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Waiting for Ronnie

UMNP backbenchers ore certain
that an all-round pay rise will
be announced shortly. Will It
be in response to o reasonable
demand from a friendly wnion?
And how much? Some soy this
and ethers that. In the lobby,
guesses range from Rs, 75/- to
Rs. 140/~

“But we must walt for Ronnle”
said o senior colleague of the
FM. After the Ald group meeting,
the Minister has been in London
for medical treatment. He will
give the Cabinet a first-hond
report on what the donors and
the IMF recommended,

Both the lending agencies and
the donors will then wait for
the government's reactions. Wil
there be o second
meeting this year?

consortium

Unions sans politics

Taming the trade unions has
been a  high priority of most
regimes.  After the famous “'21
demands" of the ULF the SLFP,
perfected the technigue of co-
optation and later, collaboration.
When both failed, as in 1974,
ft was the Big Stick.

When the UNP onnounced its
White Paper on Lobour and its
University re-organisation scheme,
the L. G. described the exercise
os "pre—emptive strikes on poten-
tiol sources of unrest,”” The
UMP approoch hos been legis-
lation and the JS5.

Despite some extrg—curricular
activitles by dons who are no
longer privileged enough to take
an ocademic view of the infla-
tienary spiral, o comparative
calm has reigned over most
campuses.

On  the White Paper, the

government took two steps for-
ward (or backward, from the

| TU's point of

view) and ane
step  bock.  Judging by the
speech made by Minister Gaminj
Dissanayaks, the goverament's
principal specker in the emer-
gency debate, the UNP s now
all set to toke that gther step
forward. [ts aim seems o he
the de-paliticisation of the unigns.,

Tea in trouble

Cnee known as  Liptons Tea
Garden 5ri Llanke is facing
serious  troubles  with ts  teg
industry, still the No. [ ex-
chonge  earner,  Authoritative
vofces have sounded o choric

warning — the Trade Minister, the
Chalrman of the Teq Board, the
President of the Tea Troders
Association et ol,

It was Chinese tea which wos
flung into the Boston harbour to
moke American  history.  MNow
Ching has doubled and trebled s
tea exports to the lucrative U5
market in o matter of three
years. From flanuary ta May
this year Chino exceeded 55
Lanka's sales figure. While China
exported more  than [0 millien
kiles Sri lonka's sales stopd ot
9 million kilos. Yet in [978
Sri Lanke exported as much as
36 million  kilos to the US,
This dropped to (3.5 million in
1979, While India is beating
us all over, Kenya is breathing
heavily down our necks. While
we fave lost Sudan to Indig the
only good news last week was
that we won o Syrian contract
for 2 million kiles agaoinst stiff
Indian ecompetition,
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Distorted

What does the story in
“Uthumaneni' porcray? It is an
acceptable norm  that In 2
play er a cinematic production
there should be 3 message con-
veyad to the masses and chat
message should educate them,
give them food for thought.
In “Uthumaneni” the message
brought to the people is dis-
torted. | say this because the
theme of the film Is that a
persan Is harassed by an affluent
person, The victim seeks che
guidance of the temple |t was
the Priest's advice that he
show restraint and compassion
towards his enemy, The Priest
explaing to him the sublime
teachlngs of the Buddha., The
very person who sought the
guidance of temple runs amok
and kills his enemies in a
heinous crime, It would thus
be seen that the sublime rea-
chings of the Buddha was dis-
torted by “Uthumaneni.”

message

Bassett Perera,
Colombo 5

Unsubstantiated
Statemesants

Your paper plays a vitally
impartant role as a forum for
antl-establishment opinion. 5o
It is a pity that same of your
contributors think they can get
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away with unsubstantiated state-
ments made In indignant tones
In the hope that the indig-
nation would distract atcention
away from the absence of evl-
dence —a device we had hopad
had gone inte desuetude with
the political eclipse aof the
MM-Celvin  type of opinion
maker. Case in point: U. Ka-
runatilake has some very inte-
resting things to say about
the energy crisis but spolls It
all by making some statemants
which are highly suspect e. g,
“Whenever the ruling and
mercantlle elite In Colombo
were faced with the shattering
tragedy of no electricity to

fry their bacon and eggs for
breakfast or cool their sscre-
taries’ backsides in thelr air-

conditioned offices, they barked
the Electricity Board unions
inte submission and overruled
the power cuts,'” If Mr. K
has any evidence that power
cuts that the CEB intended
to make had bzen “‘overrulede

‘the rulling and mercantile'
rte who had “barked the
unions into submission™ it would
surely have served his argu-
ments much better had he pro-
duced it rather than make
snide remarks abour the back-
sides of the secretaries of the
Yalice.” It i3 | think an  in-
contravercible fact that In a
hot and humid climate secre-
taries (among others) can per-
form more efiiciently in air-
conditioned affices and that it
is not only their backsides
that are cooled,

lssus of L. G.
Upali  Coaray, a Politbureau
member of the Revelutianary
Marxist Party, listed Australia,
Canada, Mew Zealand and Be-
nelux as “imperialise” councriss
but unaccountably omitted the

In an earller

USSR, the PRC, India, Pakistan,
South Africa and lsrael froem
this list. He did not think

It necessary to explain these
omissions presumably because
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Talex 11889 AB — TRUST
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these countries are not

“impe-
rizlistic’ In  his sense of the
cerm. But then should he not

dafine the term!

Mr. V. Karunaratne, General
Secretary of the Mava Sama
Samaja Pakshaya, In an article
on the Mationzl Question wrote:
“Today JR's government, In
order to achieve stability and
integration of the international
market, is being pressurised by
international finance capital to
give certain concessions to the
Tamil speaking people. "If Mr.
V. K. had any evidence of this
startling assertion he did not
produce It. My own pucss s
that “interpational finance capi-
tal’’ deoes not give a good goddam
about concessions to the Tamil
speaking people nor does it
keep awake of nights figuring
out how to achieve “srabilicy
and Integration' of 5ri Lanka's
Internzl market,

Dr. Costain de Yos,
Kellupitiya.




Spontaneous combustion

and total war

by Mervyn de Silva

hen a western envoy ashked
him what he thought of the
general strike, apolitburo member
of a majer Left party, an ex-
Minister, replied with a casualness

that belied beth political bias
and calculacion: “This looks very
much like spontaneous combus-
tion...."

Certainly, this strike action may
be recorded in trade union history
as the most poorly planned and
orchestraced general strike we
have seen,

“Politically-motivated” “toppling
the government”  “disgruntled
politicians™ “disruption and sabo-
tage’ ‘“‘holding the people to
ransom'’. These words and phrases
are part of the common wvocabu-
lary of =all regimes, JMP, SLFP
or for that matter the [eading
Left parties whenever they were
partners in power. YWhether these
standard weapons In the |ll-stocked
armoury of the official propagandist
have any sharp or enduring
impact on lts selected target—
public  opinlen—is wvery much
open to debate,

In a letter to the President, the
main Opposition parties have made
a formal denial of responsibility.

The TU organisers In  the
workplace had  te keep pace
with the mood of the workers;
the trade union bosses at the
Centre, the federation level, had
to respond to the pressure from
below; the JTUAC laboured hard
to coordinazte decisions which it
had not carefully deliberated or
taken; and the Opposition parcies

h te fall in line with their
zffiliated unions.
Ffrom May Day onwards, and

mors so from June 5 ‘Protest day’
(“Key dates in an Opposition
L. G. July lIst), the
ad decided, It Is
t the time hid come for
the economic front.

But this was MOT its battle plan.
The warkers and the unions forced
the pace.

In the end, the Opposition
parties could only extend air-
cover, so to say, of moral and

political support as mare and more
waorkers went into action on
widely scattered fronts. As in
976, the railwaymen triggered
the whole thing.

As aresult, the general
began, in effect,
luly 2415,
date.

Full Force

serike
a woeek bafore
the generally agreed

By this time the government,
seizing the initiative had mounted
its own massive counter-offensive.

The fact Is that the government
has been preparing for this bactle
—in its vlew, perhaps, an inevi-
table battle —for a long, long
time; as early, it might be said, as
the draft YWhite Paper on Employ-
ment Relations. (S5ee Trends)

The government's
made up., At the first serlous
signs of trade wunion ctrouble, it
would use the full force of the
State to meet and overcome the
challenge. In brief, tocal war.

mind was

For the oppositlen, this was
needless “over—-reaction”, a word
reportedly wsed by Mrs. Bandara-
naike in her Delhi press conference
which itself provoked a breezy,
If brief, exchange in the NSA.

In the first extensive repartan
the strike situation the Prime
Minlster told parliament that Just
over 40,000 employees (out of a

million workfarce in  the state
sector)  were invelved. Though
both were highly sceptical, the
Oppositien  leader, Mr. Amirtha-

lingam and the SLFP's deputy
leader, Mr, Maitripala Senanayzke
said they had to accept the
figure In view of press censorship.
Mr. Senanayake said that it could

even be [40,000 buc they had no
access to accurate informacion.

The real debate nonetheless
was nol on statistics or the scale of
the strike but on the nature of
the government's responsz. Why,
asked the Oppositian speakers, a
full-blosded  emergency,  press
censorshlp, the call-up of reser-
vists, the arrest of alleged inciters,
freezing of bank accounts, the
closure of the branch offizes of

unions, the banning of meetings
etc?
The only answer to that lles

In the chosen strategy of ‘toral
war'. In a speeeh broadeast by
the SLBC, the President did some
plain-speaking. If emergency laws

meant dictatership, it was a
dictatership forced upon him by
the situation....it would g0 on

until the threat was removed,
Economic Factor

Since his own party, the TULF,
had no direct stake here, the
Opposition leader could do without
bravado or indignation, real ar
artificially induced, For that reasan,
Mr. Amirthalingam’s observation in
the MSA commends (tself as a
calm appraisal. "There is no reasan
for anyone to say that thisls a

political  strike .... it is for
econamic reasons'’.

In the c¢onvencional Idiam aof
modern military science (nuclear
war), the government did not
bother  with  either flaxible

respanse’ or ‘graduated response’.
On the contrary, it was instant
escalation inte ‘massive retaliation’
or what the Opposition insists on
calling “‘over-reaction’-

Cenfrented by the sams cha-
llenge orasimilar situation, another
High Command may have acted
differently. For  instance, Mrs,
Bandaranalke's response to scrikes
or strike threats was markedly
different  from Mr. 5 W. R. D.
Bandaranaike's depending on one's
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standpoint. 5. W, R. D.'s approach
could be called ‘“‘reasonable and
conciliatery” or  “wesk  and
vacillating”. Does the explanation
lie in the objective situation and
the seriousness of the percieved
threat or in personal psychology
and varying approaches to the
questions of powar? Plainly, the
truth  must accomodate both
factors.

It weuld be ridiculous to think
that the present government's
recourse to ‘total war' at the
first trumpet blast or distant sound
of a war-drum is prompted by
some inherent  bellicosity and
incurable militarism eor by some
schoolboy addiction to war-games.

Seme serious thinking has been
going on for semetime In the War
Room, znd It has been foundesd
on a centlnuous monitoring of
the political-economlc situation as
well as on detailed political
intelligence estimates.

Many important developments,
their inter—-acting and ever-sprea-
ding Influences and, most of all,
the gradual convergence of these
trends would have been identified,
and the implications studied.

Major Developments

(i) The worsening economic
situztion and its impact on the
daily life of an average family,

particularly a family solely depen-

dent en the fixed income of a
WHEE—EETHEF.
The L. G., In recent Issues,

has quoted both IBRD and Central
Bank figures on inflation. But
neither these ner comparative
statlstics taken from the Consumer
Prices Index er any other place
are needed to support an easily

observable fact of life. A UNF
MP says that a family of three
requires  at  least a 1000/-per

maonth to stay clear of the near
~starvation line.

(i) The aggravatlon of external
pressures (see IMF  Success
Story....'""), notably the trade
gap and payments situation, the
*aid squeeze' and new demands
from lending agencies and western
donors.

The pledges at the Pags Aid
Group meeting last month topped
8,000 millien  rupees but 1980
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fuel Imports may gobble up that
entire sum. And this aid is not
all grants, It 1s alse canditional.

(1) From May Day to lune 5th

the Opposition  parties, willy-
nilly, havs been forging
new alignmsnts and  maving

towards a unity that has eluded
them so long. A fragmented and
squabbling Opposition  has  been
the main policical asset of a UNP
precccupled for the most  part
with the Tamil problam, the

TULF and youth militancy.
A re-grouped Qpposition decided

en 24 natlonwide  “protest”
rallies  which would reach a
climax on Aupust [2th Hartal
Day. The TULF was present at

the June 24 Hyde Park rally.
{iv) Alchough

operational scope
the ITUAC s

broader

narrower in Its
{trade unions)
in fact an even
front of oppositional
forces.  The ITUAC had been
discussing Joint actlon on wags
demands, restoration of subsidies

etc, for months.

fv) On June 5, the parcy’s
counter—strike force, which had
been successfully  depleyed in

trouble-spots earlier was thrown
into action. Bur the martyrdam
of Somapala, the funeral proces-
sion and the angry gathering at
Kanatte sugpested that JS5 action
may be self-defeating. As the
party's special strike(!) force or
interventionist zrm (Rapid Deploy-
ment Force!) the 155 had exhaus-

ted its potential. When the
‘party' is over, the State must
take over. ‘WWhat we have seen
in the past fortaight Is the

Impressive panoply of State power,
Poor Impact

The Rammalana workshap strike
made the maonolithic unity of the
155 suspect, It could neot be
lightly dismissed as a byproduct
of the running 155-Mohammed in
—fight, After all the J55 member
ls also a wage earner and a
familied man. Economics Is now
in command.

A general strike  which does
net demonstrably  disrupt the
normal life of the communicy has
na claim to that name, or fame,
A sharp blow in some strategle
area (2 snapping, say, of one of
the life-lines such as power,

water, transport, food distribu-
tion) would have proved dramatic
and given the strikers the psy-
chelogical Intitiative. Since this
is an island where communications

are so Colombo-centred, a crip-
pling of any essential service
would have had an Immediate

effect on the climate of opinion
elsewhere, As it Is, the provin-
cial administration in  some
reglons were more disrupted than
work in Colombe.
Pyrrhic Victory!

If however economics s the
all-embracing factor and material
hardship and grievance the cause
of the combustion, then this Isa
long-drawn-out  struggle where
there are no quick victories., The
history of war knows of a pheno-
menon called a pyrrhic victory.

Filling even 40,000 posts with
raw, untrained recrults can affect
performance, sconomic and admini-
stratlve,

With the cushion of subsidies
removed, with prices soaring, how
to ease the growing hardship of
the wage earner! This remains
the main lssue, UNP  spokesmen
who have been repeatedly re-
minding public rallies of wage
hikes in the past 3 years say
that another pay rise Is Imminent.
How much and to what effect?

Subsidies have been withdrawn,
it is argued, in the interests of
development and, of course, In
accordance with IMF/IBRD advice.
Mow the IMF advises cuts In an
“over-ambitions' investment pro-
gram, and deflaticnary measures.
Yet, It is this self-same programmaea
which zllowed the UNP to creats
new jobs — 500,000 claim govern-
ment supporters, And it was the
army of the unemployed which
led the party to its  spectacular
victary In 1977,

As for inflation, the Lake House
Research Unit notes (CDMN 28/7)
“Inflation has bean running high

In most countries in the warld.
Sri Lanka whose economy s
closely tied to the International
market Is no exception......The
open door policies adopted by
the country do not preclude
inflation. In fact, it could be

accepted as a natural consequance
of liberalisation.”

[Continwed en page 22)



INDIAN OCEAN

Return Diego

Garcia

lang with other nonaligned
Astates, Sr1 Lanka will be

called upon to take a clear
stand on the recent OAU reso-
lution on Diege Garcia,  The
oAU will bring up the matter
when the nonaligned - foreign
ministers meet In Mew Delhl

early next year ta prepare the
ground for the 7th summit In
Baghdad, 1981

Although the world press and
the Indian newspapers gave |t
front page prominence (che “In-
ternational Herald Tribune' led
off with this story) the OAL"s
vstrongly worded unanimous re-
solution” as the AP described
it, went almost unnoticed by the
mainstream media here,

With 50 members, the OALU is
the single largest group In the
non-aligned movement as well as
in the UM. lts unanimous reso-
lution Is bound to be backed by
a majerity of Indian Ocean states,
including India.

The QAU meeting In Frestown,
Sierra Leone, demanded that Bri-

taln  return Diege Garcia to
Mauritivs. The prime minister of
Mauritivs, Sir Scowosagur Ram-

goolan had already made a direct
request to the British government
in June. Seychelles which, like
Sri Lanka, is closer to the Chagos
Archipelage has also called upon
Britain to withdraw from Diege
Garcia,

Once described as a  '"‘commu-
facility” by the US
lezsed it from Britain,
is now key mili-

the Americans In
buildeup of naval

the
Iranian revolution and the fall of
the Shah, the regional paliceman,

power in area after the

Diego Garcia was ceded to Brl-
tain by Mauritius after British
rule ended in [948. But the
Mauritius government and the OAU
maintzin that It was MNOT ceded
for military purposes.  After Bri-
tain evacuated the native popu-

lation, Diego Garcia was handed
aover to the LIS,
The OALU resolutjon  stated:

“The milicarization of Diega Garcia
ls a threat to Africa and to the
Indian Ocean as a zone of peace.
The summit demands chat Diego
Garcia be unconditionally returned
to Mauritivs and that its peaceful
character be maintained,"

Mauritius, a Commonwealth
member, will alse raise the issue
at the Commeonwealth leaders
meeting in Delhi in September.

Two weeks after the OAU
summit, Kenya blocked a US
military exercise In  which 1,800
US marines would have landed
on Kenyan soil. A few months
ago, Kenya had agreed to allow
the use of Membasa airport and
other  Kenyan air and naval
statlons “jn a crisis,"" A similar
agreement had been reached with
Oman but negotiations with Sama-
liz have got bogged down. Recently,
the Egyptian air force |oined the

USAF In air exercises. But Kenya,
like Oman, is wvery sensitive to
international opinien about the

extenslon of milicary facilities to
the US, Oman protested publicly
when press reports said that US

planes in the abortive I[ranian
operation had re-fuelled at an
Cmanl base.

A State department official was
quoted by Reuter as  saying
"They want to help us but they
don't want to make it public....
they dan't want to read about
it In the press."”

YOUR SELECTION FOR
A PROTEIN RICH MEAL

ATTA FLOUR

IT IS MOST NOURISHING
AND
HEALTHY

PREPARE A PALATABLE
MEAL WITH

ATTA FLOUR

Rs. 229/- PER BAG OF 50 Kg.

R U LA N G (Semolina)

FOR SWEETS

MAKE OUT OF HIGH
QUALITY WHEAT

Rs, 376/- PER BAG OF 55 Kg.
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Sri Lanka State
Flour Milling
Corporation

Ma., 7, Station Road,
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UNP — MID-TERM REPORT

ON STREAM

by Lalith Athulathmudali, M.P.

Ministar of Trode and Shipping

We are ata point three years
away from two elections.
Chronolegically, it is perhaps the
best time to evaluate the overall
performance of the Government.
The 1977 election indlcated the
significant change of direction the
country was taking. Politically, ane
may argue whether that change
was right or wrong or for that
matter left or right, but the fact
Is that the significance of that
change is now predominantly visual.

This contribution must necessarily
seek to analyse what has happened
in the major areas of Government
during the last three years. The
people who are far mere sensitive,
have Instintively endorsed these
policies 1n no uncertain manmner.
Since the election of 1977, the
UMP has wen the four subsequent
by-elections, retaining by and large
the propertion of the support it

received In |977. This has also
haen endorsed in  cthe local
elections for the Municipal and
Urban Ceouncils held in 1979, At

this polnt, one could rightly ask—
what has warranted this continued
support, and, one could likewise
answer that it |s based on sound
reasoning by the people.

It is Impertant to remind our-
selves of the mandate given to this
Government by the peeple In 1977,
Pecple wanted the Government
to change things because the path
that had been trod up to then
gave them neither hope nor relief.
The economy of the country had
steadily worsened, unemployment
had grown worse everyday, There
was no investment and savings
were low. Shortages plagued all
economic activity. Even democracy
has been put aside. Elections had
been postponed, The situation in
1977 held a threat to the
continuance of the democratic
system itself. The last three years
iIs a history of meeting =that
challenge. Happily there are many
achievements, some of which have

&

transformed the economy and
charged the course of our country’s
development,

The first that comes te mind is
the Mew Constitution of 1978,
This Is truly an autochthonous
Constltution and  guarantees a
fuller measure of freedom. [t
renders fundamental rights justi-
fiable: it introduces the Executive

Presidency and the Referendum;
It prevents the people’s repre-
sentatives from destroying the

people's soversignty and embodies
a more equitable system of
representation. This Constitutional
made| based on ourown experience

Is unique in that It seeks to
depart from the Westminster
medel while retaining a genuine
democracy.

Today, Sri Lznka can be proud
that it is pgenerally ruled by
ordinary law and not emergency
law; that there are no political
prisoners; no sealing of newspapers;
that there Is an admirable
measure of judicial Independence
and a substantial degree of press
freedom. Freedom Is the real goal
of life, Our people deserve mere
than just birth, work and death
and we must create as well as
meet the challenge in order to
ensure that inasmuch as past
thrzats are beginning to receds
from our memory, our people
will also not go backward In
time and that all their new found
gains would not be Irretrievably
lost. The expart-oriented policy
of the Government, the accelera-
ted Mahaveli programme, freer
trade and an economy virtually
fres of counterproductive contrals
—these are their gains and must
necessarily be protected for them.

The snergy of man is now being
productively channeled. Teday, na
Sri Lankan has to stand patiently
in a quaue to feed his family; to
buy stamps fo enter a hospital;
to hold coupons to clothe himself
or fill In unnecessary forms most

of which took up too much time
and only contributed to a bungling
bureaucracy. Today, there are no
shortages. All  essentials  are
available, Yesterday. the debate
was about the availability and the
price —today, there s no debate

about  availability, only about
price, The key sectors of the
ecaonomy are surging forward as

never before. The expansion of
rrade [s undenlable, canstruction
builds ever upwards and paddy
production bounces farward.
Everybody who has lent his land
to production, provided he s
competitive, has no reason o go
anywhere but forward.

Here again we may pause to ask
what we have achieved today that
could be significantly and differently
highlighted in relation to our
histary of yesterday. Have we
ever before built so many factories
within three years as we have
done in the last three years in
the Free Trade Zone and outside!
Have we not bought more goods

than ever before! Have we not
built more houses than ever
before! Are we nat constructing
for the first time In our whole
hiscory three major dams con-
curently under the  Mahaveli
programme! Are these not then

steps to realise some of the things
we set out to da! Three years
ago no one would have dreamt
that these were possible, leave
alone being capable of achievement.
These programmes will be comple-
ted on schedule. They symbolise
the fact that there Is nothing
which this Goverament has touched
which It has not sought to complete.

We in the South sometimes tend
to forgec the immence Improve-
ments the Government has made
in the law and arder situation in
the Meorth, Terrorism has been
abzted and political solutions are
now on the way te healing Inter
—communal relationships.

In 1977 wa began to transform
economy. That required a complete
transformation of thinking about
the economy, W¥e had ta deal
with an introverted theory of
import substitutions and a market

rendered non-competitive by a
disdaining frog-in-the-well app-
roach. Instead, we reverted to

rezlistic economlc thinking, prac-



tical down-to-earth approaches
concerned with quality and export.
Mon-productive and unrealistic
theories  were rejected and
substituted with job-oriented ones.
We now no longer ask what
noble personages said  about
economy but racher ask what does
Sri Lanka get out of this? Any
meaningful transformation must
necessarily have painful transition
—that is inescapable and as a
result, non-competitive industries
have taken a bad turn. Nevertheless,
the availability of raw material and
other incentives for competitive
factory production have increased
employment. Unempleyment is still
with us, but It Is not what It
was before. The employment
situation is by no means worsening,

Experts tell us that employment
has increased. But we do not
need their observations, for
everywhere we see the greater
activity which has been generated by
the Government’s economic policies.

Recentiy in a rural town, two
statements were made—a M. P.
said that no previous representative
in Parliament has found so many
jobs. A youth leaguer replied
that there are more jobs required,
On examination both statements
were found to be true. They reflect
not only the acuteness of but also
the progress made on the problem
of employment. Can any one deny
that in the last three years the
UNP has created more Jobs than
any other Government would
have created if elected to office.

It is relevant at this moment of
review, to consider the performance
of the Opposition parties in the

last three years. lt is necessary
only because In assessing the
Government's performance one

needs to consider the alternatives
offered by the Opposition. The
options exercised by the Govern-
ment can only be evaluated upon
a consideration of the policy
alternatives proposed by the
Opposition. None of the Oppesition
parties have in the last three years
made any changes In ctheir
pelicles. They have not even made
any new proposals to cope with
Sri Lanka’s problems. The Opposi-
tion complains about the problems
of unemployment and about the
cost of living. During their term
of office, they produced nosoclutions

to either of thesé problems.
Since they have been ousted from
office, they do not appear to have
learnt any lessons from the defeat
of 1977. One has to ask whether
unemployment would not have
been worse if they had been in
office! Would not the impact of
weorld Inflation such as caused by
the high price of petroleum
products and capital goods such as
machinery have been further
aggravated by the scarcity wvalues
created by the rescrictionist
trading policies which existed prior
to 197/! The Opposition has made
no practical proposals in the last
three years. On the other hand
the Government has taken certain
practical steps which observedly
led to greater employment. The
Opposition is content with slogans,
They were rejected in [977 and
there is no reason to believe that
it would be different now.

Progress bringsits own problems.

If we had no progress, no
transformation, we would have
faced Inflatlon differently. We
could have reduced imported
inflation by doing nothing, by
remaining static as far as the
world ecopomy was concerned;

by not bullding; by not Imparting;
by standing in queues; by enduring
scarcities. That would have been
the negative approach of a non
~UNP, a non-starter Gavernment,
However, in |977 we decided to
accept the challenge not only to
democracy but also to development
—to stand up and say that 5ri
Lanka is being steered forward in
the race to development, So, we
had new problems to grapple
with—some we have overcome,
the rest we are trying to and to
do this, we must strive contin-
uously to Improve. It is easy as
one Opposition critic pointed out,
to say that there are many wild
flowers in the garden, but then
— Is there any garden with only
roses in it? We can say In all
sincerity that since luly |977 the
garden of our island paradise has
had many more roses blooming in it.

Would it be pessible then thatche
buds which must necessarily come
Into bloom in the next three years,
which will be patured by the toil of
our farmers and watered by the
sweat of our people, beallowed to
perish-lam confident that ic will not.
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Depending on money lenders

by Hector Abhayavardhana

(A member of the L. 5. S, P's Polit
burequ, the writer was Chalrman of the
Peoples Bank [970-75)

inznce Minister, Rannie de

Mel, it is reported, could net
contain his Indignation when the
Consortium of Donor Mations at
its recent meeting in Paris insis-
ted on drastle curtailment of the
Sri Lanka Government's extravagant

building and  dam-econstruction
pregrammes as thelr price for
continued assistance. He is said

to have complained bitterly that
the UNP Government had raken
enormous  risks in carrying out
the IMF's programme of devaluing
the rupee, reducing welfare-subsi-
dies, opening the domestic market
to fereign goods, restructuring
the tax system to promote the
accumulation of capital in private
hands, subordinating existing state
enterprises to the needs of the
private secter and basing future
development plans on export-
oriented industrial and agricultural
production. It had taken these
risks In the confidence that the
IMF would continue to extend the
asslstance needed to execute the
Sri Lanka Government's investment

pregramme. De Mel is then said
to have stormed out of the
meeting, leaving Gamini Dissa-
nayake, Minister of Mahavell

Development, te pour oil on
troubled waters. '

Mr. de Mel's display was also
a demonstration of the helpless-
ness that results from dependence
on the moneylender for building
the means of wellbeing.  Sri
Lanka's balance of trade has been
in deficit—confining our attention
to more recent times — from [970
to 1976, Most pecple knew that
this was not just the fault of
earlier Governments, but the resule
of the sharply declining terms of
trade ever since 1955, when they
were twice as favourable az thejr
situation teday, By 1977 the terms
of trade had climbed out of the
trough into which they had fallen
in 1975 and there was a small
surplus in the balance of tfide
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and even a surplus in the current
account of the balance of payments
of Rs. 1,266 million. |t was on
the basis of this temporary surplus
that the UNP Government perhaps
decided that it ecould submit to
the IMF's terms and undertake
to abolish  contral  of foreign
exchange transactions, open the
domestic market to fareign imports
and devalue the rupee.

The IMF did, of course, offer
to cushion the Government with
an “Extended Arrangement” of
260 millien SDR's {about Rs 5,200
million) over three years. This
was a handsome overdraft on its
face—value and It was supplementd
by Project and Commodity loans
and grants totalling Rs. 3,716
millian in 1978 and a furcher
Rs. 5,142 millian In 1978, But
the terms of trade declined dra-
stically and the lifting of import
restrictions and exchange controls
multiplied the proportions of the
deficit In the Current Account
Balance frem well below Rs. 1,000
milllon wuntil 1974, and a favour-
able balance in 1977, to a deficit
of Rs. 1,032 million in 1978 and
of Rs. 3,556 million in [979. As
for the financing of the main
projects in what the Government
callsits "Development Programme”’,
the Jayewardenepura capital city
project failed to find a single
foreign backer; the Housing pro-
gramme of R, Premadasa, the
Prime

Minister, only recently
received some small finance from
a German foundation: and cthe

Dam projects sprung huge gaps in
their financial framework as moun-
ting infiation made mockery of
even revised projections.  The
IMF reported to the Paris Con-
sartium meeting that there was
a shortfall of § 300 million
(Rs. 4,750 million approx.) in the
finances required for the Mahaweli
project on the basis of prevalent
“eptimistic" forecascs,

The adjusted deficit in the
balance of trade for the first
three months of 1980 was Rs. 4 157
millien, about double that far the

same period of lasc year, On
this basic the balance of trade
deficit for the whole of 1980 is
likely to be mere than Rs. 16,500

milllon, as against Rs. 7,287.6
million last year. Cyril Mathew,
Minister of Induscries, recently

revealed that the autcome of the
Parls Consortium meeting was a
credit of Rs. B.500 million  and
that thiz barely sufficed to pay
for Sri Lanka's imports of oil
With a further Rs. 8,000 millian
at least needed to meet the
current account  deficic in  the
balance of ctrade, it Is hardly
surprising that the IMF authori-
ties should insist on a slashing
of layewardenepura capital ity
expenditure, virtwal abandonment
of Premadasa's Housing projects
and the spread of the Mahaweli
project overalonger period of years.

Was Ronnie de Mel's burst of
temper in Paris caleulated an the
part of Government or was
It a behavioural error? It is not
useful to speculate, The [MF
was entirely correct in  warning
that resort to borrowing from
the commercial banks will place
unbearable burdens of repayment
on the country, increasing to
405, of foreign exchange earnings
by the end of this decade.
Unfortunately, the gevernment
cannot abandon Jayewardenepura
or the Housing projects or the
Accelerated Mahaweli. They con-
stitute the surest and swiftest
means of creating Jobs for the
unemployed and of making easy
money for its rich  mudalal|
supparters. Government depart-
ments and Corporations are already
greatly overstaffed and the much
—boosted Export Promotion Zone
will be hard putto it to provide
even 30,000 |obs,

The Mahawell Project needed
no acceleration whatever, If the
Government was concerned with

the best interests of the country,

viz. foolproof project designs,
development of local construction
— materials, production capacity

and the strengthening of domestic
heavy construction industry, As



for Jayewardenapura, It provides
a particularly vivid illustration of
the process of urbanisation without
industrialisation that is the bane
of all underdeveloped countries.
The building ef artificial new
cities. without an economic base
to stand en invariably takes place
with the assistance of real estate
speculators and foreign censtruc-
tion consortia.  Linked inseparably
with luxury house construction,
which also farms the kernel of
Premadaza's housing schemes, they

drive the working and lower-
middle classes out of the city
or inio festering slums, while

towering blocks of
flats and  five-star  hotels and
super—markets lift the lives of
foreigners and the local rich above
dangers of obstruction ar con-
tamination by the hol pellel

milllan -rupee

According to  the fortnightly
]ournal, “Farward™, which has
scooped the confidentizl report of
the IMF on Sri Lanka's economic
condition that was presented to
the recent Paris Consortium
meeting, the IMF report declares
that  “‘there is clearly furcher
scope for cuts in  the housing
and urban develepment programmes
and the water supply programme.”
[t even asserts that: “These
programnes are the principal rea-
son for the sharp iIncrease in
construction costs, and are effec-
tively pre—empting real and finan-
cial resources that could be used
far more productively elsewhere
in the economy™. The fact is
that not anly the layewardenepura
and Heousing projects, but even
the Mahaweli project does not
direcely or immediately produce
anything for the censumer or
capital goods market. The Mazha-
weli and Housing projects accoun-
ted for nearly 36% of budgeted
capital  expenditure  in 1979,
Together with Jayewardenepura,
for which there was no budget-
sry provision, these infrastructural
projects must account for maore
than 509 of capital expenditure
in the budget. In far greater
m than imported goods,
on which the President and his
Government lay all the blame for
the escalation of prices, the Gevern-
s “development programme”
be identified as one’of the prin-
cipal causes of our rampant Inflation.

The IMF Is in a position to
force the Government to cut [ts
extravagant spending because 655,
of the capital budger last year
was  financed by loans  and
grants that the [MF has supplied
or sponsored. It is doubtful,
hawever, that the release of these
resources for use by the private
sector will result in the upsurge
of investment in expart-eriented
industry that constitutes its panacea
for the problems of underdevelop-
ment everywhere. Ths expecta-
tion 1t that the experience of
South Korea, Hong Kong, Taiwan
and Singapore can be repeated
in &ri Lanka. In the first place,
the appropriateness of such a
pattern of dependent industrizlisa-
tion cannot be accepted.  The
invasion of these countries by
United States and lapanese mul-
tinatlonal companies has brought
more sericus economic, political
and social problems than they
previously knew. Secondly, the
integration of these countries as
outlying areas in the environment
of glabal industry's fiarcely com-
petitlve processing, manufacturing
or marketing activities took place
as parc of the milltary containment
of China and the war against
Yieenam., The Indlan Ocean is not
an American lake and the coun-
tries of South Asia are unlikely
to be the playground of American
or lapanese caplral.

Dependence an loans and grants
procured with IMF assistance on
its customary terms can only lead
to the consequences that have
bean seen in three years of UNP
Government: extravagant bullding
by Government and  luxurious
living by a minute sectlon of
upper classes in  whase hand
wealth concentrates, while foreign
multinational companies reap the
benefit of the domestic market.
Socner or later, as the [MF re-
port to the Paris Consortium
relates, expenditure outpace availa-
ble resources, inflacion becomes
incapable of control  and the
Government submits to  new
demands for cuts and changes of
policy from che IMF. The people
exist only as the victims of both:
it iz their wages and welfare
measures that are slashed by
devaluation and inflatian and their
rights that are Invaded by the
need to confront thelr protest.
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UNP — Same style

by Maitripala Senanayake, M. P.

Deputy Leoder, Sri Lanka Freedom Perty

The victory of the UNP at the
1977 pells was attributed to
its new image and the parcy, which

called ltself new, demonscrated
in the course of the last three
years that it represented ne

break-away from the policies and
the style of rule In the past. The
arregant record of its performance
— | adduce their arrogance of
power to beth the preponderant
majority In Parliament and ‘the
super trade unlonism' which has
been recognised as a powerful arm
of the apparatus of the State—
is, In the eyes of the populace,
a grim catalogue of events with
which democracy, saverelgnty, and
natlenal Independence have besn
destroyed. All major areas of
state activity — political, econamic,
social, eultural and educational
fields — have experienced the dire
consequences of this destruction,
which, unfertunately for a natien
of Buddhists, has been perpetrated
In the pame of the ‘Dharmista’
cult with which political chicanery
and gimmickry have bean made
legitimate In the past cthree years,

People, in additlen to the massive

display of ‘arregance of power'
by the new class of Dharmista
rulers, witnessed two Important

trends — (1) the ercsion of both
natlonal independence and sover-
elgnty due to increased dependence
on heo-colonialism  (2) the appea-
rance of right-wing authoritarla-
nism in the structure and fune-
tioning of the S5tate and the
draconian pleces of legislation and
the other rules and regulations
invoked with a view to streng-
thening the repressive character
of the BState apparatus, Indicate
that 2 concerted efforc is being
made to establish a dictatarship
in the country. The only ohscazle
to the achievement of this ‘grand
design' of the new class of
‘dharmista’ rulers is the democratic
tradition, from which both the
masses and the mass parties darfve
inspiration, and it Is around chis
tradition that people nesd to rally,
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in order to fight and defeac all
attempts to establish authoritarian
rule by a set of politicians who,
before the ordinary masses, are
ardent and dedicated worshippers
at the altar of |lberty and demo-
cracy, and of course ""Dharmista.”

sri Lanka witnessed a series
of constitutional changes of funda-
mental importance and the U, M. P,
Instead of democratising the nature
and functioning of Gevernment,
have bought into existence a
pelitical system in which power
has been concentrated in the hands
of a single individual wha, accor-
ding to certain provisians In the
Constitution, could easily establish
a  censtitutionalised  diceatorship.
Though this s not the place to
examine the features of the Cons-
titution, some of which are un-
democratic and dracenian, certain
aspects, which became prominent
in the last three years, need to
be discussed with a vlew to es-
tablishing the fact that this Cons-
titution Is unworkable and alien
ta the democratic experlence of
the country. The Presidentlal sys-
tem, the several features aof which
have been implanted without exa-
mining their relevance to the
tradition of the Island's palicical
system, have been established In
certain developing countries and
they, In the course of thejr
functioning, paved the way for a
dictatorship, and the Africzn con-
tinent is full of such examples.
The nzed to malntain  stability
has been the main consideration

behind  the  establishment of
this system, and one, in this
context, must ask the question

whecher any miracle — politically
ar econemleally — which the Prime
Minlsterial system cannot achieve —
has been achieved by the Execu-
tive Presidency.

The entire consticutlonal process
has been opportunistically manipu-
lated to suit the advantages of
the party in power and thereby
a deliberate attempt has been

made to redicule the apparacus
of Government. Mo ordinary man
can extend allegiance and show

confidence In the present system
of Government dus to a varlety
of important reasons which are

both political and constitutional.
In the present Parliament, no
plece of legislation, whatever jts
importance to the nation, is dis-
cussed for more than a day and
the proponderant majority of the
party in  power, which I[s now
swiftly deteriorating In the eyes
of the popular electorate, has be-

come the tyranny of the worst
order. The leader of the 'most
stable Gevernment' made several

reshuffles of his Cabinet and every

reshuffle, apart fram the demons-
tration of instability In chelr awn
ranks, Increased the size aof the
Cabinet. There are four types of
Miniscars: mare  than ninety
members of Pariiament have baen
given some ministerial rank and
this proliferation of Ministers, apart
from Its burden on the taxpayer,
has created confusion in the minds
of both the citizenry and the
bureaucracy. This shows that the
Cabinet system has been reduced
to a verltable farce. Members

of Parliament, who, as in other
parts of the world, played a con-
siderable rale in  legislation, and
they were today appandages of the
leader of the party, The mambers
of Parliament, under the new rapra-
sentation system, cannot be influ-

enced by the electorate, Tha
concapt of ‘our MP' will be a
thing of the pasc, and the new

specles of the appointed MP is yet
another measure by which the
popular electarate has bean reduced
to a farce. All these amply de-
manstrate that the parliamentary
systemn has been devalued to such

an extant that people will have
no confidence in  the system In
the future. It is in the context
of erosion af popular confidence
In the system that the protaga-
nists of 'Dharmistism’ can  wear
the apparel of a dictator,



The political system, in the past
three years, witnessed this trend
towards this goal. Special Pre-
sidential Commission Law. Local
Authorities (Ilmposition of Civil
Disabilities) Law, Criminal Proce-
dure (Special Provision) Law, Antl-
Terrorist Laws and the Essential
Public Services Act are some of
the undemocratic legislative mea-
sures which this Government en-
acted with a view to strengthening
the State apparatus. They, In some
ways, viclate the fundamental
rights enshrined In the Conscitu-
ticn. In additien to the Intro-
duction of these repressive laws,
steps have been taken to srengthen
the armed forces, the police and
the intelligence services. Yet
another development is the emer-

gence of the Jatika Seva Sangamaya

(J55) as a guasi-state organisation
‘and its trade unionism I5s confined
to the intimidation ef the wor-
king class.

The pecullar role of the ISS
which calls itself the largest trade
unlon in the country, was exposed
on 5th June, 1980, It was only a
paper tiger. The lesson of the
Sth June protest was that this
‘goonda trade union' was enly an
inflated balloon. The tragedy In

the past three years has been
the massive display of both
‘official’ and ‘unofficial’ terrerism;

both university students and the
organised working class were at
the receiving end of thuggery. In
the northern province, a quasi-
police state came Into existence
under the Emergency and the
Government, under the guise of
eradicating terrarism in the Morth,
extended [ts repressive apparatus
to suppress political activities.
All these developments, therefore,
demonstrate that the strategy of
the Government has been to es-
tablish an authoritarian political
system through which to impose
a neo-colonialist exploitative eco-
homic stucture on our people.

The attempt to mortgage the
nation and thereby to destroy
both national independence and
democracy Is visible in the econo-
mic sphere. All economic policies
have been devised with a view to
Increasing our dependence on
foreign financial institutions, which
operate as adjuncts of neo—colonia-
list domination. The enormous

foreign debt—in the form of the

famous 'Debt Trap'—is an indi-
catlon that Sri Lanka is now a
dependent colony of the aid agen-
cles, and the SDR facility has been
utilised with no sence of financial
stringency. All effarts, both domes-
tic and foreign, have been exerted
to attract foreign Investment and
the FTZ and the Mahawell Projet
have been shown to the world
as the symbol of the economic
miracle of the Government, Mo
Government of independent Sri
Lanka has been so liberal with
the foreign investor who, in addi-
tion to the constitutional protection
of his investment, has been given
the right to enter Into special
investment protection agresments,
The Government has allowed the
transnational monopoly capital to
penetrate into the island’s economy,
hoping that it will lead to deve-
lopment. The history of Asia,
Africa and Latin America shows
that this form of neo-colonialist
penetration, lzads to undevelop-
ment, resulting In  stagnation,
unemployment, exploitation, out-
flow of profits, dividends, Interests
etc. This means that foreign In-
vestment resulcs in an  outflow
of our own resources; foreign
Investor does not want the wealth
to be retained wichin the national
boundaries. FTZ has been carved
more In the nacure of a ‘State
within a State’ and the alm s
to strengthen the neo-colonialist
stranglehold on our economy, lts
achievement In the past two years
has been to cenvert Katunayaka
area Into yet another ‘garment
factory'; nine garment factories,
with foreign collaboration, have
been set up and mere than 509
of the export quota has been
allocated to the FTZ firms. The
national textile industry, which
covers nearly 60 firms with a labour
force of 27 000 is now thrzatened
with extinction. This is a clear
example of the impact of neo-
colonialist economic policies of
this Government. The liberalisation
of Import controls, foreign ex-
change regulations and other
forms of price controls were effec-
ted in order to create the conditions
for a free market economy and
these politics, resulting In unres-
tricted imports of all wvarieties
of luxury goods, have beneficted
the big capitalists. The small local

producer, who was epgaged in
small and medium scale industry,
has  been wlirtually eliminated
State monopolly of foreign trade
and a restricted rational Import
policy are necessary preraqulisices
for Independent Industcrialisation
and the Infrastructure, which we
laid during the regimes of the
SLFP, has pow been destroyed.
A policy of de-nationalisation has
been invoked, and the private
bus-mudalali is back again on the
scene to compete with the CTB,
State enterprises such as the Tyre
Corporation, Textile factories, and
the Milk Board have been given

over to multi-nacionals. Amidse
this form of servility to multi-
nationals, the welfare benefits,

which people enjoyed in the last
four decades, have been slowly
and swiftly removed at the behest
of the IMF. People are today
fully exposed to the vicissitudes
of the world markec forces, the
impact of which is the increasing
suffering of the poor people of
this country. There is a rapid
increase in  economic inequalities
and disparities; and the masses have
been pauperised. Yet another
achievement of the UNP rule Is
the ‘most disastrous power shor-
tage' which the country has been
experiencing In the past few
months. Lack of planning, relacing
to both generation and consump-
tion of power, has created this
situation, and the SLFP Government,
anticipating a power crisis in the
early eighties, wanted to complete
the Samanalawewa project which
was expected to generate |20
megawatts of power. The Gowvern-
ment, which boasts of ‘accelerated
devalopment’ seems to have aban-
doned this project and the
Government spokesmen have told
us that the power crisis Is due
to lack of adequate rainfall. Rain
making is the newest form of
foreign aid and the question could
be asked whether this kind of
foreign aid is nacessary in a country
where her President himself is a
rain-maker. The subservient eco-
nomic policies and the penatration
of the economy by the multi-na-
tionals have conditioned the foreign
policy of the Gavernment and ic,
while paying lip service to non-
alignment, is swiftly moving in
other directions. The concept of
(Continwed on page 13)



Foreign Policy — Continuity
and change

by Shahul Hameed, M. P.
Minister of Foreign Affairs

Sri Lanka entered the arena
of International diplomacy, in
the modern sense, some three
decades ago when the late Prime
Minister D. 5. Senanayake esta-
blished an Owverseas Service. The
continuity of foreign policy since
then was strengthened, and the
way was opened to dynamic and
necessary change, with the esta-
blishment of a separate Foreign
Ministry, for the first time since
independence, in |977.

What Mr. Senanayake had in
mind when he sought te create
an Overseas Service was clearly
spelied out in a Special Circular
ef lune |B, 1948, That document
shows that Mr. Senanayake had
decided te establish "an unified
overseas service on a  scale
appropriate  to  the country's
International status. The task of
this service would be te “carry
out all governmental functions
overseas, both  diplomatic and
cammercial,

This was the background against
which Sri Lanka's foreign policy
establishment was set up. Two
aspects of this background are
of particular importance, namely,
the separateness of the (unified)
overseas service fram other
soctions of the pub[it torvice, and
the Inbuilt linkage between dom-
estic and external functions of
government, In other words,
Mr. Senanayake's thinking on the
foreign policy establishment was
truly in keeping with modern
concepts of diplomatic profession-
alism and of the clear relationship
between domestic national inter-
ests and thelr protection abroad.

Perhaps because of the nature
of the constitution under which
Mr. Senanayake fulfilled his re-
sponsibilities of national leadership,
there was no attempt in” 1949,
however, to go the octher mile
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by founding a separate Foreign
Ministry. Thus, from 1948 to
1977 foreign affalrs was a depart-
mental function of the Ministry
of Defence and External Affairs,
a partfollo held by the Head of
Government, The obvious advan-
tage of this arrangement is that
the forelgn policy establishment,
functioning directly under the
Prime Minister, received a special
status derlving from the adminis-
trative authority of the Head of
Gevernment, The disadvantage,
af caurse, Is that within the
ministry structure, foreign affairs
as only a department, could not
possibly receive the specific and
special attention It needs, Without
such attention, foreign policy
establishment must over a perlod
of time lose same of that sense
of creativity and dynamism requl-
red to make and keep it relevant.
It was in an effort to remedy
that defect that His Excellency
President 1. R. layewardene
decided on his assumption of
office in 1977 to create a separate
Foreign Ministry.

All of us who have worked In
this separate Ministry or under
fts  authority in  the past three
vears have realised the virtues of
the new arrangement. For, while
we benefitted from the continuicy
of the past three decades, par-
ticularly In taking over totally
unchanged hoth the administrative
structure of the old establishment
and its former administrative head,
we have had the opportunity and
the ebligation to develop a purely

International affairs perspective,
In saying chis, | do not mean
that we have pushed ourselves

Inte the world, with arms raised
and chips strategically placed on
our shoulders without any concern
for the domestic Interests that
It s our primary duty to serve.
On the contrary, precisely because

wea have been able to function as
a separate Ministry, all of us
engaged In foreign policy for-
mulation and |mplementation hava
been better able to conceptualise
and, thereafter, activate the pro-
per relationship between foreign
and demestlc dimensions of nation-
al policy and Interest,

Consequently, our interventions
In international affairs have not
been directed =zt making names
for ourselves, nor have they been
dedicated to building International

prestige unrelated to domestic
realities. In all our interventions,
we have consistently sought tc
create a balance between our
perception as well as our needs,
and the wider needs of the
International  community.  This

approach paid particularly important
dividends in our stewardship of
the MNeon-Aligned Movement,

The founding principles of Man
-Alignment are part of our way
of life. The philosophy of non-
intervention and non-aggrandis-
ment are closely linked to the
cultural-ideclogical bases of our
pecple. Similarly, pursuing a
policy of strict non-allgnment —
with total fidelity to the premises
en which policy came into being-

ensures  that our motherland
does not get drawn overtly or
cavertly into the power pgame,

That, in turn, Is the best guaran-
tee which we as a non—-militaristic
nation have, against the subver-
sion and or destruction of our
sovereign Integrity. During our
period as Chairman of the Mon-
Aligned Movement, therefore, we
harnessed all our diplomatic skills
to ensure that our adherence to
strict non-alignment was baoth
actual and recognised as being
so. Moving further afield, how-
ever, our approach also enabled
us to preserve the unity and
strength of the Movement because
our sense of impartiality, grounded
in our observance of the original
principles of Mon-alignmnet, made
bs acceptable as arbiters to all
sides engaged in contentious dis-
putes within the Movement. It
was for this reason, no doubt,



that every speaker at the Havana
Summit  warmly praised our
chairmanship, paying tribute beth
to our approach and the effect
it had on the affairs of the
Movement, By pursuing a foreign
policy that drew deeply an the
cultural traditions of our peoples,
and conducting our affairs In such
a way our attitudes had a benign
effect on the Mon-Alignment
Movement as a whole, we were
able simultaneously to protect a
vital and Independent factor In
international relations and also to
sustain our national interests.

Cur status as a separate minls-
try also provided us with the
cpportunity to go more deeply
Into a neglected area of foreign
pollicy: Economic diplomacy. Our
starting point was the process of
massive economic  development
inaugurated by the Jayewardene
Government. VWhat we are attemp-

ting requires a certain gquantum
aof external assistance, It also
requires movement in the field

of international economic restruc-
turing which would be to our
benefit. The Ministry itself, as
well as our embassies, were firmly
geared to ensuring that these
objectives were met.

As Foreign Minister, | mysell
undertook a number of missions
abroad, in the campany of delzga-
tions from the Miniscry and or
our Missiens. During these mis-
sions sbroad, my constant aim
was to draw the attention of
forelgn governments to our necds
and potentialities, to explore the
possibilities of economic co-opera-
tion and technial co-ocperation
among developing countries, to
develop comman pasitions on the
Mew International Economic Order
and, overall, to foster a spiric of
partnership in which our country
as well as other countries could
move towards a period of interna-
tional economic co-operation. In
all countries seen, | received a
positive response.  Almost  every
mission | undertock resulted in
a reciprocal visit with substantial
eccnomic and commercial benefits
to S5ri Lanka.

| am pleased to say, as well,
that during the past three years

a singleminded effort has been
made to turn all ofr embassies
into places in which our own

people would be treated with
dignity and respect, The local
Srl Lankan community in host
countries as well as Srl Lankans
visiting abroad have frequently
had occcaslon In the past to com-
plaln of cavalier treatment at our
embassies. To rectify thls, a
special set of Instructions were
sent to all embassies stating that

Sri Lankans were to be given
top pricrity.

Finally, | should say that the
past three years have seen the

flowering of our Owverseas Service.
Eleven of our Heads of Missions
are now from the career service.
Sri Lanka has gained invaluably
from the services of non-career
appointees and in a2 country like
ours there must be room for
making use of the services In
diplemacy of eminent persons from
outside the career service, Burt
the core of a well-functioning
foreign policy establishment is the
prefessional  diplomatic  service,
and the foreign ministry is pled-
ged to enhancing that profession-
allsm in every way possible. @

UNP —Same st}rlﬁ ey

(Conginved from page 1)

non-alighment has been given an
interpretation of their own.

Since the Impact of economlc
colonfalism 15 seen In both the
educational and  cultural fields,
some  discussion of the trends Is
not at all out of place, In the
sphere of education, an attempt
Is being made to restore the old
‘Inequality of opportunity’ in edu-
catiocn, The privileges of the
private schools have been restored
and the concept of the big school —
Royal-Thomas — has  been given
prominance. Old ‘Royalists’ tle
has become some sort of an obs-
ssasion In the minds of cercain
leaders of the Government. The
most significant thing to note Is
that the egalitarian effects of the
960 schosols take over by the
SLFP Government are now being
reserved. Universities have been
reduced to meeky appendages of
the autocracy of the UGC, and
the Universities, which flourished
as centres of Independent inte-
llectual life and academic freedom,
are now run by a certain motley
coaliclon  of iIntellectual fascists,
academic Savaks and 155 Juntas.

Macarthy type witch-hunts and
political purges and expulsions are
carried out against anti-UNP Dons
and students. Ovyer hundered stu-
dents have been suspended during
the past three years. The UGC,
which has been patterned on the
basis of its counterpart in the
United Kindom, has a peculiar status
in 5ri Lanka; its Chairman is
simultaneosly functloning as the
Secretary to the Ministry of Higher
Education. The autocnomy of the
Universicies;, which the [978
Universicies Act created on paper,
has been crippled by this bureau-
cratic fiat, and there is "autonomy’
for the ‘autocrats’ at the UGC.
Quasi-fascistic violence has been
unleased agalnst students and
thuggery 1s used to stifle the in-
tellectual life of the budding
intelligentsia. 5rl Lanka has had
a rich cultural heritage, and this
has been agaln exposed to non-
national Influences. All aspects of
cultural decadence are now per-
vading the natlonal scene and the
pepular nationalist culcural renal-
sance, which we saw in the perlod
after 1956, is agaln under attack.
In other words, cultural imperia-
lism is back.

People spoke of Srl Lanka asa
country which has hada higher deg-
ree of democracy than most natlons
in the third world. Her social
welfare system was of some stan-
dard and the economic inequalities
ware comparatively less than in
other countries of the region
Thesz have been the results o.
the struggles of the masses. 5rif
Lanka demonstrated to the world
that she has a dynamic foreign
polley which became a key aspect
In the development of the non-
alignment movement. All this is
now belng reversed to satisfy
the demands of the foreign inves-
tor. It needs to be told that the
determination of the people to
march forward cannot be reversed
and this is what we must achieve
in the eighties. All the patriotic
and natianallst forces, who oppose
the UMNP's plan tosell the natio-
nal soverelgnty and independence

of Sl Lanka, must fight for the
restoration and extension of de-
mocratic rights and chereby to

pratect national independence and
demacracy from neo-colonlalism and
authoritarianism.
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No happy

by Sarath Muttetuwegama

t Is hali-time for the UNP
government. As good a mement
as any to analyse its achievements
and to ponder on what lies ahead.
Reactions to the three years of
UMNP rule are bound to differ
sharply —oplnions would  differ
naturally between the few who
have never had it so good —to
the many who eke out a harassed
exlstence. Everyone, however, Is
agreed that these past three years
have marked a turning point in the
history of our country.

The UMNP government has of
course in a sense achleved some-
thing. Businessman and entrepre-
neurs, Investors and Importers,
contactmen and confidence tricks-
ters are all having a field day,

class which It
fram which It
the UMP

Loyal to the
represents and
draws Its  support,
government relaxed foreign ex-
change restrictions leading to a
flood of imports Inte this consumer
oriented but recently “deprived"”
country. There was literally a
deluge of Imports ranging from
Japanese vehicles to Awstralian
apples. Delirious consumers went
on one long spending spree while
Importers pocketed sizeable profits
on goods which more often than
not they had bought with credit
frem banks.

The UMP's politico ecenomle
measures were naturally dictated
by this class, The government was
firmly pledged to the establishment
of a Capitalist Economic structure.
It lost no time in informing the
IMF and the World Bank of its
intentions—and  its needs. They
on their part approved the
objectives, laid down their “guide
lines'" and as usual imposed their
conditions. History will record
how speedily the government
complied with these conditions,
The devaluation of the rupee anpd
the cuts In subsidies and other
welfare expenditure bear testimony
to the extent the UNP~- was
prepared to go.

Ll
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Having released an individual
consumption orgy—the government
itseli found the wherewithal fin-
anced by loans, ald, and Inflationary
financing to indulge In substantal
consumer expenditure of lts own,
[¢ has revamped some services,
embarked on an ambitious building
programme and other simillar non
-productive investments.

From a development point of
view the government throw all its
eggs Into two main baskets. They
were the investment promation
scheme and the accelerated Maha-
weli development scheme. True,
the government has drawn up a
medium term Investment plan,
consisting of |68 projects, which
at present pricing are likely to
cost around seventy billion rupees
-but |BRD/IMF Insistence a third
of the costs should be raised
locally, is likely to result in the
government finally contining itself
to only the bigger showpiece
projects,

What has in reality happened to
the much talked of FTZ? Multi
-millienalre Chairman Upali Wije-
wardena, has been found, by a
parliamentary select committee,
chaired by none other than the
Prime Minlster, ta be unfit to
hold this past. This fiasco apart

—the great expectations built
around this project have been
dashed. In spite of legislations,

foreign promotion campaigns and

attempts to deal with labour
Singapore style, only small scale
qulck profit return Investments

such as the ready made garments
and electronic assembly industries
have come In. Even In these
limited fields restrictions in export
quotas imposed abroad are likely
to prevent further expanslon.
The FTZ has proved to be no

more than a mere mirage.

Consclous as they are of the
lack of stability in the capltalist
world and the great need to draw
In developing countries into the
capitalist orblt, western countries

and the complex of capitalist
lending institutions have realised
the need to pump In hard cash to
countries which show promise of
remalning within the system. The
current gigantic aid to Turkey is
a case in point. The Mahawell
Scheme has benefited from this
realisation and a substantial amount
of assistance has been pledged to

various aspects of the overall
scheme., The Mahawell is Indeed
one of the biggest investments

Sri Lanka has ever made—it 1s
no exaggeration to say that the
councry has in more ways than
one pledged its future to che
success of the scheme.

What has really happened! The
projects are already behind time
and objective experts (including
the Medeco team whose report
the government Is not releasing)
are sceptical about whether the
projected returns will in fact be
forthcoming. | have neither the
ability nor the space to go Into
a technical analysis of the different
aspects of the scheme — but suffice
it to say that a large scale invest-
ment of the size of the Mahawell,
without absolute guarantees of
exact returns could prove to be
just another grandicse exercise.
Bur there Is something wmuch
more disturbing—and one does
not need technical expertise to see
it—on the present evidence a
substantial part of the Mahaweli
investment is getting lost in the
staggering corruption visible every-
where. Responsible people have
been heard to say that this is
inevitable, further proof that the
society which we have been at
pains to set up over the past
three years —if not quite “‘[ree"
Is certainly free for all.

There fs lictle doubt that In [ts
attempts te stabilise  capitallst
soclety  In Sri Lanka, the
government has moved so fast that
it has virtually opened the door
to blatant nes colonialism. Several
banks have opened branches here
— both for off shore as well as



full  scale domestic operation.
Warburgs —which with Rotschilds
is one of the two largest financizl
consultants In the capitalist world
has  been appointed  financial
adviser to the government. The
IBRD and IMF have men stationed
here permanently as advisers.

In spite of all this, it seems
evident that both the spiric and
the International capitalist system
are unable to bail us out of our
troubles, The last meezing of the
sri Lanka Aid Club in Parls —
chaired by Hepper of the World
Bank — agreed to give 5ri Lanka
only a fraction of its demands. By
the end of this year, the government
is expected to have serious liquidity
problems and knowledgeahle circles
talk of a frightening devaluation
which the world bank has
demanded.

The political measures necessary
to guarantee the continuance of
the capitalist structure that the
government is building have been
a corollary of the economic
measures. The new constitution
with a sophisticated system of
proportional representation desig-
ned to bring about a classical two
party system—which will guaran-
tee the continuance of bourgeois
rule, and alse the parliamentary
elimination of the left—has now
passed into  political notoriery.
Other legislation like the suppres-
sion of terrorism act etc are laws
in cne genre which have been
aimed at bringing a sense of
permanancy to hitherto emergency
legislation.  An  examinatlon of
legislative records and trends
shows that the government has
armed Itself with powers which
will enable it to swifily remave
the substance of the democratic
PJ’GCESE.

Organised Trade Unions have
been subject to special treatment,
Promotions, transfers and ather
benefits have been made conditional
on  membership of the UNP
unicns, the progovernment unions
which carry the evocative initials
155 have been builc up into
organisations which have been

nicknamed the JUNTA. They have.

been used to conduct a psychelogical
and on some occassiens a physical
war on members of other unlons.

The government has used legis-
lation as well as intimidation to
curb legitimate trade union activity.
The propossd general  token
strike of September [978 was
met with a threat of dismissal,
the joint trade wunion action
committes’s picketing campaign on
the leave cut~—was met with
physical assaults on  trade unien
leaders, assaults which according
toall available evidence was carried
out by gevernment sponsored
goondas, The recent nitional day
of protest on June S5th was the
warst example—where government
spensored solidarity action resulted
in incidents leading to the death
of a branch president of a Commu-
nist sponsored union.

All this has resulted In the
coming to being of the lolnt
Trade Unlon Action Committee
and of a growing consciousness and
solidaricy  amongst  the most
advanced sections of the working
clazs. That this is being manifested
in a greater mood of militancy Is
evidenced by the growing working
class action and strikes which have
begun to snowball at the time of
writing. The government's collec-
tive sangfroid in the face of this
type of situation has  quickly
evaporated and  recourse 1o
emergency measures has already
been sought. At this moment the
battle lines are clearly being
drawn and the government s
golng to be pushed into capitula-
tion or greater resort to autharl-
tarfan forms of rule,

The problem of the minorities
Is still with us. Selutions within
the capitalist framework have been
unacceptable to those affected and
unwaorkable in the country. Articu-
lace Tamil opinlon—specially of
the younger more radical sections
Is In favour of a direct fight on
this lssue —and chis is likely to
add to the wuneasiness of the
government's reign,

Intellectual opinion  has  been
alienated by wvarious measures of
the government. Teachers unions
have been agitating for various
demands of their own— while the
staff in the universities have already
taken action on their demands,
At the time of writing undergra-
duates are engaged in an unprece-
dented boycott of examinatiens.

Theunemployment prablem grows
inspite of governmant boasts that
it has tackled this successfully, True

that some nsw jobs have beeq
created  mainly in the buildina
trade, and that thousands have

migrated to the middle east, But
these lacter are on contract, the
money they earn is spant on non
=productive consumption and the
soclo~-economic prablem chey will
create when they return s bound
to be considerable,

The majority of job seckers bath
male and female still  remain
seekers —thousands  are joining
them annually. The new strategy
of the UNP Is to corrupt the youth
with the fringes of bourgsais
lining—TV's, Radlos, gadgets and
other attractlons, Quite a number
are in fact mesmerised by the
display and the choice available
—but the Iillusion turns sour
when they realise that these
seeming luxuries are beyond their

grasp and when the disparity
between haves and have nats
keeps widening,

But abeve all the problem of

galloping Inflation has got entirely
out of hand. Government Policy
encourages  rather  than  curbs
inflation — which Is now estimatad
at nearly 50%. A salaried worker
Is at his wits end, rents, transpore,
food and prices of other essentials
have soared, Life has becomz a
vericable pightmare to most peaple,

Three years ago, the UNP
presented a picture of monolithic
unity. This is not true any longer.
The cracks in the facade are
visible even to the distant rural
vorer. All supporters of the UNP
are speculating on  which group
ls likely te emerge strongest
Inside the party.

All in all, the picture is neta
healthy one. While the militancy
that is growing is Indeed the
only answer to the growing
authorltarianism which desperation
ls bringing about—the danger
of a crackdown on civil liberties is
always with us, The next three
years will certainly be even more
erucial then those that have ended
—whatever happens it s not

going to be a happy ending for
the UNP. .
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A gloomy picture

by M. Sanmugathasan
tea;

Sri Lanka te Imporc
clectric  power cut of five

hours per day in Colombe; possi-
bility of anocther devaluation of
20 to 35%; coccnut oil to be
imported; inflation up tao 429,
state-owned textile mills to be
handed over to foreign companies;
transport services being gradually
de-nationalised and handed back
to the private sector. This is the
glioomy picture that emerges as
the UMNP finishies three years of
its mis—rule,

Very few pgovernments have
dissipated the good-will with
which they were elected as has
this government which came In
with 2 5/éth, majority inside par-
liament even though It polled
only slightly over fifty per cent
of the popular vote. It benefitted
by the negative vate against the
failures of the previcus government.
But, ence having ceme te pawer
on the basis of false promises,
the UMNP, which 15 the meost re-
presentative party of the pro-
imperizlist and compradare section
of the bourgecisie, wasted no time
in tightening the chains that tied
our econamy to the chariot wheels
of foreign imperialism. [t kow-
towed slavishly to all the neo-
colonial conditions imposed by the
imperialist-dominated and foreign
lending institutions, like the World
Bank, in return for huge loans
which have mortgaged generations
of our pecple to the imperialists,

It abandoned the palicy of
impore-substitution started by the
last government. It liberalised
imports, flooded the country with
useless, luxury goods, and opened

up 5ri Lanka te the most rapa-
cious nec-colonial  exploitation
that the country had ever been

exposed, The Inevitable inflation
followed and will gallop still further
when the threatsned further deva-
luatian, which is being talked
about so much these days, takes
place. When the Finance Mipister
devalued the rupee (he called it
floating the rupee) he boastad
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that it would emerge as one of
the strongest currencies in the
world.,  Poar manl  The rupee
instead sank so that the World

Bank Is now demanding further
devaluation,

But it was not only the rupee
that was devalued. The UNP de-
valued Parliament as well as the
office of premier and concentra-
ted all powers in the President
who is now head of the State,
the Government and the Armed
Forces. Marxists have always said
that the bourgecisie would play
the game of bourgeois demaocracy
enly so long as they were sure
of being on the winning side.
Whenever |eft-orientated forces
show even the slightest sign of
using the democratic process to
over—throw the bourgesis apple
cart, the bourgecisie changes the

rules of the game so that they
would never lose. It happened
in France after the war. The

. M. P. has done it in Sri Lanka
now. J. R has used the absolute
majority wan by the UNP at the
last elections to change the cons-
titutisn so  that no party that
polls aver 50%, of the popular
vote can oever get a 2{3ird. majo-
rity and change the constitution
as had happened maore than once
in the past. Besides, by fixing
the cut-off point as high as 1254,
he has effectively shut out the
smaller, leftist parties. But, the
corrolary of this would be to push
people and partles to extra—par-
liamentary activities.

1. R. knows this well. That is
why the U.N.P. Is tightening
repression.  Under a thin 2nd
deceitful  wvenear of democracy,
it Is building a thoroughly repre-
ssive state machinery which can
stand up to any emergency — or,
so it hopes! The UNP, while in
Opposition,  pilloried  the last
goverament for ruling under harsh
emergency regulations.  MNow, all
those harsh regulations have be-
come ordinary laws of the land.
Added to them are further repre-

ssive acts, llke the Essential Ser-
vice Act, the anti-Terrerist Act.
Administratively, processions have
been banned, except on May Day;
Emergency was declared in the
Jaffna district and under cover of
it, the armed forces were given
the license to kill. In true Hit-
lerite traditien, UNP thugs were
given encourgement to assault and
break up trade union pickets on
lanuary 9th and June 5th of this
year. On the latcer day, it claimed
the life of Comrade Somapala.

Remembering the glorious Har-
tal of 1953, the U, N. P, knows
that the organised working class
would be the patural leader of
the popular resistance te the
UMNP which is grewing in momen-
tum. That is why itisina hurry
te put the working class in stralt-
jackets, At the moment, the
biggest weapon in the hands of
the UMNP s the dis-unity in the
anti-UUMNP forces and the lack of
a common anti-UNP perspective,
But, this is being gradually over-
come, After three years of arguing
and debacing, the main anti-UNP
trade unlons have been able tro
unite in the JTUAC and stage a
successful Mational Day of Protest
on lune 5th. The G5SLFP, LSSP,
the TULF, the CCP and the MEFP
have organised a series of anci-
UNP rallies to carry forward the
anti-UMP wave that started with
June 5th. The mammoth proce-
ssion that followed the late Soma-
pala’s hearse to Kanatte on June
9th was a mighty ancl-UNP de-
monstration. At the time of
writing, a railway strike has star-
ted and the chances of it spreading
are great. It s significant thac
members of the UNP unlons have
also joined the strike. June 5th
clearly proved that the numbers
of workers who were ready to
demonstrate agalnst the govern-
ment clearly out-numbers these
who were willing to demonstrate
in support of |r.

The discontent |s most acute
among the warkers, Even interna-
tional commentators have ahserved



the fact that 5rl Lanka has ene
of the cheapest labour farce In
Asia. If the multi-nationals are
falling over themsclves to come
and invest here, itisin the hope
of expleiting our cheap labour
power and earning super-profits
which they can repatriate back
home. The peasantry has been
badly hit by inflation and by the
government's policy of freely im-
porting the subsidiary foodstuffs
which the farmers themselves
earller grew within Srl Lanka, as
well as by the Increase In the
prices of manure, agro-chemlcals
and farm Implements. The frus-
tratien among the intellectuals
is reflected by the wholesale
resignation of the academic staff
of three of our six Universities,
The problem of the Tamil-speaking

minorities remains unsolved,

A serious explosion s around
the corner. How far ¢t will
succeed will depend on the strategy
and tactics employed by the anti-
UNP forces; on whether they can
sink thelr sectarian differences to
unite against the common enemy;
and, on whether they avold con-
finlng their struggle within the
constitutional and  parliameantary
framework, The people do not
want a change of masters. They
have had that for far too long.
They are locking for an end to
the system of exploitation under
which the labour power of the
toiling masses is being bought at
ridiculously low prices and Is being
exploited to produce enormous
profits as surplus value for a hand-
ful of exploiters. The people must
be given the confidence that the
end of UNP mis-rule would alse
mean the end of the system of
exploitation,

Finally, it must be borne in
mind that the crisis that has over-
taken 5ri Lanka is part and parcel of
the ecconomic crisis that that has
engulfed the entire eapitalist world.
In that sense, we are part of the
international reveluticnary move-
ment that is hammering away at
international imperialism, Therein
lles our strength. =
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The next stage for struggle

by Vasudeva Nanayakkara

(Former M. P: Kiriella, is dow Leader of the N.§:S.0.)

Let me begin by enumerating
Bemthe principal signposts  of
three years of UNP misrule

() The new Bonapartist con-
stitutional system and a series of
new repressive laws.

(i) The new economic policy.
Cpen-door orlentation  towards
world Imperialism, submission to
the world capitalist "free" market,
rellance on  leecal and foreign
private  capital to  stimulate
development, ending of previous
semi-welfare state.

(i) An unconcezled attack on
the trade union movement and
the working class.

{iv) A new kind of carrot-and
=stick communalism aimed at the
Tamil people.

. v} A back seat in non-aligned
foreign policy matters,

It 1s necessary to briefly review
the state of affalrs in respect of
each of these and to chart the
path that the UNP will be forced
to follow in the moenths and
years ahead,

It would be redundant for me
to analyse at any length once
again the major criticisms of the
new canstitutional system that many
Left writers have already discus-
sed. | will enly ennumerate them,

~ (I} excessive power in the hands
of the President.

{I1) a devaluation of parliament
and its insulation from the pres-
sures of the people.

{iii) dublions devices to encourage
cpposition members to cross over
to the government and the threac
of expulsion from parliament for
any gavernment MP who may wish
to walk the other way.

. (iv) a proportional representa-
tion scheme designed (hopefully)
to keep the UNP in a position
of reasonable strength and to
establish 2 (capitalist) party#fec-
toral system.
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(v) new repressive laws that
have given the Police and the
state cnormous new opportunlties
to encroach on civil and democr-
atic rights.

(vl) the Presidential Commis-
sfan a3 a method of bullying and
“persuading' political adversaries,

The new system has been In
operation long enough for us to
judge both its consequences and
Its directions of future development.
It has resulted in AN EROSION
OF DEMOCRATIC RIGHTS
and a strengthening of the capi-
talist class in its relationships and
conflicts  with the other classes
-as far as the state legal system
is concerned. Hand in hand with
this has been a massive dose of
political victimization and repri-
sals against political opponents,
Sackings, Interdictions, assaults,
demetions, the lot.,

The directions of  furcher
development are also relatively
clear; meounting public opposition

and working class mobilisation,
consticutional crises; and internal
dissensien within the UNP. ltis

clear that there s deep concern
inside the government about the
I983/1984 elections. Reports ema-
nate from high sources from time
to time and make head line news
about how the Propotional Repre-
sentation system 1s going to be
medified, or about how American
style primaries are to be intro-
duced. or about new elecroral
districts, or abaut Rs. 25000
deposits for Presidential candidates.
All this fluidity stems from a
very real problem. Uncertainty
about the outcome of the elec-
tion, fear of the canstitutional
crisis that js likely ta follow the
election and spill over into mass
actions and direct confrontations
for power, and before all this, a
crisis abour how to form the UNP
electoral list, (which sitting MP
will allow his name to go to the
bottom of the electoral list!? — the
prablem of having 145 sitting
members | 1 1)

The growing evidence of a
power play inside the UNP jtself
is connected o the mounting
public opposition to the govern-
ment. As always in politics the
seriousness of the infighting is
directly proportional to the extent
of the external crisis. Inflation
is running at 30 to 409 per
annum. The worst hit are the
pocrest strata of the population
because food prices have taken
the brunt of che price hike.
Rice alone has been fairly evenly
priced because a good weather

pattern has prevailed. If rice
prices begin to follow general
prices, as Inevitably they muse,
disaster will follow.

The grave hardships faced by
the poor sections of the popula-
tion, the entire reasonableness of
the trade union demand for a
Rs. 300/- per month wage inc-
rease and the cut-back in local
industries are a direct result of
the government's new economic
policy. Qur party long ago ex-
plained that novel experiment
with capiralism in the present
period of world-wide capitalist
crisis would be ne solution to
the problems of production and

cansumption In  3ri Lanka. |t
would  marely generate novel
forms of mass hardship. Frem
the era of shortages we have

moved to the era of unpreceden-
ted mass poverty in the midst
of plenty (of imported luxuries
in the shop windows),

Even paying this price, is the
Erivate sector and the FTZ spear-
eading an economic regeneration
in  5r1 Lanka? At least is mass
deprivation  generating capitalist
inspired growth! The bitter truth
Is that the suffering of the masses
is totally in wvain. There is no
real Industrial agriculcural growth.
There is no investment In basic
Industries of the type rthat go
to  make a strong  self-rellant
industrial base —least of all in
the FTZ where only limited re-
processing of |mport semi-semi-
finished export semi-finished, type
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takes place. The products them-
selves, like readymade garments,
lapidiary products, semi=finished
rubber goods, are not economic-
ally strong. The local private
sector toe s hardly Interested in
new basic investment In Industry,
Local capitalists are trylng to
make a quick buck in the Ilmport
—and-sell trade, Mothing is added
to wvalue, Fast-buck commercial
capitalism does net build a
country's ecocnomy.

The Central Bank report
several other sources have been
sending cut alarm signals about
the agricultural secter for about
two years now. Tea production
has fallen and there is good re-
ason to belleve that the best tea
lands are not competently mana-
ged.  Coconut is In shambles,
Rubber s helding out due to
goed world market prices. The
positien  with rice Is becoming
dangercus as fertilizer costs rise
and cultivator incentives in an
environment  of  high  Inflation
E‘JHPDFEEES,

and

In a word the UMP's new
lalssez faire economle paolicy s
not generating  groweh, There
was no doubt at the start a
conse of fake liberation due to
the free availability of Iimported
goods, but that sort of “economic
facade' soon wears off,

The country had to pay for
this new effort at world market
and imperialist criented economic
pelicy, with a cruel blow not
enly to the stomachs of the
poarer population strata, but also
with an attack on trade union
rights. The UMP recognised, just
as the waorking class too did,
that the first showdown was
golng to be between precisely
these twe adversaries. The only
real chstacle between the UNP
(JR) and a nationzl supine attitude
towards Jts  policles was, In the
first year or two of UNP ruls,
the organised working class, The
working class  has  successfully
thrown back the attack en itself
and on democracic rights in
general., The time Is now passed,
or at least passing, when the
UNP government could have-hoped
ta crush all oppositien and impose
its will dictatorially. After thres

20

years the oppositien to  che
government has now developed
Itself to the stage where wider
social strata have been mobilized.

The working class now leads a
national mass opposition. JR has
been held In check within limits,

From the first picker line to the
June 5ch Mational Day of Protest
the working class shouldered and
discharged with honour a historic
respansibility to all the oppressed
social classes and communicies.

The next stage of this struggle
too fs clear. The movement has
to grow beyond the stage of a
pure working class actlon to the
stage of a national action. The
difference  between a3 Hartal
movement and a picket line or
token strike is precisely that che
Hartal is a mass political epposi-
tional movement invelving ths
rural and urban masses in chair
millians, while a token strike
essentially  represents  working
class actians, probably on limiced
demands such as the Rs. 300/-
wage demand. The crux of re-
valutionary strategy s the co-ordi=
nation of these two aspects of
the struggle. This Is a matter
that nelther the refarmist parties
of the old left nor the cantan-
kerous old trade unionists sans
palities In the Action Committees,
will ever appreciate.

The ceordination of the next
stage of the struggle en a nation-
wide basis adds emphasis to the
Importance of |inking up with the
Tamil people bath In the planta-
tions and in the Morth and East.
The UNP povernment unleashed
a wave of terror during emer-
gency 79, Even today the threat
of proscription hangs aver the
head of any party that advances
the demand for Tamil Eelam,

At the same time JR has been
making overtures to the right-
wing of the TULF, The premise
af the overtures Is acceprance of

a bonapartist UNP-led national
government concept and rigorous
adherence to the constitutional
framework.  In  exchange some

measure of reglonal administration
will be allowed. The TULF right
-wing is itching to nobble at the
bait but youth opinion and public
opinion in  the Marth will not
permit it. As the radical gections

break away from the TULF pali-
tical umbrella it will be the duty
of the left ta forge alliance for,
and in, struggle.

In  recapitulatien | wish  to
emphasise that though the dis-
lHusionment with the UMNP over
the last cthree years has been

gradual, it has alse been steady.
Although no traumatic experience
llke the 197] insurgency and
1973/74 world economic crisis has

caused a sudden plummeting  of

gavernment popularity, neverche-

less a stead roundswell  of
g

working class led opposition has
now reached readiness for a new
stage  of struggle.  The basic
weaknesses of world capitalism In

the late ‘705 and 19805 has nor
been overcome and inevitably
small countries like ours which

are tied to its apron strings by
market forces and financial arr-
angements, will be eruelly buffeted

in the coming years. Thls sors
the stage for the next three
years of UNP  rule, This will

be the harbinger of more deter-
mined mass actions and deepening
constitutional crisis and govern-
mental schisms,
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Living it up with the IMF

‘iﬁonnie angered at Con-

sortlum  Demands'' was
the headline glven by the Sun-
day Observer to a despatch
by the Lake House London
correspondent, Arthur Hettigo-
da. The despatch was based
on extensive excerpts from an
article headlined "IMF Success
Story starts golng wrong' by
the Asla editor of the Financial
Times, David Housego. The
fallowing brief extracts offer the
Sri Lankan reader a helpful
picture of the external environ-

ment in  which our present
economic  situation should be
placed:

@ "“But Mr. Ronnle de Mel,

the island's Finaznce Minister,
exploded In anger at the scale
of the cuts being pressed on
him. He s=aid that the Govern-

ment had
Intreduced **
changes™

three years ago
almost revolutionary
in conforming to IMF
policies and had taken ‘*thard
unpopular decision' In cutting
back welfare subsidies.

The Gavernment Is naw faced
with the choice of whecher to
accept the deflationary measures
proposed by Internacional banks
for what VWestern donors term
“expensive commercial finan-
cing.”

@ "'Under IMF auspices, his
government opted for a policy
of cutting back on welfare pay-
ments to finance higher levels
of Investment and hence mara
Jobs, and of export-oriented
growth. The economy's paer-
formance s being monitored
under the IMF's extended fund

carries the
the funds condi-

programme which
toughest of
tions."

@ ‘Increasingly the whols
island faces slower growth, con-
tinuing high inflation and fewar
new jobs."

@ 'lcis on whether to make
cuts In the programme, and
where, that the Government
Is at loggerheads wich the IMF
and WWestern donors."”

@ “Also to blame are donor
nations, Including Britain, which
commitced fund: to the Maha-
veli project before feasibility
studies had revealed its true
cost and then left Sri Lanka
to make up the difference,
thus adding to the island's
budgetary problems.”
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Zia’s bomb factory

Is General Zia making 2 nuclear
bomb! "Mot a shred of doubt
in my mind”, said Mr. Lester ¥Wolff,
who led a US Congressional dele-
gation te the sub-continent. He
tald Inderjit Badhwar, Washington
correspondent of INDIA TODAY :
*My concern is not for just a
bomb.... the ameunt of enriched
uranium that ean be produced by
the battery of centrifuges they
are setting up....means they're
building a virtwal bomb factory..
Far what purpose!”

What purpose indeed. First it
was Bhutto, then his family and
friends; next the PPP and all other
political parties and leaders opposed
to his hated milicary regime; then
trade unlonists, students, journa-
lists unfriendly generals, and even
lawyers,.and priests,...

Zia's  increasing isolation s
matched by Pakistan's worsening
economic situation. In this situ-
ation, Zia's megalomania and his
desperation make him utterly un-
popular, vulnerable to external
pressures which In turn will re-
sult in the milicarisatien of the
region, polictleal Instability and
threats ta neighbours,

India Is particularly angered by
the new propaganda campaign
mounted by Pakistan, China, and
ASEAMN over two issues: the Indian
space rocket, and the recognition
of the Heng Samrin government.
To cover up its own entreaties
for US arms **aid"’ and the demands
placed on Pakistan by the western
doners  who  recently  pledged
ene billlon US dollars, Pakistan
alang with ASEAN and China,
has launched a barrage apainst
India's arms deal with the USSR,
But Indian spokesmen have painted
out: (a) it is not aid but a straight
business deal (B) the deal was
initizted by Moraji Desai (c) India
has signed similar deals with the
West (che 1.3 billion dollar Anglo-
French laguar aircrafc deal) (d) ic
is part of a long-standing conti-
nuing agreement over |5 vyears
(e) it Is good business because the
arms will be paid for in rugees,

Both in the Indian parlizment
and In the Indian press, Pakistan's

12

lately acquired nen-alignment has
been subjected te lronic comment.
Responding to WS pressures over
new arms aid and VWestern pre-
ssures over economic asslstance,
Pakistan has cut down lts cultural
relations with the USSR, reduced
the number of diplomats and stu-
dent exchanges and opened a
ceaseless propaganda campalgn.

In an interview with *'Surya
India® Mrs. Gandhi stressed that
US arms supplies only entrenches
the hated military caucus and helps
the process of militarising the
Indian Qcean area, a direct threat
te the ecancept of a free zone.
Where for instance, Indian MP's
have asked, will Zia's bomb be
tested? In che deserts close to
India, Iran and Afghanistan or in
the Indian Ocean close ta Indonesia?

Spontaneous . ..
(Continwed from page 1)

Dependence

And what is this international
system to  which we are not
merely  “closely tied" but to
which  current policies have
strengthened  such ties? It s a
system now marked by recession,
new protectionist practices and
rastrictiva ‘ald" policles.

In his speech at Akuressa
(COM  2B/7) the President him-

self noted one of its characteristics:

“We are still underdeveloped,
Foreign imperialists who eat our

raw materials far cheir benefic,
produce goods for the world
market.,..this Is the bane of our
economy."

Prices and wages, import liber-
alisacion and trade gaps, jobs and
cuts in development, inflicion and
deflationary measures, human rights
and emergencey, democracy and
dictatorship — these dilemmas and
limited choices are an acute ex-
pression  of our condicion of
undardevelopmant. And they
illuminate the tragic drama of
Third World dependence and the
painful  strivings of its peoplas
for genuine emancipation.

e et
GUARDIAN OF YOUR

=TT
e
BY

; ¢ ‘E.i\ m::

AND
ot

AROUND THE

AROUND THE

FROM FACTORY FLOOR
TO SELLING DOOR

WEEKLY CONSOLIDATIONS

SPLIT/FULL CHARTER SERVICE

COMPREHENSIVE
IMPORT/EXPORT SERVICE

INTERNATIONAL DISTRIEUTION
METWORK

FREE TELEX ADVICE

_ AND
HANGING GARMENTS

A

@

ACE AR )~ 0550
IKTERMNATIONAL FREIGHT FORWARDERS
P. 0, BOX S COLOMBO 1 SRI LANKA
CABLE: "AITEEN COLOMBO™ TELEX 1142

# TELEPHOMNE 27881-8, 32776 (DIRECT)
4

ADSEL



ON THE FIELD OF
KULIKOVO — |

Aleksandr Blok, whese birth-centenary  falls in November
this year, was the greatest Russimm poet of the era of the twa
revolutions, His long poem, On the Field of Kulikovo, of
witicl the first part s translated jere, was written in  ood,

and altheugh its immediate  subfect ix  the  histaric  medieval FOR
hattle at Eulikove between Russiany and  Tartars, it is a
visionary spmbolist poem looking ahead to an age of revolutionary TEXTILES

vielence, with mingled dread and hope.

GARMENTS
The river brogdens. Sodly, sluggishly flowing,

It laves the banks. FURNISHINGS
Over the barren clay of the yellow cliff

Ricks sadly stand. FLECTRICAL GOODS

My Russia I my wife ! Painfully clear FORD SUIT CASES
Our long rood cheod.

Qur rood like an arrow of the old Tortar power
Has pierced our breast.

Our road is over the steppe, through boundless anguish —
Your angufsh, @ Rus!

And even the dark, the night beyond the border,
Without fear | face.

Let the night come. Let's gallop, brighten with bonfires
The distant steppe.

In the steppe's smoke will flosh the holy banner

And the Khan's steel,

Endless the battle ! We dream of peace only
Through blood and dust.. REMEMBER

The mare of the steppe flies, flies on, trampling
The feather-grass..

No end ! The miles, the cliffs flash by.. KUNDANMALS I.TD.

Halt !
The clouds fly, fly en in fear ; MAIN STREET,

Blood-bathed the sunpset ! COLOMBO - |1,

Blood-hathed the zunset ! From the heart blood streams !
Weep, heart, weep.,

There is no peace ! The mare of the steppe

Gallops opaoce.

“Translated by Reggie Siriwardena




Wife vs.
bicycle

ijaya Dharmasri's new film,

Dandu Monara, s his
best work up to now, making
drama; alternately touching and

funny, out of the everyday rela-
tionships and conflicts of a work-
Ing-class family. It 1s part of the

achievement of the film that in
jts presentation of the triangle
between a man, his wife and his

bicycle, It holds the scales evenly
between the sexes, as faras the

treatment of husband and wife
are concerned. {Perhaps  the
shrewish mother-in-law 15 too
much of a sterectype.) The
script Is  wery intelligent In s

feeling for character, In lts sense
of narrative structure, In  ts
vigorous dialogue, and in its
avoldance of the temptations of
melodrama; it 1s all the more
creditable that it is the work
of a very yoing writer, Gamini
layasinghe, making his first essay
in writing for the screen.

| have heard Dandu Monara
deseribed as ‘slight' but |t seems
to me a virtue of the film that
it doesn’t attempt to go beyond
the limits set by its simple theme
story. | have, however one re-
gret  concerning  the ending.
When | first saw the film before
It went to [MMoscow, It ended
with the small boy rteasingly re-
fusing te  tell the audience
whether his father burnt che
bicycle or not, jumping off the
rock on which he has been per-
ched, and running off happily te
join father and mother In going
back home. That ending left it
to the imagination of the aud-
lence to guess what happened.
We now have an explict ‘happy

14

Touchstone

ending' that scems to me out of
key with the delicacy of tcuch
of the rest of the film. But
perhaps director or  producer
thought that the mass audience
needed to have the I's dotted
and the t's crossed at the end.

Trouser

Having been born and braught

up in the colonial era, | was
trained to spezk, In the proper
English manner, of ‘a pair of

trousers,’ However, | have become
increasingly aware that in 5rl
Lankan usage this Is now most
uneommen: In fact, | have often
wondered whether, on going into
a shop and asking for ‘a pair of
trousers’, | would get two pairs,

| had always imagined, howeaver,
that 'a treuser’ was a distinctively
Srl Lankan expression, untll the
other day | came across It in 2
blurb en the back cover of a
penguln edition of ene of Mabo-
kov's novels ('a summer trouser'),
A little research led me to the
discavery that the singular form

does exist In English usage, and
apparently has a history going
back to 14609, So all my old

school-marms who frowned on it
as a ‘Ceylonism’ were wrong,

The parallel usage, ‘a seissor’,
however, appears to be of purely
Sri Lankan crigin,

MNative

Mewsweek (luly 14) in jez re-
part on VWimbledon : *At 2B, with
a 3 year old daughter at home,
Goslagong is no longer the smiling
and native aborigine maiden who
captured  her first YYimbledon
title nine years ago.

Why not McEnroe, the mens’
finalist, as a 'scowllng and native
American boy'l

Gor &Eleetrical

Installations

designed to meet
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Upali: A company blessed by the sun

The sun,an eternal symbol of USA, Australia, Japan, lreland, That’s the sunshine story of
energy and the bright side of Hong Kong, Thailand, where the Upali Group,whose every
life is the Upali Group's they are marketed. product and service is blessed
emblem and inspiration, It is the stamp of quality by the sun.

_ Forcenturies the people of  that is synonymous with the o
Sri Lanka, bronzed by its success of the Upali Group's b
warmth have looked upon the ventures. In countries far and 5
fiery siaras a sign of good omen near. In spheres as wide and -
and adorned their flags and varied asthe manufacture of
crests with its likeness. chocolates & confectionery, 78

The Upali Group’s burnished radios and electronicequipment,

U : l'
sun shines not only in Sri Lanka motor cars, cocoa processing, A pa 1’
but over many lands, Malaysia, cocoa plantation _management,

Singapore, Britain, where their management services and roup

products are manufactured and  distribution.

Head Office: 223 Bloemendhal Road Colombo 13 Sri Lanka P.O. Box 172 Telex: 1198 Upali Colomba
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