsT

Dapha @mEGws GeFuiw  Geuswmrigul
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CeusdpTBaefedmha) @BmE@d GlFuww
CouaiiBid?  eatuen UMM oI sl
(Adam Simith) @meub GaTl G S&aimi
aUsD LSUTTEID LIsY ShoHHibdsi Gigflald
SUUL® subFisienar. {2 STemions SiLID
siflsFla  (puobws GaTiumlsnLub
BLall nlésn@Lraller (David Ricardo)
Ut B mwés GariurisnLupb GCFihHl
FiauBss aliboHand LB LD Gurmsiiul
poment GaTl UTGL 6 Sismiprii}). Bemsu
i shHBH BT UTBEe slan DenpoHBULIG
SHeaipan. Bsucuenauisd auiHHobd GHTevn
HemeN s1dlia] Fmmajb, Sieneussn GuUTEID
Qs e6s Coralmassaia ol msnals
smenll UGLUTIIS GFlsISDE&WL LsHBGsum
Ul L ionsiflesit 2 &H6sFs sUULE aubHIeT
sTsll DiuDsmD WEaD Hphdawns CHTHE,
Beumio.

> dasrCLreflai  wrslr
(Ricardian Model)
HaarGLrslsn wrdfl QUILE SiEidnevsh
Heart 15a WpHE W seusih  CFasHH
Aamg). Fiabss alfbhes CaTUT QD
Ba 9 Bsusnst WSD (PdEIL s16mIsm0IH
HMmaITE BHSHOTD. @B DHHBTigls
wreflufsd HIB®sT STD APLLTE 2 [BLisHS
Qb GUTmL Gsmen 2_[HBUSSH CFusuglsd
fpiiys Caied CQumidaimen. sJensml
wirdfemsny  Gumevsipfl i &g
#U Lemwotiy (Ricardian Frame Work)
ughsenefleoren  GUIGL SemsT  ©_BLHH
Grususnel udsors HTBHHET  (LPUDND
wren Amiys BoiFdl Guuud eie sigliey
FEDBEHI. SHBILe NbeTQuIs TS
Wrend oM GIFSFTIL DIENE|S6T  LOBBID
QM B0 2 siten (pHsv GuTEIm Hryenf
aIpREIG BT CRIQUTESE S6HHDHD
BEADIGIEAE IS
» Ossai geflar  wrslf
{Heckscher- Ohlin Model
(H.0 Model)}

SigliumL U G igismebdlel Blbang
wesr wrHflbe @wm wibdlis 2 haurs
SUOULLE. DGE UG FHHoeTe
sHmn @mbES Gurdleb sl DiHEH
agliey sameodsiled DB DPB6N6 Giev6
WIDTEN ST HE STEmUULaflsDsne. sT6suTHBT
uflgd Gasmiuml (@ Gprdalsd UMTHEGLD
Gungl, #iauBss auiHH®S GaTLUTLIQEIST
pauLp Gur@afiwsd  aflmsos  Gurm
wepsow (Neo-Classical Price Mecha
nism) @swemliuBs apeld @ FMbS
Hielenen B eupnisBe GFUISHIBSEI.
iy emf] aupBIGEsLEmeTay 2 siten  Ceaupiun(®

‘monmey  FiaBHF aITHHHHHe BoTevid

FrorellssUubausts B&CaTi U arsh®
Heps. 2 ekapfled IlenHWTE 2 6isr
sryelsamsnd SHelyorel ULSUGHSF
CruwniuGasin QUIGLSmsT  BIBSHS
gHmIog) QEuun serad 2 eebled HL
BUUTLTS ©_6iTen STyemilsensnd Ganeunasll
UWSTUBSEID CUTmHL Senen SibdH HIHS6I
@mé@ins GFuwD seuan @&CaT ur®
sifdiiey anmalstim@l. H.O. ondflujedi dmigul
aDUAIS Slenen  Liy& & 6n e e L6,
sdwsflsi  (pyeum@  (Leontief Paradox)
sl oempssIUBSapa. @ulysdl
mewamet  Wassily Leontief srsiiusugmed
GuBesTsheniul L Siguel FFHluimer
ufGsrmemansefied GeusflOUGHSHUUL
@Genenen. I0aaTen (PpHmev DNGIFlEBT
QETammbs CuTHeid eamfuiF GiEFiaime
QUITHL Bemen  gBEIDS GCFILID  HeiTemo
Ceremi_sTes CwfEsT Bmluuams et
SHEWTL MBS

> erluurer &y ewl el

(Specific Factors)

@bs wrFfullsd mEsHESTLOHEHES
BB o _siten osmflul BETE FTHSL
wrE o siengl. B8s Beusmst GEmIKISTHG
Bao maHesTf0safllan_Cu  (PH0
aiaubmsTeng. CUeNGs wWoHsd Gumsim
o MubsSuisl GnmiETer GBlULTE STyewni
&5t mEHHTHsusaflmLGWw  SHeouwrsl
ufiormm  GFuiLl  (PRWTE  aTUMmSE

2




GiuuTe Syeniss s1eim ClLwT GHUIG
Haips. om Oourmelsa aflmeuuflsd
BB BHBEGLTEITE  SCLTHEHS
eflu 2 _pusds styealleasfis 2 L
wireni@sit 2 _swienw Blugsefled Gsoruid
SEnLamissit st @&CsT UTh Goflalls
Heps. BEDGID mBHTE 2_BLHHUTG
a@OyHrren  GulUTeN & 11y 6o & &1 631
o_Lepnenisst (SiSTeug ealuib
OHHD  (WPHL) eMPubSe  Glgauyeils
Beren & GUUTGSEEEE wHIe| CHBme
ufled erFCySyren Bapsdlsd S L ESms
20608 HBpaEmas  CBTaimghs G
FrHEWID ©_sieneuTamenTe S\ amei.
@aBE LIBIG (WHD auphselsd @i
2P0 Qmhe 2 e Buigsssd
@eiaflp STyl L eDWOWTETTESEHID
(p&H6ed wpmd embund) GeOTUD SiEHL
Seiprisar. GmUOACL T AN
EEE BDWTHf Beah GUTGHSSOTEN
HTED. aumboTel eIHGWTESHMmS eflenmhisld
OaTsiaushE BwTeHfl CLTGHSSOTHHTS
AmiEs CurHaid aIibsHH6 Borehms
AUALLEDE B CUTHSHSLOTENHEE.

> iy o005 Seuisdl
wrdlfl (Gravity Model)

iGHHHHN Haufsd) wrHfiuimesl BioBev
sfuflésiu’ L oi@le Gsriur’ (G faSwimen
wréflsafgid LTiss auibHHssd Bamevml
sellell oifs oiuen FHlurer LEGUUTL
lenen @@ SUPHEGH@DEH. S
T AALTIH DNISHBI DiQLILIDL allpeilsd
BIBSEhEHmLulsors HINyHmD SMgLenL
WTEE Gareml aIisSeHmSUID BTBES
ofleir QuTmsTTHTy Sieneyseiss CEwBUTE
BemeMLD 61876 SpBAIDE. BHS om&if)
Byl L el FiOL ellglenu (Nuwtonian
Law of Gravity) Wrsl Gswasprs
o siengl. Bbs Husl Lafsr eilguisd B
OUTGL HEhHE& @ BuwTer  SHITTIPW
Quengs SeTa|d HHHIHID Gasmsimsnii(p
Aetipd. Bbs wrFHflwireisl Glumgsiiiwsy
sremautl u@LiuTwefle (Econometric

analysis) apeowns iU &\ e
auedlentp  GQamemiOHen  BlepibsIuLBsi
6T, QUCHLOES DL LD piIBssilenL G wirsn
@yrespdy OFHTLiLssT WD aibsss
GETeiensEs Bureim geneiul &S]
af@s@pd @bs wrefluler siiflurssuut
augaItIBETsd 2 6iTenL dHaUILIL BeTere.
& FiauBmps s 56 Dl
@UEELEHSs (Regulation
of International Trade)
QI HHBWTaIS  UTTUFILILDT S B\mBTH
BepdbHa Guuwrer B® SIOY 2 L&
ugaenasen (Bilateral treaties) cpsuwons
RO GBUG S HLI LB B 6T B 61T 600f 1 LIS T
@@ (Mercantilism) poilbsnsulsn &1
LY BITDmIeiBassTe HHBaimoTean HTHHS
> wicuten Bisneusensnun (Tariffs) ey
BopoaiboHehBa ot e S ®BUUTE
Senend Osrewig®hSem. 19840  HITD
mrewigsd ellGaLLOTH Uif & smefluum allsd
(Britain) &zpey wissssEe0 (Free
Trade) pGEMS F(PHEUID AUTLHS
16 AMLHIGHHH. S HGD S
Béb&mSEH GLIHIUTET sreul g SHuflsd
Bwme BTBBeTmL Gw & HememiLilsd
S 55D CFehs aubseETeIH. e mb
9 o0& WhHe aumLASs Beho Hiems
@6 OBEID aUTHSHSID GIHTLTLUTeT Gung
o Leaiut® (General Agreement on Tarffs
and Trade- GATT) wBmd Sigen  Uled
> e aisss Hoswen (World Trade
Organization -WTO) Guisip USOSHIUL
o Laiugdsmasst (Multilateral Treaties)
o euasiaiilll QUOBIBLBSSIILL Ul HHBS
s LMLUMU 2 GaTéEd U D
BIGESRIOIER
GHHAT QUi HSHEWTMB 2 OS2 &Ns
QuTGeTHT fHulsh 1saD Fb5 aMibs
BTBEENTE0  UIDEMIDLITES B&ab UsILDTH
S5feaIU G andang. Bobs GUTS
b efleusTuid OBOID UL MUSEHSES
oGwfésteland (United States) gGymo
ursiigoe (Europe) elglésiulL LTSI
s Siemeussit BGuUISID, 2 SMHTLIGE
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2 dlwsd fHwns (pasaWwusSEaD uriibs
mBHOHTIPe0BEmSBST CH oy uTaiarii]
arg g aled  (Selective Protectionism)
Siwel agbey (BB BIEsT) FEUG
dlaimen. Netherlands, wBmio  United
Kingdom su&lw  mr@asst  Gum@msnmsag
fAulst SFdEsn 2 ssnmaurs mbH
BuUTHleVId HBHHAIT suTHHBHNBLI LISIOTH
asflésen. @siiny United States, United
Kingdom, Australia wimnb Japan syl
BIBHST SHSHI WiHDHHEHMS DS
EBHTE UFHFEGID BTBENTE 2 sileme.
stausutmrulannd Geumuusw BTB&sT (India,
China, Russia ..Gureim BTEBa@s)  Glumm
sty fHulsd Demey e Fo68 WbHs
BTES6NTE 2 [HeuTdl auhensulled SHHhHAT
AiBHEEHMS P sflbsamals s flbs
SIS s sumSlamern. &1 eneusberlar
Wl Lmssh alipFfusnLsnsuisy Casfpr G
Brry (woHedE (Forejgn Direct linvestment
-FDI) Qumissd Procurement wm@miw
auif ke aFslursssy (Trade Facilitation)
D _ATATILRIG60T60 SHTsmallDBm bl sulgdsnd
smaill CUFASKSTULSDE SIHE s
MUl Beliengl. ATHHES  UFHIUITH S0
AITHSHEL WHBDID &AHRE HEDL (LPeDDEHEN6T
(Customs procedures) mMenmsy Glowsugl
L&il  FIwhsOul L CmiBhbedsy  aImmisms)
STWHnHdH HsuaiGHHe0  ClETTSmS.

SWmfliugd  senmest  CQUEHDUTED  LITH
ST auTHEHmES Gflamauisy urgoufli
GlsUFTL  [HEVEIIBET  GUDENIOWITS  HHHBIT
NTHSHBHHIHE USHTUTE D 6660 sT6UEUT
prulgb  SssamwdsTamiGsTs el
@T6MEY IDTHBBID JBUL(Beilenay. @ autemioulsd
United States, Europe wpB miw Japan
Buirsiim BIB®eMEY @ st aflsudmiihHid
SLHTeuTe  Heliame Fiaubsrs aidhss
2_Langsmessisd 2 aten  @GRUILL
ol &lsen  Semoansm@ NI STsInTsLl
GUTRILLTE 2_sMandl. Bhd 2 L g
mesel BGam oi@aisoren  GUTEHL BT
B Bxsmeumssnsn il allsuFmusglsn
o alen SiF@sTa| UTHSTOLTS (Protec
tionist) B NRHNEHEDEE ADIWS)

sulpRIGalsimer. WhssTsull  (Recessions

Period) u@gsullen GBurgd e siHT. B

smBHLHTIHGHMETL  LUTGIGTUUSDHTESS

Hiensubenan DRBFUUSDEG 2B Igs0

DIFE BN SUpHHD FHUBS DN Gl

L G5HE6EEH. 2 606 6UidbHbHAl o aml

b (Collapse) suflsu@ss umfil 1hs

Bismsuullsir (Great Depression) Gura @&

2 _sablsmdaun BsphedH. RSO hHe

Blsmsvsnil @@ WEad  GorForsalug

siedill Lsof  BLDLSlsmeol.

FiaBss aisss QumGUBEHSTHIH

2_sumenmallll LGS WTO Bannts

GomGlsTsisn LGS MBS, DihoHIL s 6lgei

26wfléarallst MERCOSUR  Gumsiim

Gaupiusy LigThHe  @UomISMLDUILIE H6

oml_TE&Eeyw  Guom Gl mar s LI ) 6 m .

United States, Canada wmmib Mexico,

wimb  European Union  sistusumpiiig,

em_ufsonsst 27 &&HHBT D7 haismL G

NAFTA oai_rseyd  GomGlsTemsimiiLipas

mayl. 2005 @sv BeLGUBD Si6IflesTels

HEHHAT suibsbsll UGFHulsy Free Trade

Area of the Americas (FTAA) &Ll

ULL Bloeyssd upnsiu Buenos Aires Buda

aurishema (talks) @eusse 2iGwflEs

BrHsaflsy (Latin American Nations) wabe

i @mbs sgiTudsmsy GuEGLUTILD

Gaprevallmmal. LsHSTUL (Hell (B 2 L6

uyssmasei {Multilateral Agreement on

Investment (MAI)} Gureim Geaum

2 LUYSHmBEHEHE  dal D60 MIDSH

BIsURIGsTsD  Bahmsvailimmen.

» Fialsrs s HssH B
o eaiten  YPusHHbHem (Risk
in International Trade)

FreuBHas afHEeHEHH 2 slisl UEHIE

HMET  DlsMeY 2 _HEUTGHID  GDHME0EST

FHHTULURIGMETS Housidhdlsd OlameamE

Crra@®y Gurgdl eumenm HTD  Lsbeumm
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¥ Qum@genmgnyg
(Economic Risks)
> opdws spussisssit  (Political
Risks) sterr @ umflw Lfleysenmail
L& & e0mLD.
@i GUITHTHT] DL HIGSs I DBHID
SALsd DLIGHEHIGDSTT sTeIL 2_(Heulsd
Falglll GIDHMEVBET DIs60S! FHBHILILMIBET
seirm  euemaifled BEmaE @GamoTulled,
@5615]6'5) 2
" aunIGLsTSeTled euhiECrToHhEl
Hlm60
= Qer@uusie GFuw BNl
SMs0lD  HTDHHH0 DABToUDH DD
WTSSHBDS6N CFMIHHH HUDIBHED
= gnmesTeTenTiosd  aflGid
DS
5 Qui@henTHT] ElenDeniosnill
FremINGE) SenLws GFuiimHsd GuTs
peubensn GUTmHETTST] DiLiHHIbSs
gTen SIS BUILIBID
2BHS!:
= g5 min sl Brs Gws
o flemwasamal BRIHHE GFUSH0
SipvendE USIULTES 1DBISHSHD
" WGhs SUSSHIGEHET  0DDID
ST CBHTLTLEDL U SpUHBHIGEHE
" @m& @GS Wi s e el
sUUsHEmeTL  UlpsHsd  GlFuisHed
Sie0ad I BTH SBLSHHIH6D
= QurGl &mens  sU Uil
gl Neist @mé@ws ClFusdbn
&S HMLENBIHSH0 .
= prmph GFUaSsd 2 el
DUGSBIGBET — BTUH BBHGWS
Qeund Gurml set e Gasomasnis
s Buur@sal eaflgléaslubBsHe
260608 SiBBIW BHrewwd H-BUUTH
Bal Bl Hed apsold  gM UL
SLGSIBH6T CUTEIDAIDENT 21y
USEHIEHBET 6160 DieMPHBULIGLD
Beieurprs FicauBhs suibHHlb EUBTLTLITES
giuBss aliboHss BHTUTGSS L)
BastCialsn wrdfl, Gasst gedlai
o1, GEUUTeN STyeilss WHDID FTLL

UG &b Sl

Sioeodl HeuiFd TSl uMmPBULD DIB5HS!
FiauBsha el HHHHSHIE RUOEIGUBHSHN
upflupn Frabss auidHsHHDH0 o _sital
Y LIHSIGSET UBHuD OSMD HHBSIONES
G uEsuilsd Bmra &I [B6T snGIL &l
2iBHE B UGS aifHHon GIHTLT
uted STaiLBaAss HmLsala Hisme
EarLiumen  HemLsst  LBPiw  Fml )
(IPBHEIL 6 STNUUDBD  HMLH6T Ll
gmm sfleuns GBI (BsTTsN G-

uga i

FiauBsHs 6aIiHHBSHHI0
SienauuBp aliHHdH
seL&el UuBiw  Splepsd
sHhay enmsssd (Free Trade) 2 ev®
Geueul el o _FFULBEHS FHe0 BTBHEDHS
@b meten LfleubTesd GBEONGS DI
Anhs GurHaud BHoLpmpuisd F&H60
BTR®sEHD FialnHs aidHEH DM
(International Trade) & bdiyonen  UMLFF
efst  1Bm1 o0  HEMLBHENST il Gbimsnt.
@sHmeL  SLBUUTHSEDLD (Restrictions)

Ruohig elgsenlo (Regulations) miGseiisi
QUidHBD WHBHID eUTETLID  S4BILIIDENBS
ENBILITEHEDDBEMIOLITED  Diehey  CLITHISITE
AibHS Di0eVHI UG CET6NMBEHS
(Trade or Commercial Policies) sram
SPWILGHGDE. ATHSES HOLESM
BpAul Hevell aiEIp  BHuiBsefsy MDD
(LPIQWITHEUT I Bumuiu® s sUuGsuied
WHTTHSHS0 HrHsefled o sien, Geueur
wTe HLdsiled BBbHH SiEDIFas0LD Gum
Heiip NG Gupdbssiamsd Gamal sup
oWTE o sTeuefbasiuBdams. aid
555 oL (Trade Barrier) uflai  wl&
(P& SWIOT &N 660 & 6160 B TEOEAT
aupsonpm FHwrs, Siemeu (Tariff) siaBs
A®HE AGIADSH. Himea SUD
aIfHssd GeunuiuB  UsmiLLD Gxdlw
sIshemaenlLG S hHa GlFsoad BuTsHl i
ol uGdean om efl (Duty) Si@w.
gefepid  FouBHs aufbses HDBGBIL
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LSS0 HemLssmen GBUGSHIEHD HTyeo
BT DAUDWIGN HedMIOMUIG SHoust S50
CETsi®, iBTeuSl, auidhSHHD QBT FuTe
HOLEMaNS  Bjensusei (Tariff) BiGICES
Hloruis BB, ‘Bienas Sl sei
(Tariff Barriers) staneyi>  glisneuiisvaons
sIyeRiiEst gRUBSSILTUIE  SDBmBs
simaupn soLsst  (Non Tariff Barri
ers) eeman  HTH Ugsrenors &\
Ufleyssnisll UGHE BhrassorD.
BUUGHUT (WHedlsd Siemeumsmsnl LipS
HHBHWNS CHIHGUBIL & g Tement
WihHHID CHTLTUTE STMaUBn Sl
@sht (Non - Tariff Barriers) umn smm
alifleures  Gprae Bsuid.

UWIHSBWD CEUWNUBD Ukl  Gahflu
SIVEMEUMWIG  BLHH CFeosd  Gurg
apaii uGEHD @k sufl (Duty) sisveos
sLLeamB  giemey (Tariff) seiu@.
Bpgienauulsnan H1D BnHGI0a5 B
(Import Tariff) whmw gB@BISS Sime
(Export Tariff) aisn @meusnsiLBHS0MD.
e AnésGHH Sime saiLg GDoHe,
wF CFOWHUGD Ui SHas 185Ta G
aflursaud gnoIogld Hieney e,
JoDIeg ClFELWNLGL UKL SHE 1BHTaT
90 suflwrsayn sllentigasimer. Seaumsd
IBDIcHS Fiemeusemen sl Bubewdd
Sisnoudst 106 (L& LIDTRTDEULITE:LD.
IS Siameumst Hn6CNHEE oiFduisd
simwouflanmsd Sl GEuiwiiu Bsisn
Curglamd aml 2ulellBHB DL HEsumD
brBsensd {Developing Countries— (DCs)}
B el urrounu  §mB DI s el
(Traditional Exports) g GumbLTaD
alglssliuGaslaipar. {srem (Ghana)
oiFEE CETdaGsT 105D, 1168mHsh (Brazil)
aipaig GaTid 1Smnp afsssiu@usnsy
Gumsip} BHs bIBssT Amhs slmsos
SOEMUWID  gnlgul  euHEITEDLLID  GumisISHD
B1& gopwsHs Fimaamw Simald
Seimer. SilelmHS LD HHISUHD BT[RBT
SUBHEUTUIGENST 2 _ Wi SHFGeusbnE; eBminsd,
Hiemaudbaied DHHID HHSU |siTsnaa. sGia
ailsd sisuiifisn Comfliny sHevuiors 2 siens

SMTeD UG, WLOILBEHSHD mEHHCHTIeN
BTHSsT  WTHBHUPQLITSHTHI STensumHans
allglasLeapar. 2ie0e0H Fev {AUpMLDLLITES
oafluiFg  Genfleysiten  (Usually Intensive
Labour)} snas05Tfls0Esmentl  UTEHISTLI
usHETE Caiml aIfhEsEs: S Hana
al@sHspear. BHBH Gaiemen sumaUTEMILI
2 WiSHHNGHEH mal Gl UTaD
SUHLOTEN  &flsmuIll  LILIGHILIE &@iasl st m60.
Bevaurm aUiHHEEF GEwBLTGassn Curg
2pal LUGSan Sismsauunais SmpeiLL
uB&Elain Harsnwoula  siuglusnL sy,
Gupnog)  sgliusmt ufsoter  &iemey  (ad
Valorem Tariff) sisuE SugliusnL ufsors
enfluuren Fieweu (Specific Tariff) mHpin
FlBF CaFihd SGV6HI Havanals &Temal
(Compound Tariff) sieii susnaullsd Bmas
igud. 8% Bumsy @@Ll epsowTen
ollenanaBenst DY LML IWITHS  GlBTERIE
Guwysnsllsorssr  gismsn  (Nominal Tariff)
Uwsnipidl  aumlbs  Si0e0s  BIFLsHLIE
giemeu (Effective Tariff), sen.Gsuiws
gnigw giemay (Prohibitive Tariff) ommid
2 a0 giswey (Optimum Tariff) eens
susBUIID Ley susnEBeflsd CBTHs (1plg
wib. Bbat Banuilsy STensipbm el Bsi
upfiGw  Apuures Beres o sisaisTed
Bismausa Upd @rig alflons CrrssTs)
STevauubs Sl sa1  uBHeL  BHE
shm eiiflurs Gnidbaliul Geieng.
ihss OCewbur@seilen Gurs  &temsy
sUIgallsd  DISVEVTSH  EIEMSNILI  BIgAITISATIS)
STUUBLD  HeDL BN [BTLD ST ensuLLImm
smLssi (Non - Tariff Barriers)  eremsomip.
Bhs auesullsd, BTmauubn HenL senen
BT SHHMLST  gBUBSm  auiflssir,
HDLB6Il6l- HHID IDBHDID  HOLSerfled
SHTHEW  ellLIBND  SNQUILINL LTS
O&IB B STenaubn  Henl Hanan
UTHUBH B Crpréas wyuph. @&
AMSBUTS  HTMOIUDBH  HML BT s16iD
BIEDEATRIE SIDIOSHIUKEG DG00I
Garlim (Quotas), & e aflwed umer
Ipmwsdld @ Gour@sei  (Voluntary
Export Restraints), Qasmyled mL U,
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Bieurs Hph gl QUG  algl
&eit (Technical, Administrative and other
Regulations), sfeuBss &STfL L&
(International Cartels), ®eflg Heo
(Dumping) wmmh  QUITGENTSHTT  PHME
gememr1l] (Economic Integration) sisu
MeEUIUGSHS wWwoww. Bsupan  efll
abBwsF GForasmis & GUUTG,
usdmpremwpTRm ofl&s aflws,
25 aliGss seluflepn, o 6BILIgsd
Qameteausney Geulujd FULID, LHHID
m&TCarit  Heoll uUTHISTILS SlLLID
aap  ausmaulsd  GopGarsismiL@alsm
LsoGaueuend e GlawmuTBHsT gl
isnalmm alfdhHHHHML HenTHEm
sllentigdeimer. @bs sumaullsd Gomuig
Siewauums uibeHssh SHMLEHN  LiHTLI
UTE @M SIglILsL  eflsTa B g5lensnL]
GupmIs GmTesnd Fnigll alensBUTs) FBBI
olflaurs @S TamaIubp SHenlssi  Lm
GiThsULIL (BETTETE!.

01. SIS UE G 2160 605
GasmLLm (Quotas)

Srmaumn  HLEM0 SIS ILImIG
Wead hdunorsng. @& Ghjgurs
Al heHHHH CleHTnd FHILITE HnL il
YBUBHHEDE. ABTeuGH GSBVOLIILL enef
QUL demeT, gBDILS GFulwew
@nHed QFiiLeaD DeINDSHSSEIEHE!.
@He0 GBDIog DNDSI  URIEG  ETEIL
sl ol BBH@GIE  DENOHIILKIE
(LpAHELIOTEIHT B GTemILGSBLH. RBBEH
g OSWOHIUBIEG (POBLTESH @i
BTSN mBHEBTAMEVLI LITHIETHSHG,
slluamusHmG UTHIETSS86uT, ClFaing)
Bavenaiufensl LTSHieTHHEEMT LwsLbH
SUUL6OTD. BT TD 2806 U |dhshdhdl60
deir ComssGaw eGriursisy @
SIEIoSIURBIE GLTGHeTaiHis EHbSHIT
o). Beim wBHEHNE HIBSH6T SHhidms
N EUFTLHEMRIL LITHIBTHEED eusT S
WMLBEUGHE BTHEST BméGUwHil
ugeSpsme  ems@Gellbaad  CFaID

Beyenaull  LijFdlmenemiis BTUUSBELD
@uésGd  SIoFl  LkISma LILLI6DI
LGS ama@spmn GHUUILSHSHS
SIDFLTGID.

@I BruTegs G L Gsstel DU
Bemsamioaeiisy Wensd BGmsial (Excess
Demand) aremiLGL GUIH Sibhs Habd
Basieiulsnen Emb@Eod GEFUIsuGHT APsLD
Beufsha) Geuisorn. Bbs Hamsouisd
GO L BTt @paeind oEinsl
UkiE  (Lpenmulensiid snGLITEHILTED DI
Wenmd Caositell  (pupsuGsmaD BnHE
108 G (PQUTH. JHBILE BBHE
g SIS LuRSaTe 2 &bl
@GR L Gursisn silsmay 2 WTEueHLLD.
DHDWH CHTLIHE 2 sKebi 2 HuHD
ujib @ueiey SFSFHs TN BHBEGID.
26y GoTdhs EHiSFe) (001D QUens)
GempeusnL i sumit 6. Bhs Bemeouisd
eiuiiL BTG BDEGLS DI
Umidlnensd  snaWrgnid  Gurgl  gBuBD
HIbBIOTH  sleuauTpis  B1HeHEbnailsd
o ekemi 2 _MubHes SBeflEaam 2165
Beugmen  EHIBTaNE  Disayld  HDDBEUSHL
Beimd. BHeursd  GUIOTILL  BTLTISHI
o st o MuHEUTmEI LTI STULIGIL 601
Améd@waulst osnefmais  GMBLUS
aited  GFsmnos) Weayemaul) Ulysfensmull
AmbSID afes (PYSSIME.

02. senallweOuTa GBEHIDSS
s @Buur@assit (Voluntary Export
Restraints):
@7 Bpédewg BIG BH0ET®H BT gaiH
ghpIoSsmend SHramsda (Lpsl  subDl
Gmmd e Csrsi epwriny Catmsme
‘eaialweourss gooiodld &l GuuTl
&6’ s SemphBEIUBID. amigGD 2 Wk
GeTeNlsOTaN St B BULIN(HSHST STemill
UG Gurg @pap 2 sHILE 2 BUSHSULD
LTSINILmL Wid Snlgll @DHlsns0 EmHEEGION
ulleht Esiisummren [blLeuighens BomGlaTsi
sTLLLsomD. 1950&sMalhba SettsiilisLITS
gUmed e & GUUTGSsT méal
i




ol6wfl&sTaflamsd  GumGlarsTsniiug @
S @bs suamdulsd, smGrriiLTels
AMLECSHTION e (pHawHeoTE
&L BUUTGSa  allSldsiul’ B e
2 (%G, UTHswfl, gemeil o MUSHHHsT
SETLIGUMMIL 61 2 su&Eledl  gjemanill BT
HEHHGID GEFLFWBUTLTMIE BlobalIL
"Lgl. Fev Gousmansmsilad Ba FhensULBS
H B LMNBMET DM HTH H60
Crulidleim qm CFuBund aamd DiEmipdH
SULBSIImE. ESUsITmTsn  HeiisaflLisOLITs
gomwgled S EOUT B  [BLeUIQEHMNE ST
maalll 6wl sTanaluh  ganaLl
MmEBHETIs0 BTEEMaTLD GG THEID
HEHHII] WHHBHBHI0 HTUTET 616D
CarmBUUTLeNL 2 _s0@héEE 2 _aufhHhEHIb
@ &HALUTE  HIEDIDHH.

Eeusunmren  HamsflUeO LT &) MDD d
SLEUUTLH BLaugDHmEHsT GauBplsriors
SIMOWDGUTE D5 DSDEHF  FlosTsN
Omaemnd DS LIRS 6Ts060T
afiseiiad §HHGEGW. Souiiad
aumlorsnr aflsnstsy (Revenue Effect) saflfa
SULLIGHEGID. Bhe sumoms silsnamsisna
GeusflBTLB miFtbusorenjsst  allsnsussnan
2 _ITHSMSHOMLTSL  Gup  eewmdoury
Dell. SHelafllusOUITal BmIodsld s GUUr®
Holl sTsiLIg EBMEGIHSNeNE (FHMMBEGID
GewupuTliged @mHEGBI0E D&
Lniiend el d Gmphs CFwubpiimst sumuip
HHTGHI. gbsmalsy SHeamaflwsoumsn smm
wAEH B BUUTCH HLaNQHMSBSHET GBHDIng
BTBEsnTCuCW  BomEiaTsien LG eugiiL s
Bemel  Hodl gHpLodlsmet  ellmULLDBD
BlansuulGauBuw GHenmhels Csrendlsmmsl].
Buauid AbsHd SLEUUN.E  BLadghand
Ursmsn gmmioss BTHosmenBL &ihH 0
Glsnsiieustsy Bbhs BIBSH6 HIog s)Bmid
ufled Hemmadid Glansiemn  Dianeisne
BGeoumy Apfiw eyBmIcSwnen HIGosT LTsHS
G (pwesomn. 2B% #wund Gsuml
HILIgeir @sm Taafid LFaTs gBpIodinsi
BIBEsT Birbusnsy  GumGlarsisn  (LpUwso
BOMLD.

3. QamOedmHI U, Flifeurs LMD
g um@ eafl&lsert
(Technical, Administrative and
other Regulations) :
FiauChs QfHEHEEHH  ComnufleomIL L
DijeuTs OHBID JMATL GUOHIS sllHBEHD
HmLML  gBUBHHISIOmeT.  Seum e
Gom Lnjsusmilg, WIFT] o _LSJMMS
EHBST  UTHISTUL uphiE eilglsEnin
2 s Brmaalusamsil Guamib o [Bughd)
sEnd@G  (Hygienic Production) @mée
& CEuwiu@n 2 e 2 Budhdlusi
GuUTAUTLsIh@EoTsn HBTHT] UDHIE o)
SEHD 2_BusHS Gl HHMILID 266l &b
SMISMETLD ST (HeUSHBETe  (LHBHn]T
U sl Gsameuub (Labeling Require
ments) 2 &amLm@GD. Sueomaun  Bbs
QupmGaildlseisd usv, #L (Legal) Fbup
sonen BHTEEHSHMHTHL ULsUGHSUUG
Hletip 21GHBauemsn Hlov, @M G0 BHefe0
HEnLsnil FJHUBHHISDE LILsSTUGS 60
BIBI6UMILD.
JeMBIILLl BUTSHSHES HEML BT DJFThIS D6l
BB Brousorsnysef1blmba ClsTsisussy
Gaiupn Gurgl CoameuBubUB FU1
salim@amu GamTmmw  Glumias s me.
o _grreniwors:  1933@60  rsl aniBsaL
2i0oflsse Glansisusisy &L Sl
uig (Buy American Act) spgalu 2iGlioflés
siygrmsl  AySRAssT o sehT By
LsoTenTsEndE 12% susngullsoten  eflsnso
u|wirelsnenr suDMmISSIE]. auifdhddbd HITT6ILe
unorsselst, GLraSGunr &mmi (Tokyo
Round) Gu&dlst g uUGSHUIsL eIl
SiCicflasTapd  semal  biHsEHD RbH
BENL (LPEDBUTMSILD @UpTHIE a&lSamaTiLD
Fobs FHuTs gBm CeaualBriG Biybuson
SNTSEHHGD FHHFUULD  Glon (B & SH6m].
DiFHIeNWa  Sile0kiGesn Slamal  suflufsd
(Border Taxes) galgwy Seuatith  GlaFsnidhall
LB sumdlanimpal. Senel s mmuodlurarn
hmHEEG 2 slend  WaBUes  suflBeEhdsns,
HIfsuTd supRISUUGIEI &1 EBhEHWwaILIT
a7 105 owelUUGHEImE. & HTT60ond:
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mesll 6w flbsialsd wapws aifls
NTEd  &Hismanyfn aflpusnsr  esurflugwd
o siisnan. gGrruunallsd &l Lol L
Oupmes) auflujn  SreRiLEGSsIBE.

04. sjeoulChHF &STFLL6D
(International Cartels) :
GEUILL @m Gurmsilenss o [
Gy Gsumu' L BrHsefsr  Eensmr
Uensn ‘#fenBsHa &l Lsd (International
Cartels) eremeono. @hs Siswwdifer
(WPhHIW BpréEsw wrtseaisy Gleusfuf g
gl gmmesullann &L GHUUTL anl
JHRUBGSH I GHBET @ 2 L ebiuienl
SIBUBHSISH ool @I Lens o FF
@eorubhglenentt GumsTEOTEHID. Lulannb
®_entem,T &TFLLe0 (Domestic Cartels)
masall  obeflsaralsy FlLailCrrs
wrargl. @Grriuralled  sHemL Glawiiug
Bstenal. Fraushs &riLi_ellsr FHauianet
WHUNGeuG Sigap. sblsmeflsy s1hHSHoleuTH
BT e FLLSHlammed &FfabsHa
SITLLefell gEHEBemy RpdHad  Goww

(LPIRWITSH.

@strm sTs0BroTTTaND GUFIN B SIHMISHID
Gaum Mlaywne & wm u®euds s
‘EumBmreliw gmmes) BTHSET HIDesID
(OPEC — Organization of Petroleum
Exporting Countries)’ gjsauBsma
ESTTLLETES SMSSBE. @H 197374
@en_iul L SrevlugGSulsd 2 Bubhasiud
el  gbmpuodlulmenyn SLBEUUGSHS
W@ slewiblawiuisd Cleubmlarons B
wLmE  eflmeuufaflaan’ GClunpal.
FraBas &ML enwliiane i
o gryamonss  FjauGhs  sume  GuUTHE
aTHEHIF srshslmaiyn (International
Air Transport Association) @piiiiLsomb.
FiauBss &TFLLE Sl if&ab
GeummiarioransTas oemoll Geusdi BLomu s
Griodl L Qurmst  SihauITadlunorea
Hidafll GHoDhs FIauGHs BT
.  Geraig@miiugl ar  Gulifle
CuThendE Anbs USSE Bls0e0TDEYID

A& GeuswtBiO. @oudk SismIOLILY
Bsheurmnas  LIGBILHmeT S GlBTeL snIDh
glsnengl. GOUIL L Gurmdensel LgssH
sremliu@uoruiles  FisuBss  &NyLLED
oDy 2 _Busbguiemsryn  ghmiogiul
mailD SLEUUGEHE 2 Wwibhs sismsoud
aneolll QUB@IEs Qsrsien (pwingl. Geaumad
SFTen FIIBHF Sl 1L 60 DENIOLILITEIE
am saiuflaw Bossnorsab Giondhd
@eorTudhdens 2 FFlUBdhd: dnlgudsTHaD
SleNLOU|LD.

5. @aldhsmHe0 (Dumping) :
@eliSHe0 SIILBBHSID UJHHHS HmL
SMUBEIMEH. @elldhmed sieaimnsd  slamien !
el USDGLU  Uemsumorm  aflsnd o
Fameomd. @PIUILL of BTligsd 2 mushs
Gewwmnu®@n  Guigysil  Dibhd BT 1geD
afipuensl  QFUIWOILGEED  allensouiaunn
UTTéEd  Gaphs ellsnsoullsd  ofsnmil
BTLIgss  elliuena  GEu NG Hensnd
GBEGB@WD. @  HILsdihba GGl
BT QM@0 Quirgen  @méb &g GFul
wiu@n  Bural CundGardhad  Glasvey,
sufl®ei GuTsliimensy EHAEGHID. DibS Bleman
WapID nl_ @GHambhas ellensuulsd GlLmmL sl
almuens GewiuiuBGeughensBul @silshaH0
geallgs GE e ainsH. SHHmeU
@alldh &K BLAIGHMBUTGE (LD D)
AMBUITE  SHENDBIEDEH.  DIENSULLITEUS
1. OaTLinGasidsalurmar  @Galls &
(Persistent dumping), 2. @aL&sladL
gouBL Gelldssv (Predatory dumping),
3. siBursmeud gBUB  GaflsHe
(Sporadic dumping) stsdiLismaULITELD.
Briep OaTLTHeHTsFAuns  @HaldaHsD
siadiLgG SFHGenalley UTHE  eflsnsaisnat
smUBHEsuGevemsy. OHTLTHESTEFFwmam
GNHSHe0 cpsold GNfiSSH HTLIgs0 2 aitarn
HISTEaTT FHemmhs alsmsoullsd Gurme
sameish OenLibg GErsisusis GFLE
FlQUIGSTE EMHBEGID. sIBLITHTS gHUBLD
@alUlanmanih SiFeenalsy LTS alansia|
GMULIDTU LTS, SDLensd  Eent dalent
giuGl @aluBu (Predatory dumping)
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BmEG (WPEHEBWIDTHSHTGW.
@ sdm  gHuUBL Galuy GHHS
BTligsy @il Gamfelsnen  susny
Al Tosd  SBUUSTSE  DIsNIDeNST 0T L.
aamGey  @GPUILL  BTLgsd  @Guiitndic L
Gamfsy susnys S TH  SEIUSDBETES
Genumiu@y gafludmearsd HESGW
Crdessil UTEHISTUL sulpfhibliL GausmiBLD
slellds  SnDULB S
6. QUTmMETTHIT QIHMRISIENEHILIL]
(Economic Integration) :
FrauBmF aufhHedhals0 Henlsn sBuBs
HID @ STFsOILTSEU GUTmSTTSTT HHMH
HlememilIl| 6IsILIGH| SHEMIDHENME. BIBHSHSN
YD CFIhE ATHHBHDHI0 2 _6iTen Henl
Hemstl (LODBTEGCsUT SisvsuH! LGALITHEEaT
BeE@n Gurm @ OCursemsn aifhbssd
CaTeienssamen gnUBEH SHIE  CETer
suBHamanBu osvsudl Sl UTighilisemenGi
‘GurmstraTy  @uemidensnii (Economic
Integration)’ stewsom. GUT@HETTHTY
QHRISIERILILIHEHST  STTLISHEY:

o Gaflablsniuinl L s & B

puubsmseT (Preferential Trade

&) Gl &t 6of] 500

Agreements)

% sobdl] afesss FBssp (Free
Trade Area)

% mmisdsal BéEsen  ( Customs
Unions)

% QurmiF Fhenssar ( Common
Markets)

S GurmenTsny sl B sei |
Economic Unions ) s&raim

Blemsudeariled  sIMLILsOTLD.
Gme sfesiiwliulL afsss
@uup smiaseai (Preferential Trade
Agreements) sisiiusl, GEIULILL Guman
ST @uRSmem U@t SiEmnu b Gurg
DIBEHHIN BIHb6T, HobSn Bl D5
Fisudlevsors HirBasiisn WH ailgobsiudn
aflulguid UTdbeEsd GMDbHS HEML HEET
R LGS HBlGEDDBEH. 2 HITERILONS
1932@)60 gadlw @yradlub fev BTHSED
Let gmuBshHs Osmswe  Lflssreflu

GurEIBsaTL  Ggfadh sl L g Slmand
(British Common Wealth Preference
Scheme) @it somib.

sshaly ajsss UjBssw (Free Trade
Area) sisiiligl GUTHEMTSHTT GBI msmIL
UB@eit Smisl sudlb@ID HTH®6N HWwH)
ML BuIUjemsen  HemL sl WITeUDHENBLLD
WPDBTE BhHGUSMND G1H B BHI
285Bauemsn  DIBBHHIMDTH  BTHS
L& GEHT_ThHEIND HenL ol EHBELD.
o _sryemions 196060 2 [HeuTdhaslul L
B FHHAT UTHHEF FhibHS a0
(European Free Trade Association)
GO somib,

sm&& sl B8 sei (Customs Unions)
GTELISMEST 2 sienL B HTHHeTmLGWL
aihdHellHd SHInaubHEHID EHSSHOTLLTHI.
BHBousmen DM BHH Sy BT BH6N
SihbbHeNeTS BThEsT 5 @ CLngidh
Sransuuiens eflFHE@GWL. 2 _SHTTNIDTS
1958@60 o _mauraslul L mGrmidiw
Qurmsnisry  Fapsd  (EEC — European
Economic Community) oisbeug ggB@yminii
QuisF shHmsuTamars (European Common
Market) @i somib.

Qurgsis sFHmsd ( A Common Market)
moliflanst 2 sisnL gl BTHEsH
emL Bl apsugsi(pl 2_suplLd sihsals
e S Wi SenFiish Fnigll Blensy
sremuubGalama. 1970850 Gyl
Fapsid (European Community ) suengl,
Gurals #bemad (Common Market)  seiim
Bemsusnill Sisnl_HEHIeTaSI.

Qurmentsry & B ( An Economic
Union) ®si1 s16iim  SenwOlsst  Sikisd
ARID SEGHD HIBSHsT HodbssnL Gu
BN [5135) Ememl_(pemmas Glarsianaseflsd
@65 seemouimeanl Guapidlsims. GUTm
NTHMFS Gl (B, CUTHSTTHTT e(hHIEIEHEmTI |
e flasFd FAmibhs Banalimdd ST’
Beipas. o Hrrawiors  1960@s0  Cusd
sdlnb, Gp&ieorsmil HmID sudsrobBuids
BTEHEmen 2 alanl S&U aansufla
2 _meutdaliul L. BENELUX mé  @nfiinde
oM. @sueuTmrs BTESEST  Senamlhsl
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GUIT®METTHTT & (Ml &) 60 60T LI L] & & 6m &Ml
MUBSHHIUETE FieauCshs aufdhHEL
umnigFgalst  Guflweraileorsn  HemL_sHamsil
giuBHs saumaaipsr. Saupenp el
®fsS BIBSST HHHWE! HTBEHEHSHEGS
Uppr GU Gurmpl seflsl GB&E @)
Henend SLBUUGHHINSDE DIV
GMBUUSBGHU Uy aufl(psnmsenend
MEWUTET BIA Men. AHSH susmsufled
SibBWE Casoreuenfles &L GUUTG, U
premwwrpm & ss sl 2jwsd
UBHHN GIBHHIGHTL LTS Fsvmemsiuisy
1968 @60 FEECS P& ey &1L L6
SNWPSUUEHBIUL LenSs  @EBlulLsomp
oF alibeHs sHeiuflenw, 2 sipriged
Omreneuenia) GCFUWD FLLD SISTUS)
2 _MBT_Igsd 2 _mudhgl Geuuiu@Galsm
QurpLsemsn 2 6BIL1gCeGW  Game
ouelie) OFUIaNSHETE  HITew (B M6
sULIslwWress Owrewi @ 66
SIBHEHISET LTS  Heomemasuilso  1970-77
STOlUGHAUIS L BEFe] CHTLTUTS
GaraGsuriin’ L sLBUUTHET &Hld
ST LOULS  gnlguudl. HSiGeart  meol
urgIsmiILgs Sl osTeusl  [HisiGeur
flai [hevemend HeuasHalsy Llamamih Csiflay
Gaunuiud L fev @moewdsst  155Ts0
sl ulenen  alldldbosd a1 susmsuilsd
BiopolsTsieniILIBSlsin CowBUTBSEET Fal

Q@ GINGWITE  STMILDBD uiHhHESH |

SHEMLHET  BIE0TE0MLD.

(Pigeyemy

aaBay OBETHHH Brprieadlsi FTaubsHs
AN EBHBHH QLB GLoTHS 2_60E BV
afsfEGHD CHTE@GLaT Uy 6l HhHsd
Qamatensds  wWIM@D  GHTLUTHSA
FJBUBHSUILLE aIhds Henso ol Biosin],
2 6 HEVENEID SeualilILGDblssT Sis0d
HloGH STeVD Le FTaubha DiemioliL|se
o s GuBm ownsy  GClawuBuL B
AMHSTEIND Jal, @EE0IHID Fnl_ 2 6060
Fiaubhs aithsas GFEuBLTBoais 2 606
Hevedt LTyuL gl Guemtiul G sudhaslsi
maT? a6y silenrslsnen ephaut s1oLL| Sl

BuTs SiBBET ellsnl TS, ‘Bevamen”
siLGTEBa  SEMDWD  E)Heme  LITHLD
WSS (PYUITH WSHITTHS BlensuufensrGiu
Gleii GTeTHamQUISTS D_6T6NHl. 2 BT
SROTES @Jewtl MD 2 606 WHHHBHHEL
i L &reudsledihal suidhéheid BHID
Sieneuman QeHmLiLTe sufHHa HLsugd
mEEelsd souseh GCloenha sibs GATT
oenolnfas  GewuhurGsemn, Nersnt
o mHBs AMmIL BuFmdbaaied LTS
o meurdasiul L WTO Gumeiin oiemioliLjs
welfledr QFwm uTBss, DeuBniar sHemsuuiB
&a  EGMJaOoTeEa|D FiauCGsmy  aufHsHs
BLeNQHMBH60 ST emeusbssrilsd LIMIE
GHIBEUMLIbE GFmTeun Heanl (pempuish
SHTMEULIOEOTH 6UTHHH oML &6 6
(Nontariff Trade Barriers) um @
B &fhHE  amaGHmaGul &I (LIg
Sama). staiBau aisuBas sujhsabd (Inter
national Trade) sisiiLig &hbaNT 6 HoH L
(Free Trade) Gmrésals Gasiim Glamsiig
HSBBIHMBSH! 61601d a3 (LPIQHSTEND HEML
Wopulsd &HHET AJHBHID SaTUSD G
Bam um G Ffowimenr smHHIHE 2 sangl
ey Fnpilell SiG IHenSUTHTHI.
S _FNGHHIMEHT  [HIT6OSHE:
e Dominick Salvatore 2004,
International Economics Eighth
edition, John Wiley & Sons, Inc.

¢ Robert J Carbaugh, 2004,
International Economics IXth
Edition, (Thomson South
western).

e Giancarlo Gandolfo 2006,

International Trade, (Spinger
International Edition).

e Paul R. Krugman & Maurice
Obstfeld 2004, International
Economics theory and policy, 6%
edition, Pearson education Asia
Limited and Tsinnghua university
press.



SILIDEIOIO 5 35l 6

AIIBITHIT RNbHnuwdsar (1723-1790)

Gurmsiwelsn sHensd (Father of
Economics) el SiempdhslLbBn Gy
flufr ewbsodld g U Gurgmsiiw
somenymeuti(Classical economist). @sulyn(®
GLal . Mfi&aET@Lr wsvmsro (David Ricardo,
Malthus) Gurmei Gmrsnguy uUPW
Gummsfluumevsiassil sTell DismLDeSL LB
men. DL berodld 1723w sroblaT
suremiL_aflsvisiten (Scotland) Kirkaldy etemi
omflsd UmbHT. mesu Sgrd s
sToGlET somamigsy Heoldh aUTDEMBS ST
mhd &GS Currdflwr i werdwlg
aSenmeroBsm, (Glasgow) UsbEmeb:SIpE S
Sevio 216w fsarailsi godsv@um (Oxford)
LSO EBEMEHHIDEHBID  Heuigh  HeoallaniLl
BLBGETSRHILTT. SHeighl UL ULIQUsnL (LPIgHd
Weitemit 8% dlenmsrdBHT  UsD  Hensvdb
&HpHHGe0 CurTAflwgrasyd s anwowmmi
e, @BsHGUTsY @ suslILHBILEILMBL HHSHie
Buwenmwren GLa &uyd (David Hume)
sleilisuflehl  BsLSaT  aOllGengd o&sid
EHENTHEH60. g}llﬁngj)fmm SUPOTE LG & SIT.

175960 Gpril(wsnp 2 swriayserils
Gmsriur® (Theory of Moral sentiment)
g mremsy  Geusflufi Lrr. GaiGsy
@ourgy (WPHOTAUSHI BTG, ESHETEC
SILbavifgSHer BHIEIOTEL BaHFms

S. Vijayakumar,

Senior Lecturer,

Dept of Economics,
University of Jaffna,
Reaeaech scholar,

Tomas Bata University, Zlin

eflell  Qasvamd stgnid [EIeVBEG  SiglLsn
LUWTE DDWwheHg. 1764 -1766 @suir vl
slil@s CFaim  Guiienseu FHlaeErnL sl
(Physiocrats) Ggsm_msamsn LGS,
17761 sy6m1(B YslpGUBB mreonsn Coamis
oiflei GlFsvsr ELISOEDLILID &HTJERTHRISHMETILLD
uppflu  seflgnyemsmr  (An Enquiry into the
nature and causes of the wealth of nations)
sTenID [Hiemev Glausufil LT, @bEIsy BIH
Heiflsit GFsbeud 6160 HHHHONS DENDD
SUUBHAGBE. RbETM LY  SHTeVLDTH
s1108 oiBTeusl 10-12 sublL mIGsTTS 611585
177650 sreil Geusflufil L sisoiug @Gmil
UL sss65TE10.

gosaBen @GorfludL g Gumsy
SlLwsoifld 1764 — 1766 SswLlul L
STevlLGAHuTsd Uyreiterd BT (Bo&FEIFsimI,
DB SAbSTOUUGHU0 GlFsaTdhE
Cupllmpbs BUDBmE suTHSEHL 6 GIHHM
A Uensmiienul gBUBHH S  GlamsmiL .
Buimenassut slaailsit ElibhEHemneoldmsil (LpsiIsnsi
UlETey  susnilseuTHlEais  Fibsemeanuilsd
Gmba Gufignh wrmul@ STeRTULLL .
shswp GeusiteluB BT igsr GlEFsvsuD
slem  susHllbeuTaSlben  GlansmsnT. senGeal
sTelsUaTIaY (@ elsususTisy Glausitaflsmuwugd Hmi
SHMSUW  HILL BT IHBEHB
12



st BTG CFsvsus CFfiuiied sremriuGL
sl HBIB UELEITFTS SHBIHID 6160
o  euswilaanddst BHoenT susiiBis
e

18 ETHEreNige HEULGSUlled
Nyreierd BIL1ged @M mHeuTHHeT
yusdwions  SremilUlLenT. Suimensd
Buwgiig, efsusmuiGo BILge GFsdeud
HHEG WSO o  BubnseTSHlser
auT gL Wi Quesnay, Gourney Gumsi
Boritr Buwbmsandaefled (P aElLILOTeT
QI &6 . euenllEaT S HemeniGuTey LIS
BTGSeI BTeVHMSWD CaTheHaITs
Qupme eaurdlser sremiLLafledensy.
GE0UEOT BB enEaUTH SEHD  Lilymedr s
B ga0 8y STeVHB0 auTDhHS DyBliEhTdsi
slstiugl GO G &H6HHTGLD.

Aupmae elfsst Apbhs ellglas
GID. Siehey WweillGHeaTed SUIBHU UL e
wWebey. BEMDeusiTed MBI L &i;
o mHauTssiulLEl. sienGe ek afldsemen
smLNgHS anphoHTed LG WD
FHOHTFIONI UL (PQUD 616LIGEH B IDEnD
andseisn CbTaliensLTEID. eenBe He
@eui Gmen HUBMBUTHISH6T  6Te
Smipbdsimer. Cripep o amieyseie
Gam U@, Gssrimefsn Gasveumbd (Theory
of Moral Sentiment, Wealth of Nation)
Gureim mrevsmeRed SiLbevIfSSE FbD
MEET D0ETE BeniphaLiLL BeTend.
Gams® WHULL &reolu@siullsd
QUImETTETY FHBHMIBEN LISD DYHIBTHEGS
@ 566 GaruybEeT BR0eoTHl fape
AHLpHan. amed SiLefld @m SO
AL 2 DU Wenpwimen (LpgHsonsildhaiey
(pemmullsll HEEMLD, DIEHIDLILY, Dihl CTEUSITHI
@Qun G a pH aip el ws s
Oariurs Gariur @ folwns |gemioTe
Blemeoufled  (LpHEiI (PHeVT S il 5
E#wistT  (Documentation). (Lp&HsVM 6Tl &
gl Bande ey eaBoBGHSHTEID
oms @i CaTium te iLbsofisHae
ST60HFC Hieil 2 _(HaUTHBLILILL Bl

FapsHHso Heoalulmosdan 2m6
GemL_im jssmsnt GeuaTildbiBTaRIHID UGl
GafiLb sremiulLsl. Bsemel Lsiaib
OFBTLITLEST peoid ST BaleIDIT.

LI STel suidbSshisEhHEmL UTEOTE
om@E QHTLTL.

wrellw  wWenpuilsd sSrewiuL L
Beoh @i CFTHHBHNITHENND, D666,
uflureositasit, LITLHEIN SULDEHSHITHET,
UTEHIBTUIL] LenLullsolir, GIQUITEieNTaHeiT arel
aITdhe om@E QHTLTL STelULL Sl

22 pBud slufla GaumuL L
HienpoEhbSemiuleorer  GCHTLTL.

e 2 pusaullsd ellugruid,
mEH0HTH0, Coameausel 616D  HIHD
sEnHSmLBW  GBTLIY  STeUULLS.
wrefl  (peopuisd Brmaubsins SiHls
o7& STEUILULLS]. SISTauH GQUITersus
weneeflell  Hevdhded Beusmev OGlFuiHmem.
panFufledong Baumey CFLIaBH
Cemaun@h. safBubmsll GuDSHID
Curgm 215 2 BUSSWITELD.

3.QFsoau(pld QUEHLOTSIPID LMiasL ()
uBaugDETen 2B CHTLTL.

4 QT HHBHEHN RHboHmgL 29
Q& mLimy. ;

5.uemish e - appFlew  aBHHIS
ST.G 2mF GHTLiL.

6.cflemeuiitemiud stsusurpl @ bGLIDI
Heipg aabamMPUULLS. CoHFmmslen
QFsvaud elEid HF6EL aflene I6HILISMEN
wepayd (Invisible Hand) eisnéanmiisumi.

7 .sTevsuTaUBDUID OBTE&SHSI CLITH
sty euemiddlenw 655 el
LLJSTI6TITIT.

SiLefsS Baeurpre Fups o0
QerLnien anfBw GQUIGNTHTY suanird
SBUBSDHI 61601 DI60ITIT.

@susurm i beroilld omE GiHTLT
semen GeuaMIuGHS s allsnsnsurs @i

13



wrsIflwym (Model) Gumrer m
(wpoHeunafldh  geubd S igGUIAQUIUILLL &)
wr&fliym  staud  Bumg FwsuT@ss,
B Osrems Heim e16in mewflsTalumst
& BUUTBSsT Gsvsund e rafluymsnsy
s gGwiapli (pub sisimsusnaulsd e
SoWTen Ut ShGmasd GaTem(l T
wHsuTsilHHiey  GUTHMSTTHITD  sTEUsTH
Qum suplguie  ser  aflend Slenmi.
Aaneils  wwoeorsilgaisud LB
fbsmeomsn BET_UTHSE6T 2 [Hour@E Sleiipso.
Auyslw wLISMAWYGS Ssen  UTTU
BumioTaTEY DiFHI SIL DTG (psilenaldhd
wrHlNymsyrel  GaTLI YL WHTS
STalUGEaDE. DHTaH S LDarowld
wr &M messGsn  siisnsiw  (pHeTaTSHS!
suh G (PsuBaIT BIFVAVHI DIYHSHETIONTS
2MOHHE aansoriD. @i HSudaL felmbal
gemenll  FHumsst &LTellBeaug Bumsw
SIS H  BTID DHEUTLTS
Geuefluill I &b GHIHSEHW, FhHHenel
&EB6w 1910 20bErHnTetGaailsy o meur
S waden Qurmenmary Absensauisi 15
SUIPIDTE HThHHMmEG HUBSHS &F&T00
Qunapelwsuds @ sufsmobslds C&aThHs
Baimel sreneomd. SiBGa DL bsToiflSH s
fhsamansallsd Embs gemenl FbHoHemsn
ibeTl (LpemsTIsNBAIBE! sTautauTID. Elalaend
uflsd  (pHeoTedlsgieun ubmmw  aglitara
FbHenambEhd @ uflaes HSafns
SiLbeoldd  STemIu@GaslsimT.

uewrLmiseflesr  GLUmIoTeLD

SILIDTOI0GSHT &b 60601 HB6TTEN S,
WpHeoTeldHeubhSlsl  Herenio, GUTHG,
SIGHell HTHBID eeiiLeUDeND SIBHHIGTETHS
B, Briies HueusTBLTAIEGID BLEDS
fHwmsrgioTe  QuomiGSsman  LIFHusiiu
HTEHID. HmeusiiD slenid BUTH FHMSHEMLILID
Bl FHamg sienid GUITE 2 BUSHSIUTENTT, BT
Gourlm Bl HeDEHMULD  (HINESDSHI.

2 mus sl BoLGumnn Gurg
o mus@mw BHiremuiiusBeg GurpiuTs
LU 2 _BUSAHLITEH [HLHEHBUND HIGT
Gauit HL SHMHBUWTSID. BHemngliuanL uflsd

shasulsd QUIGLBEHEE CuBIoS 6
UBSSILBSEDE. Beusuamnsulsd GLTHL
sesfan  Gumundlenw ellsnsGHUSDEG @G
Gurmsflsn UTeuemsnl Gupods@w (Value
in use) uflmBpl Gumwsdbew (Value
in exchange) 2 _siten Gaugium smi ellsnib G
LeAmrit. @I USHILID, DHmeoill L6
UBSSICATHEE CaNGEGL SHEHUSHmu
ursusmaiill GUmod) steimitd GYlSHS LIsNIL &
s Cersmi seusuene) GaumiLemiLm
Hewen  Gamsieasie) OFws  SguBsT
omement 1 Lfioripl Gupd seamIb srudls
FmElsimnT. @nig @sualm Cupoaseten
Sib AHUIL OIS FhHMBHUD DS 10HS
wilsomeor HL HMBUID STERIUILIEGSSIDE]. LIsw
Liussien Qupioglenw umsienenl Glumiog)
srsiimn ufiormml Cumid) sleipiD Hébssn
gBulLsng eoulld 2 smyrioallsdenso.
2 _atemiouflsh HTHHHTEL UTBL PHANHBE
QT Geusmen  GHewienl™ 2 _uflt  BuTaIm
Gu@IEA L WGI. WAIOESSH]. DLE0T60
P meufHBHeMmeD s1BHBICHTHSENTED DiF
s LTwore  oepiw  Gsuswigul  Sieudlw
10s0EMEY. UFMTEL SigHedl GLmIods s Wi
TG, DiGHmands CoiBhel rpflrs
Eantleunp UeHILSHmeS HID GoHTsiisusne
Gaunupgud. B Sidled  LiTeueneL
Guupndlusn W GRHhmHeEG uflurmsl
GuEog) SlenLWTSHI. SUITED  LITEIeDIL
Gupng) BEOTH DiEVEVSHI GHEDIbD TS
seogibhE aeiaens] uflorhpl  GuDed)
o amGlLen oiLweduwlsk  aflwpasrr.
G\memsnBul soflhals GILmIpss (wpyesuT®
(Pradox of value) sisnidlsiiGmmib. .

BlWL SIS YPDD

(Nomative Approach)
eoifld  &apdld  asiaTn BHES
GausmiBID sisiLans HUWHemsoulsd Siamid)
GhRTHEBTT. FpspHH0 SHULImS sl
anGn el Gallmosd gmiguiene| D&EDFS
Wirs Bmbssamigul euensuilsy CuTmsenTsT
16 GETenenass su@HsslUL CausmiBlD srebr
oo SUGurGs i CUTHENTSHI] B
aisE @ GFogsbend semih  anplernmi.
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Siauflell BHSSHILLIG, 2MAUID sihGHenelbE
2 musglent Gombiarsien (wigu|Bor oik
ameln@ o musslow  Buwmblarsisn
CovemiBio. o1BUNGsH g QUIGSTTHTT
BeoabE B HFCFID. DiFH 2 HHI0
plemeoulsy FEUGSEID Curgl i G
aMMTHT] Beoanib@® B BFCrsvaib. (s
somsniT&BeNLpba 2 _GHew Geuefufl sni
OuppsCsTsiensd anigwsurm  GUTHsTT
HMIHmS aGHbs Gausm(BD). @& Gurm
SNTHT e S BFoFsLRID. @bHlsmso
uflsd GluTmsITHTT BHevedl 2 WAIUBHGHL
LUGWL. @euaurm smpidlsm Gung SiL e
Bl f ellLwdms Geusfiiiuem wrsds
GG WMDB(PHIOTS  FaDIBGMTT. DIl
augl QUTMmSTTSTT [V  6l6liLGl Db
EmeNLW CHamaubemst HHGHSH GlBremL
T allLwb ecien&bapflanmi. & HanH
Gaomemeusanen HenpGeaumplennsd sigH Gumm
6NTGHTY  [HEVSIT(GHLD.

SLweolEH  QUTRETTHTY  HeVens
aefllyns B en  Curgd s DL
CUBDEHTEN WDITHBLOTE (L HeUTsIShamIeHm S
(peiiemeubEmTT. el GeupnoGs Gurm
eIyl GUIS(PEND  DIDEUTEHI  Felpsmll
Gurfienpwreg  STaUUL L& sTean@su
ST Fopd 2 _BUHS (hmenll Bluishd
Feiim  m (WempBw  psHeuTeflssHieud
gleolds @MU L.

2 BusHs Cewwempuled ws
eomefid@eud uBl ST apiElsis GuTEs
wHedled siemm fHWTs Heir allenssshems,
6100 & H1&F G\F O GBI,

. eflewgrunn 2. 2_mush Hemad
Cainfsd (L HEHHMSBHGIGHTIO)

Gelauend eS0TI  GuTmHL
&HmeN 2 _MBushs OCFulsne Spsurmb
o_eefBoeil Caramaubiend gmpslapT.
Sienel  [Blevd, 2 epLiL, (PESHEILD.
Seweiip  2_sital G 0o @ 8o Enms @GLw
QREHSHMEFMUTE  eUTSHSERISMETLD  Bleld
ST (Ble0d - BleoFHeumbaT, 2ariflund
- QEMPeVTenT, (PG - (LpHELTaTEBE)

Bapop Banse WHULL S
aaumd GBem sranalemen. HeuGy
PHH(WPHIe RemiseiLni. @HeSmbal
sei Gunmefiusy faluime aflsnaamidbEmio
Guniur@send 2aBOnBHHa. G
BleuFsHauTheTaBen CFThs o L snwwimsni
HENTSH HTMUILLLEIT. siafleln SiH 2 M
UbSedw HITSH JSHIL6 2 BLSHSHnUI
SiaTEben QFwepuTsl. @bBlmseouisd
CrrhFlmen DHTaIEl Hlsvhalanan LMISH
OF S psube 2 MudalemuiiGLpBsOTD
sien b anmlenrtiT. Eeususnauied OF & gEId®sl
BeFsaITheTEalmL B @Haleusms g
2 PUSHESETE unSH GCeuwiu@alsm
Curml o Busd L CupSEIDE. 2 M
usHg CFussn@ Gssmeuursn Gustas
epsuGENID, BuITElD cpsudhend GlFTHHHBTTH
Lib  @mpUussine o pmussleaw  Gum
Gwreiien  Garsdamen (Hevid) URBL B
Gamsiisn Goueniigul Caemsuulmhohal. EmiE
BIeVFSHUTHSHTHEHBEGHID  (LPHeVT6 B 6 G
WemL G Gsmfleorsfl®msit  smemriiLg_ L s,
eroLfld ellenbEmismsn FmlGIL 61 DIHHE
cpsiml Ceu@walsensnuyn @GOG mTT.

HeossaumpbHT — amiens , Gemd
sumslfl - 2mAunD, epsvdein - EeomuD (Gl 1g).

CanEHeH Crréasls  &apsbhevs
el0im UMTeG Curd Sim CUTmaTSTY
FepsIGUTY  (WeBWTE UWSTUGSSILG
FlHDe STAILISHMTED STEWI(LPIGUILD. DiSHE)
ML GUTENTSHT] [hevedl sieiiLghl eJBLb
SBH  GHIUmG (WPHBWTE & 19H
SBTL_IQEITIT.

Bcueurm o siafBosiT, sUTHBHIBS,
Gaer@uusisydat uBpilw il wmisamst
Grradlamaid Siupemn HISTBUSDE
Fo& 8 AmESCausmiBID sIHILMBULD BT
BbsrT. Fupafaiuns GmobsCausiBi s
lsvemev. FepafHuns, saflwals fHurs
B MHBSHEOMD  FIIDTT. HENDOD  DHE60FH
&HBeVEN 6I0LGH DHH FEHWLTGHWD. (WPSH
eUTeMSHEHINGHHED STRILULGID 6T BHMIH6T
WTeYLD SHebievievd S GlFwmu L e sled
S DIEHDIT. HaevBlo Fepsddlament (L
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(el aeiaTing
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0

s Q! s 0 pubs

2Expectations, which are subjective, are fundamental to the behavior of economic agents and
all economic activities have an informational/expectational dimension. For example,
expectations of the future value of economic variables will clearly influence demand and
supply decisions. Snowden and vanne (2005),p.225.
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% Tobbins “q” Theory
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565 HTGW (Money is neutral). mrd @Ee vl Ceuemrig Wi
Soulimib wHTreHs wwren o sdsd SisuFomEHLD.
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